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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors’) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules’) for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive; (2) there are no other matters the omission of which would make any statement in this report
misleading; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.

BEBBMAEXZMARLQAE ([BXA]) GEMB &R

GEMWEM  NARNEARRM—ELTHTE HLEARNALEEMEBRRFALTHNARAGTERSRERB -ARRENALE
THRERERZEQAANEBEERAR IEKSBRERAFNEBRTFHRERE

HAGEMLETAREERAP/NEAR EGEMEENBF TASBNBEXMEIRNEEZBFEAIBRANTHERBAR  FREERE
EGEMEENR S EESRBENTE -

BERZGRBEFERAAIRBERIE AR ENBEMTRE R ERE A T BT T EX B X THT AR E
2BV (F B8 0 PR B 7 E A 2 R (BB A% 5 PR Y 7 5 BB (o] 1R S AR A (F (] B AT

A E R T IRGEMRE 7 £ TR A ([GEMLETTAER]) T T8, 8 E1e B E ZEREMR LA ([KRE])HEH AR AEE
F([EF])BEREHEHER NG AELAE F - KEFEIEL — B EEFHREER  BIREIRARIER : (1) R EHE
HEZEG R ERTE RGN EFAS - Q) FERENMFIE  EAS ARG T8 (R ELRE R E PR ZE—
BRI B EF BB L B E IR B WA 2 F & R B 2E R RR A KIE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

BHGERER-AEEX

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the
three months ended 31 March 2020 (“Period”), together with the comparative
unaudited figures for the corresponding period in 2019, as follows:

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

BHEBRARAT (FZIS"_TJ)§$A(F§$AJ)EW*
DM ARFREMBRR (AER [AKEDH#HE-T
—FF -l— LE=1EA ([RHM)WREEZ

=A=
F%EH?T/E\%E“ ﬂ_i NERPHREEZ LR
BE_Z_ZTF=-A=+t—HLL=fEA
(LAETTIIR)

Three months ended 31 March
HZ=BA=+-HLE=MA

2020 2019
—E-sE —T-hEF
Note HK$’000 HK$'000
M aE FHET FHT
Revenue WA 4 133,865 30,948
Cost of sales SHE AR (113,082) (13,448)
Gross profit ER 20,783 17,500
Other income and other gains and losses, HAth e A DA T B At o 25 KR S 48
net HER 5 (5,217) 458
Reversal of impairment loss/(impairment loss) on & 5 R E (b EUHRIE R A N EE
trade and other receivables and contract assets ~ JR({EEIEE R (FIEERE ) 44 (315)
Selling and administrative expenses HERITHAX (18,783) (17,054)
(Loss)/profit from operations me (FR)RBF (3,173) 589
Finance costs BhE AR 6(a) (22) (35)
Share of loss of an associate FEfE — B A RIS 1R - (1,171)
Loss before tax R A BB (3,195) 617)
Income tax expense FERAX 7 (1,271) (791)
Loss for the period HAEE (4,466) (1,408)
Attributable to: T AL
Owners of the Company VN/NIE ZEUN (6,500) (2,786)
Non-controlling interests eI AR 2,034 1,378
(4,466) (1,408)
Loss per share (HK cents) BREE GB) 8
Basic LN (1.46) (0.63)
Diluted b (1.46) 069)
EZERERLE E—FTEEEBRE 2020



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
EHHGEREREMEZEKRER - AEEX

BE-_Z-_TF=RA=+—HIL=EA
(BABTTHIR)

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

Three months ended 31 March
HZ=BA=+—-HLE=MA

2020 2019
—E-gF ZE-NEF
Note HK$’000 HK$'000
(i FEx FTAT
Loss for the period HREE (4,466) (1,408)
Other comprehensive income for the period:  Hi R E 1t 2 W %
ltems that may be reclassified to profit or loss: HEEB R B A -
Exchange difference on translation of financial BEBIINTB AR R —BHERA
statements of overseas subsidiaries MR ELER
and an associate (60) (3,498)
ltems that will not be reclassified to profit or loss: T B E# P AEZEasIEH -
Fair value changes of equity instruments at EREMEEREAATEARTIE
fair value through other comprehensive income ([EBEMEENENATEGSIE])
(‘FVTOCI) MBRATEATEBEEZS 230 (118)
170 (3,616)
Other comprehensive income HRAEMEERES ARKEE
for the period, net of tax 170 (3,616)
Total comprehensive income for the period HRZERGAE (4,296) (5,024)
Attributable to: UTALRE:
Owners of the Company VN/NEIE ZEUN (6,330) (6,402)
Non-controlling interests JEIE IR AR 2,034 1,378
(4,296) (5,024)

GET Holdings Limited First Quarterly Report 2020
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
BRGEREERER - RKEFX

For the three months ended 31 March 2020 BE-ZT-_ZF=-A=+—HI=EA
(Expressed in Hong Kong dollars) (LABTTEITR)

Attributable to owners of the Company

RARERAEE
Investment Non-

Share Share  Contributed Exchange  revaluation Accumulated controlling Total
capital premium surplus reserve reserve losses Total interests equity
REEf
BR& BRHEE E4EH EX R ffe EH & FERER aREs

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK§'000
TR THL THT THL THT T THT T THT

At 1 January 2019 R-E-NE-A-A 4,444 517,181 992,154 5,102 (15,087  (1,161,029) 342,765 36,547 379,312
(Loss)/proft for the period R (BR) /EH - - - - - (2,786) (2,786) 1,378 (1,408)
Other comprehensive income BR A2 R

for the period = = = (3498 (118) = (3,616) = (3,616)
Total comprehensive income BR2ANGERE

for the period = = = (3498) (118) (2,786) (6,402) 1378 (5,024)

Reclassffication on disposal of REERBE M2 EKE

equity instruments at FVTOCI AT EBIR
BAIABENAHE _ - - g 13,340 (13,340) o . .
Changes in equity for the period S E%EH - - = = 13,340 (13,340) = S =
At 31 March 2019 NoE-NEZRZ+-F 4,444 517,181 990,154 1,604 (1865 (1,177,155 336,363 37,925 374,288
A1 January 2020 NoE-2F-F-B 4444 517481 992,154 @1) 2331 (1241,569) 269,852 36724 306576
(Loss)/proft for the Period KR (B18) /5 H - - - - = (6,500) (6,500) 2,034 (4,466)

Other comprehensive income TERAM2ERE
for the Period - - - (60) 230 - 170 - 170

Total comprehensive income AER2EREEE
for the Perod - - - (60) 230 (6,500) (6,330) 2,034 (4,296)
At 31 March 2020 WZE-F4=A=+-A 4,444 517,181 992,154 (81) (2,107) (1,248,069) 263,522 38,758 302,280

4 EBIERERAT F-FEEERS 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S MR M T

BE-_Z-_TF=RA=+—HIL=EA
(BABTTHIR)

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company in
Hong Kong is located at Room 1204-05, 12/F., Centre Point, 181-185
Gloucester Road, Wanchai, Hong Kong.

The Company is listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The principal activity of the Company is
investment holding. The Group was principally engaged in (i) research,
development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar
advertisements; (i) operation of a business-to-customer online sales
platform, and the business-to-business product trading; (iii) securities
investment; and (iv) provision of corporate management solutions and
information technology (“I.T.”) contract services during the Period.

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong
Kong Dollars (“$’000”), unless otherwise stated. Hong Kong dollars
(“HK$”") is the Company’s functional and the Group’s presentation
currency.

1.

REEHR

ARARZBEE—FLA=ZT+HEEHREHSTM
Ry AEREARAR WK —T—NF—ANB
(BRERMEAREFE -ARQRZMNER
fiz A Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda - "R 1M B H = B & E B
REBEFETITE181-1855 P AR EARE12E
1204-05%

ARRANRBEMARSMARRAR ([BA])
GEMEM - ARAMEBXEBRREER - NAK
HEA - AEEEZREOAE RS HEAAEKE
gREf DRt RYHBEEAEARTARE
SR EEEEEMLHETOREEHAE
EmBHEL  ()FHFRE  RvREEXERRE
R REREMBE (BB ) & KRS

BIES AR BRINAHEA AR BNREE
RERERAMBERATEL ([TET)) BN
SR ET (BT RARBNDEEEE AL
LRI
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAG S W RR M

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

BE—_Z_TF=RA=+—HI=EA
(ABTTSIR)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These unaudited condensed consolidated financial statements of
the Company have been prepared in accordance with the Hong
Kong Financial Reporting Standards (‘HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (‘HKICPA”), the
accounting principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance (Chapter 622
of the Laws of Hong Kong) and the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”).

The Group’s 2020 first quarterly unaudited condensed consolidated
financial statements have been prepared under the historical cost
convention, except for certain financial instruments that are measured
at fair values. The principal accounting policies used in the preparation
of these unaudited condensed consolidated financial statements
are consistent with those used in the annual consolidated financial
statements for the year ended 31 December 2019 except for the new
and revised standards, amendments and interpretations (“new and
revised HKFRSs”) issued by the HKICPA that are adopted for the first
time for the current period’s financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2020.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards, and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s unaudited
condensed consolidated financial statements and amounts reported for
the current and prior accounting periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on 1 January 2020. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s unaudited condensed
consolidated financial statements when they become effective. The
Group is in the process of assessing, where applicable, the potential
effect of all new and revised HKFRSs that will be effective in future
periods but is not yet in a position to state whether these new and
revised HKFRSs would have a material impact on its results of
operations and financial position.

BIERERAT E-—FEHEEMRE 2020

MBBRORREE

ARANZSEREERBREEPBHRRERE
RGN AE ([BESHMAE ) BEMNES
PREMEER ([FEVBRELR]) BELR
GERA ARBEREGF622EFTE R RNGHI &
B FTGEMEZ MR R ([GEM_ETIARA]) Bk
FRHE R o

BAXFEEMAENETERTAN AEE—F
“EEE-FTEREERBRAGEUBHRERDR
PRIE 2 AN B Bl - B AR HRRI RO B TS Sk B RIR
MEE G A G RIMAVETRT RAEERTAER 27T
K2 ([ RSIERTE BN B MEER D) IM
BB S REERERESPBHRRBRAN T
EEHBRAREEE T - NE+_A=1—
B FE2FERAMBREMRAE -

R REETERMBREER

RABEA AEBEERAFEOATESFA
SREMHT RSB BB BRELER ZF
HAEAREEBAR AR -2 -_FF -5 —
BRENAEE ST HARER -BEUBHREE
AIBEEBUEREER BB G ER RERE-
RAZ ST RISERT B BRI EY
AEBEHBE AEEREERHAKRAUH
BRZEBRAHE BT ST HME2RSFE
REARTE-

FEETHEEFEAERMENRN-_T_FF
—A— Bz MBERERZ R REBEE
BB HmEER - EERA BN REEBTE
BB EER MR EREE 2 REERBHHA
RAMBHRP R - AEBERIEFNE (WER)
AR SREAR AR 2 PR # AT RSB AT BB 7
BERZEERE HERREBRTZENITR
RETEEYBRES LG THELLEERY
R EREATE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S MR M T

For the three months ended 31 March 2020 HE-ZT-ZF=-A=+—HI=1EAR
(Expressed in Hong Kong dollars) (LABTTEIR)
4. REVENUE 4. WA
Revenue from contracts with customers by service line for the periods is HANEREKRESNELAHIRALT
as follows:

Three months ended 31 March
BZE=B=+—HILL=@A

2020 2019
—E-SE —ZT—hEF
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with customers R & /8 8 % 3} &5 22 B 551555
within the scope of HKFRS 15 HEANEFEHBA
Sales of computer and mobile phone software  $5E B8 KR B E R EF A K
and toolbar advertisement TEHES 22,221 18,152
Provision of corporate management solutions  FEE > EE R R TR M
and |.T. contract services business BB E NIREET 7,080 12,796
E-commerce which involves the operation ofa X UEEER FEEFE N
business-to-customer online sales platform, TEHPEEMBSHEEN
and the business-to-business product trading & T &7 104,564 =
133,865 30,948

GET Holdings Limited First Quarterly Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAG S W RR M

For the three months ended 31 March 2020 BE—_Z_TF=RA=+—HI=EA
(Expressed in Hong Kong dollars) (LABTTEITR)

5. OTHER INCOME AND OTHER GAINS AND LOSSES, 5. HftlmAUREMKIEREE B

NET
Three months ended 31 March
BEZE=BA=+—HILL=@A
2020 2019
—ECEF —T-hEF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Other income Hilr A
Bank interest income RITHF B WA 5 283
Others Hh 16 2
21 285
Other gains and losses, net HttmREE F8
Fair value (loss)/gain on financial assets FBRBRARATEEVE ([FBER
at fair value through profit or loss (‘FVTPL”) RAFEBEIERDONESREERN
NFEE (EB) e (5,142) 169
Foreign exchange (losses)/gains B (&1E) k= (96) 4
(5,238) 173
Other income and other gains and Hi A AR E b &
losses, net BiE T8 (5,217) 458

8 EZERERAT F—ZEEARE 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B B R M ot

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

6.

LOSS BEFORE TAX

Loss before tax has been arrived at after charging the following:

BE-_Z-_TF=RA=+—HIL=EA
(BABTTHIR)

6. BRBLAIEIE

BB AT BB E HIBR A T IR

Three months ended 31 March
BZE=B=+—HILL=@A

2020 2019
—E-TF —E—NF
HK$’000 HK$’000
FExT T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
(a) Finance costs: (a) BEE KA
Interest expense on lease liabilities HEBEMNAERX 22 35
22 35
(b) Staff costs (including directors’ b) EIRET (BEEEME):
remuneration):
Salaries, wages and other benefits He ITEREMEF 7,829 6,743
Retirement scheme contributions RIRET IR 194 187
8,023 6,930
(c) Other items: (c) HivER:
Amortisation of intangible assets* B EESE 7,429 6,638
Auditor’s remuneration ZEEN N & 261 231
Depreciation on property, Y RERZETE
plant and equipment 115 80
Depreciation on right-of-use assets FERAEEERE 433 404
Legal and professional fees FREREEER 698 924

*

Included in administrative expenses

- T AT X

GET Holdings Limited First Quarterly Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAG S W RR M

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

7. INCOME TAX EXPENSE

Income tax expense in the unaudited condensed consolidated
statement of profit or loss represents:

BE—_Z_TF=RA=+—HI=EA

(LABTTEIR)

7. FEHAX
RGBS BBROAMEBRLTE:

Three months ended 31 March
BZ=A=+—HAL=M@EA

2020 2019
—E-ZF —T-hEF
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Current tax EHFE
— Hong Kong Profits Tax —BENEH
Provision for the period (Note (i) REARE B (PEG)) 1,291 901
Over-provision in respect of prior period BT EAf R R R R (21) -
— Withholding tax for the period (Note (ii)) —ZHBRE TE B (B 5L (i) 47 54
1,317 955
Deferred tax (Note (iii)) IEFERE B (B & (i) ) (46) (164)
1,271 791

Note (i):

Note (i):

Note (ii):

Under the two-tiered profits tax regime, profit tax rate for the first HK$2
million of assessable profits of qualifying corporations established in
Hong Kong will be lowered to 8.25% and profits above that amount
will be subject to the tax rate of 16.5%.

PRC Enterprise Income Tax rate for the subsidiary in the PRC is 25%.
However, no provision was made for the Period as the subsidiary of the
Group incurred tax loss for the Period.

Taxation for overseas subsidiaries is charged at the appropriate current
rates of taxation ruling in the relevant countries in which the Group
operates based on existing legislation, interpretation and practices in
respect thereof.

Withholding tax, regarding the external sales for which customers are
located outside Hong Kong, is charged at the appropriate current rates
of taxation ruling in relevant countries.

Deferred tax is arising from the tax effect on the temporary difference
on intangible assets of the Group for the periods.

BIERERAT E-—FEHEEMRE 2020

Bt 3 G) -

B 5 )

B 3 Gil)

REBEMBHMESHE  REBKILINEER
# 819 52,000,000 7T FE SR B w2 M S T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

8. LOSS PER SHARE
(@) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company and the weighted average

BRG S MR M T

BE-_Z-_TF=RA=+—HIL=EA
(BABTTHIR)

8. BRE#E
(@ ESERELREE

GRERBEDREZZEHMARAES
ANEEBER AR B BT EBROME

number of ordinary shares of the Company in issue during the TR E -
periods.
Three months ended 31 March
BEZE=BF=+—HILL=@A
2020 2019
—EEF —T-hEF
HK$’000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Loss &8
Loss attributable to owners of the Company ~ AN2A Rl A A E(HEE
and loss for the purpose of calculating basic ~ F{Est E &R E AR
loss per share EEREE (6,500) (2,786)
’000 000
F IR TR
Number of shares BRHEE
Weighted average number of ordinary shares fA{EsT EF A EARE K
for the purpose of calculating basic loss per & i % 114 F 19 & 24
share 444,448 444,448
Basic loss per share (HK cents) FRREAREE (BIL) (1.46) (0.63)

(o) Diluted loss per share

No adjustment has been made to the basic loss per share for the
three months ended 31 March 2020 and 2019 as the Company
did not have any outstanding dilutive potential ordinary shares
during the periods.

b) SREEER

RZEH - BN AA AR AR RS
ERBEBR HLERERE T T
R-E-—AEZA=t—BL=EANE
AR A 54 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE I RRM

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

BE—_Z_TF=RA=+—HI=EA
(ABTTSIR)

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group had four (2019: three) reportable segments during the Period:

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)

- Provision of corporate management solutions and |.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

- E-commerce which involves the operation of a business-to-
customer online sales platform, and the business-to-business
product trading (“B2C Online Sales Platform and B2B Product
Trading Business”)

For the three months ended 31 March 2019, the Group’s other
operating segment represented the provision of online shopping
business which did not meet any of the quantitative thresholds for
determining as a reportable segment. The information of this other
operating segment was included in the “Others” column for the three
months ended 31 March 2019.

(@) Segment results

For the purposes of monitoring segment performances and
allocating resources between segments:

- Segment profit/(loss) represented profit earned by/
(loss from) each segment without allocation of central
administration costs, finance costs and income tax
expenses and did not include share of loss of an
associate.

- Segment revenue reported below represented revenue
generated from external customers. Inter-segment revenue
was priced with reference to prices charged to external
customers for similar orders.

BIERERAT E-—FEHEEMRE 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B B R M ot

For the three months ended 31 March 2020 BE-_Z-_TF=RA=+—HIL=EA

(Expressed in Hong Kong dollars) (LABTTHIIR)
9. SEGMENT REPORTING (continued) 9. oWBHE (&)
(a) Segment results (continued) (@ oIFLE (E)

BRAAKEAYHERE D BERFIIMT -

Information regarding the Group’s reportable segments for the
Period is set out below.

Three months ended 31 March 2020
HE-_Z_ZH=A=+—-HL=@EA

Corporate B2C Online
Management Sales Platform
Solutions and and B2B
Securities  L.T. Contract Product
Software Investment Services Trading
Business Business Business Business Total
TRER B2C#i L
BARFRR HETAR
HARBHL B2BE R
REER BEREEB AORBER BESER st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FTET FTET TR FTET TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REER) (REER)
Revenue O
Revenue from external customers HABERA 22,221 - 7,080 104,564 133,865
Inter-segment revenue 2 BRI - - - - =
Reportable segment revenue RED KA 22,221 - 7,080 104,564 133,865
Reconciliation: HER:
Elimination of inter-segment D HMEKA
revenue -
Revenue WA 133,865
Results ES
Segment results DEEE 7,032 (5,158) (2,091) 263 46
Reconciliation: iR
Interest income F2UWA 5
Unallocated expenses KAAEHZ
- Corporate expenses —ERX (3,224)
Loss from operations REEE (3,173)
Finance costs AERA (22)
Loss before tax BRI ES R (3,195)
Income tax expense FriSBAX (1,271)
Loss for the Period ANEFE BB (4,466)
Other segment information: HitpBEHR:
Amortisation of intangible assets B EAESH (7,152) - (277) - (7,429)
Depreciation on property, plant and ME BEREETE
equipment - - (86) (14) (100)
Depreciation on right-of-use assets EREEERSE - - (231) - (231)
Fair value loss on financial assets BRBRUATFEETIRS
at FVTPL SREENATEERE - (5,142) - - (5,142)
Legal and professional fees FRRBEER (238) - (7) (29) (274)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S T R M5

BIERERAT E-—FEHEEMRE 2020

For the three months ended 31 March 2020 BE—_ZT-_TF=A=+—HIt=@A
(Expressed in Hong Kong dollars) (LABTTEITR)
SEGMENT REPORTING (continued) 9. Z2#MHE (&)
Segment results (continued) (@ EBELE (&)
Information regarding the Group’s reportable segments for the BAXRERHEE_ZT—NF=A=+—8H
three months ended 31 March 2019 is set out below. =@ ANFREDZBERIFH T -
Three months ended 31 March 2019
HE-Z-NF=A=1+—-HI=MA
Corporate
Management
Solutions and
Securities .T. Contract
Software Investment Services
Business Business Business Others Total
hEER
BRARR
BEE
YHER EHREER  SORBESR it et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHT T TR THx THx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEEZ) (REEZ) (RIEEZ) (RIEEZ) (RIE8EZ)
Revenue L/ON
Revenue from external customers SREFKA 18,152 - 12,796 - 30,948
Inter-segment revenue AEEBA - - 31 - 31
Reportable segment revenue BREHBRA 18,152 - 12,827 - 30,979
Reconciliation: Hik:
Elimination of inter-segment HEHBREBA
revenue (31)
Revenue N 30,948
Results E+ |
Segment results DEEE 4,856 154 (956) ! 4,047
Reconciliation: HiR:
Interest income VN 283
Unallocated expenses AAEAX
- Corporate expenses —hERY (3,741)
Profit from operations BERF 589
Finance costs BERR (39)
Share of loss of an associate EiE—RHEARER (1,171)
Loss before tax R AR 617)
Income tax expense FERAX (791)
Loss for the period HAEE (1,408)
Other segment information: Hit A HEH
Amortisation of intangible assets BREESE (6,244) - (394) - (6,638)
Depreciation on property, plant and equipment ¥1% - BE R REFE - = (57) (23) (80)
Depreciation on right-of-use assets FRELENE - - (404) - (404)
Falr valug gain on financial assets BRBHENATEEYERN
at FVTPL SREENATEENE - 169 - - 169
Legal and professional fees FEREXER 319 - - (605) (924)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 31 March 2020

BRG S MR M T

BE-_Z-_TF=RA=+—HIL=EA

(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)
(b) Geographical information

The following table sets out information about the geographical
location of the Group’s revenue from external customers. The
geographical location of revenue is based on the location of
customers and location of service rendered.

(AETTHITR)

9. 2#EmE (H)

b) HEER

TREINEEREES AT WA LR
Bk WARIE B RBIBETFOME R
REBRBOLBEEE -

Three months ended 31 March
BEZE=BF=+—HILL=@A

2020 2019
—E-SE —ZT—hEF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)

Revenue from external customers SREFBA
Hong Kong B 95,629 12,198
Mainland China o B 12,017 202
United States of America x 8,973 6,024
Japan H 7 1,809 1,616
United Kingdom ES 1,273 878
Australia BN 887 464
Germany = 848 992
Canada mex 821 619
Russia 15 28 Hi 647 1,581
Others HAh 10,961 6,354
133,865 30,948

(¢) Information about major customers

For the Period, two customers of the B2C Online Sales Platform
and B2B Product Trading Business contributed approximately
59.8% of the total revenue of the Group.

For the three months ended 31 March 2019, no individual
customer contributed over 10% of the total revenue of the
Group.

10. DIVIDENDS

The Board does not recommend any payment of dividend for the Period
(2019: Nil).

© FBREIEEFHEH

RAHIRE - R AB2CH L5 & ¥ & K&B2B
ERBSEBIEPERMASEBKALY

59.8% °

HE_ZT-NF=A=+—HI=@AR %
BE-FPERBEAEE AW ARI0% °

10. RE

EZg T EEARAHERNEMRE (ZZE—A

FE)-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S B R &

For the three months ended 31 March 2020
(Expressed in Hong Kong dollars)

BE—_Z_TF=RA=+—HI=EA

(LABTTEIR)

11. SHARE CAPITAL 1. BAE
Nominal value Number
per share of share Amount
SREE RGEE &8
HK$ ‘000 HK$'000
BT F % FAT
Authorised: ERE:
Ordinary shares LB
At 1 January 2020 and 31 March 2020 R-ZZE-TF—A—HK
(Unaudited) —E-ZFE=-fF=+—H
(REEEZ) 0.01 80,000,000 800,000
Issued and fully paid: ERTRAR
Ordinary shares LBk
At 1 January 2020 and 31 March 2020 RZZE-TF—A—HK
(Unaudited) —E-TFE=A=+—H
(REEEZ) 0.01 444,448 4,444
12. RESERVES 12. f#fE

The amounts of the Group’s reserves and the movements therein for
the Period and the same period in 2019 are presented in the unaudited
condensed consolidated statement of changes in equity in this report.

13. CAPITAL COMMITMENTS

Capital commitments at the end of the reporting periods are as follows:

kL

13. EAXEIE

MIERREAAENT -

FEBRAPR R -T-NFRONFEERESER
HEZEHNARE REEXERGEARAEHR

31 March 31 December
2020 2019
—E-ZTF —T-hEF
=A=+—8B +=ZA=+—H
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Audited)
(REER) (feE=Z)
Contracted but not provided for: [EHEEES 1B
— development costs for intangible assets — B EERNRAEKA 26,857 35,887
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Software Business

During the Period, the Software Business of the Group recorded a revenue
of approximately HK$22,221,000 (2019: approximately HK$18,152,000),
representing an increase of approximately 22.4% as compared to that
of the corresponding period in 2019. The segment profit of the Software
Business amounted to approximately HK$7,032,000 (2019: approximately
HK$4,856,000), representing an increase of approximately 44.8% as
compared to that of the corresponding period in 2019.

The Group has continued to strengthen its footprint in the software industry
through Boom Max International Limited and its subsidiaries (collectively, the
“Boom Max Group”), the operating unit of the Group carrying on the Software
Business, which is one of the main revenue streams of the Group. Technology
optimisation and cybersecurity issues have gradually emerged alongside with
the advancement in technologies. With an aim to provide the best experience
to its computer software users, the Group insists to offer a wide variety of
software products ranging from computer optimisation, malware prevention,
gaming performance boosting, to driver update, data and files protection
software.

Over the years, the research and development professionals of the Boom Max
Group have been dedicating their untiring effort, devotion, and responsibility
to product innovation and customer satisfaction. The Boom Max Group has
continuously revamped its software products in order to achieve a full-rounded
protection against computer malware and ransomware, and its ultimate goal
to provide a seamless life experience to its customers. For example, in April
2020, the Boom Max Group updated IObit Software Updater to version 3,
in an aim to maximise computer optimisation, combat the possible security
loopholes exploited by cybercriminals as well as to enhance safe and reliable
software installation experience. In preventing computer from damages from
cyber threats and to safeguard personal data, a new version of IObit Malware
Fighter is targeted to be launched in the second quarter of this year.

R R EN &R

£ E)
B EHK

RZAEAR] - RE B AT EFB RS U ALI22,221,0007 7T
(ZZE—1F #$18,152,000E T) B — T — W ERH
#AN#922.4% © B 1 H 15 55 856 3% 71 497,082,000/ 7T (=
T—N4F 1 #94,856,00087T) - BZZ — NEREIE ML
44.8% °

7R EE [ 448 1% 1B Boom Max International Limited & L Fff /&
A7) (#:78 [Boom MaxE M | - AE B BEHFER (K
SEMNEZWARIR 2 —) B EBER) Mog KN HFFT
ERMIGHA - BEZ ML RITELERRAELE
BEMEH LR - AREENBTAFREREER
AEBBFRESELNHER BREEKENL B2
P& ~ BEELMEBE IR T - BREDIR P R T - BUR K IR E
?ifeo

%ZF R Boom MaxEBEHMHEBTEAS —EREMA
HRBEFEMEEHENES N FERAEE T - Boom
Max £E —ETEBGE EMHFER  UERITHEKS
BEHRYERHENEARE HEREEDNAEFRE
N AR - fln - R=Z=F 5 A -Boom Max
£ [8 7 10bit Software Updater® 1 AHAS * B 12 &K
BEMEBLER HBRPEELES FTREIANETRR
A WAAEH LR BN TR ER S - A THILE
B S B B8 BB 1B R E A SR - AR A /Y10bit
Malware Fighterst 8145 F £ ZFEHH -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

During the Period, the Boom Max Group continued to build and reinforce its
sales and distribution channels. Apart from strengthening its customer base in
traditional markets, the Group will continue to explore business opportunities
and expand distribution channels in the emerging markets such as countries
in the Asia-Pacific region. In addition, our software products are available at
www.iobit.com, or other software downloading directory websites and affiliate
websites. New versions of our software products are available for downloading
on the website in different languages, such as English, Spanish, French,
Chinese and Dutch. As at 31 March 2020, according to the internal sales data
of the Boom Max Group, its products had more than 14 million (2019: more
than 13 million) users in total, including new non-paying and active paying
users (i.e. users who had subscribed product at least once during the Period).

During the Period, the Software Business experienced an increase in demand
for its software products driven by the coronavirus disease 2019 (“COVID-19”)
under which social distancing was encouraged around the world, resulting
in a surge of use of personal computers and its affiiate products, such as
computer software products. On the other hand, fierce competition in the I.T.
industry, geopolitical pressure around the globe, together with the sluggish
economic growth resulted from the outbreak of the COVID-19 pandemic
continued to pose uncertainty to the overall market sentiment and the global
business environment, which will in turn make an impact to the Software
Business. The Boom Max Group will continue to focus on exploring new
technological application realm and enhancing its software products. It will
also strengthen and expand its distribution and sales channels by cooperating
closely with local dealers and affiliates.

Corporate Management Solutions and I.T. Contract Services
Business

During the Period, revenue derived from this business segment was
approximately HK$7,080,000 (2019: approximately HK$12,796,000),
representing a decrease of approximately 44.7% as compared with the
corresponding period last year. This business segment recorded a loss
of approximately HK$2,091,000 for the Period (2019: approximately
HK$956,000), representing an increase of approximately 118.7% as compared
with the corresponding period last year. The loss was primarily attributable to
the outbreak of COVID-19 and the keen competition in the I.T. market.

FEEERE 2020

HZAEAR - Boom Maxte BARE ST K hnoe H 5 & Mo 8
Rigo B’ﬁbﬂ%ﬁﬁﬁé‘%”/um%ﬂ‘\]%ﬁgﬁmﬁl\'ZIS%‘%IH#JE
BARRDAMEBIREFETSHEEEBIERNS
SR8 o AN BAMTEY B 2 o AT e www.iobit.comak E At
BT E B SR A uh R B BR AR L TN & o AR L LA 30 PRI
T AR PXREMBET E’EE?‘M BFER
EHRAAETH RZTTF=A=+—H RBE
Boom Max&EBERNHHEEE EEMAFPREEA
14,000,000 ( =& — L4 : 4113,000,000% ) * & 1&H
RERNEBERAF (BRAHESZIIIE—RERZ
RP) -

RAEAR - B BB E M B KIg I’?EE%)TT’ETT
& ([COVID-19]) FTHE®) - At R SIS ENRIFIE T

B EABKEREMBER (W Eaﬁ%@#éuu)ﬁﬁﬁ%ﬁ
oS —HH BMBHERITERFHRL %Wiﬁiﬁﬂlfﬁﬁ
TIA KR COVID-19%& IR B BB REE  HE
BMSEEREIKEHIRIRE R THEEMN - %ﬁﬁﬁﬂi}\#
¥BEEFE - Boom MaxX(E EEBER NN ERITN
Bl FE A <39 A0 38 08 B BN o o LN B R B 77 A
HERBMBATEZSE UM RIEXESHERIEE
Rl

EEEEBRD ZRREARRENRBER

RAERR - R B8 bk 275 5 56 9 U A ) /7,080,000 7T
(ZZT—IF:4912,796,0005% 7T ) * B EF B ER A 4
44.7% o It ZE T 5 SR A HA R IR %15 518 492,091,000
To (ZF — L4 : #9956,000/8 7T ) + 8 & 4F R #1481 49
118.7% ° 518 75 £ & B R COVID-19& 15 18 % M A L R
BWSHF R



MANAGEMENT DISCUSSION AND ANALYSIS

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation services to corporate clients mainly in Hong Kong through its
indirect wholly-owned subsidiaries, e-Perfect IT Limited (“e-Perfect IT”) and
Wafer Systems (Hong Kong) Limited (“Wafer HK”).

In view of the outbreak of COVID-19, the Hong Kong economy is expected
to remain uncertain. Coupled with the severe competition in the I.T. industry
in Hong Kong, the operation of the Corporate Management Solutions and
I.T. Contract Services Business is expected to remain challenging. It is
expected that the financial performance of this segment would be adversely
affected by such unfavourable environment. The Group will endeavour to
expand customer base to improve the financial performance of this segment.
Furthermore, the Group’s management will continue to pay close attention
to the prospect of this business segment and may consider the possibility of,
including but not limited to, scale-down or disposal of part of this business
segment in the coming future.

B2C Online Sales Platform and B2B Product Trading Business

During the Period, revenue derived from this business segment was
approximately HK$104,564,000 (2019: Nil). The segment profit of this
business for the Period was approximately HK$263,000 (2019: Nil).

The Group is committed to enhancing the lifestyle of our customers through
developing online and offline sales channel to offer quality products to our
customers around the world. Leveraging on our strengths in the I.T. industry,
in 2019, the Group commenced a new business activity focusing on offering
quality electronic lifestyle products to domestic and international customers.
During the Period, the Group engaged in the business-to-customer online
sales platform (“B2C Online Sales Platform”), and the business-to-business
product trading (‘B2B Product Trading”) through its indirect wholly-owned
subsidiaries, GET Development Limited and Sure Team (H.K.) Limited.

R R EN &R

AEBEFBEREZEMBAREERRARLR ([E
B REERSE (BE)BERAB ([REFE]RTE
URBERNCEFTPRECEEERATR MK
SR PEEEZRRAT R BREBEZXRBREMR
PR B HEAT RS

ENCOVID-19/8 % A BBLBENETHE - MLE
BEARBITENBG S B bEEERATRR
BAMRHE AN RIS EB L BN mkE - & D
W BERRBZENZETFRENTFEE - AEE S
BNBEARFPER UREH D BT ERIE Lo
REBEEBEBEETYBILEBD AR I%F
(BIEETRRN) E AN RARR Sk & 1t 552D 3B
EBH TR -

B2CH LEEETF A RB2BEREZ XK
KA - 2R B 1t 7 o T ay U A 49 B104,564,000/%
T(ZZE—NF &) AHMLEBNDLEFNL A
263,000/ (ZE—NF: ) °

AEEHNNBERER LERETHHERBEAZIRE
FPREBEEMURZEPWAR TR - BERMRE
ARRITENEDS  AEER T - N FRIR—IBHD
EBEE TINMBERINTPREBENEFLEE
i MAHIRE REBEBEBEREZANBARE 5%
RERARRERN(BEB)ARATANELXLEES
WLEWETE ([B2CRLEETS]) REEHDXER
25 (IB2BEMES]) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

With an aim to diversify business portfolio, expand geographical footprint
and increase market penetration, the Group introduced quality products from
various regions of the globe to other parts of the world through the operation
of the B2B Product Trading business. In operating the B2B Product Trading
business, the Group has strived to carefully control the cost and increase the
variety of products when business opportunities arise.

In respect of the operation of the B2C Online Sales Platform, the Group targets
to source quality products from various regions around the world and sell them
to global customers, who can then enjoy a convenient and secured cross-
border online shopping experience. The Group had registered seller accounts
on several B2C foreign trade e-commerce platforms to offer a spectrum of
quality products to customers around the world.

During the Period, the operation of this segment was affected by the
outspread of the COVID-19 pandemic. With the increasing number of the
confirmed cases of COVID-19 worldwide, the mobility of people decreased
as a result of governments’ policies and many global business activities have
unprecedentedly come to a halt. During the Period, the business environment
of the B2C Online Sales Platform and B2B Product Trading Business became
more challenging due to these external factors.

As for the overall business strategy of the Group, the Group will continue to
leverage our core capabilities and pursue business diversification through
the operation of the B2C Online Sales Platform and B2B Product Trading
Business. The Group will continue its efforts to enhance the living standard of
our customers by offering them quality products via its online and offline sales
channels. The Group will continue to pay close attention to the performance
of this segment and strengthen its market presence, with an ultimate goal to
bring sustainable returns to its shareholders in the long run.

The Group enriches its portfolio in the technology industry through the B2C
Online Sales Platform and B2B Product Trading Business. According to the
internal sales data of the B2C Online Sales Platform and B2B Product Trading
Business, during the Period, over 86% of the revenue of the B2C Online Sales
Platform and B2B Product Trading Business was attributable to the sale of
electronic lifestyle products which primarily include electronic devices.

BIERERAT E-—FEHEEMRE 2020

RETTERBHES BREFWED G RIEMTIZEE
T AREHECDBEBEEBBEME ZEBBEHZHE
EHERENBESIE2REMIE -HEKLEBBEME
SHEBRBRES AEE-EZ HEERLERKA L
EXBREHIRFIEMERER -

FB2CH LIHEFR2EM = AEBE 2R RBE
EERUSBETERER ERFPFUIZZERERERE
MEBEE CEYRR  AEEEE TBCIHIEEFEK
FRAMERES REREFPRH-RIELER-

AR - 20 e EEE X BICOVID-19F IE IR 57
8- FEEZIRCOVID- 192 HEIINIE S MRERFE
IR ABREBU TR URFZE2HRERZHIBIN
1L - RAHAR]  B2CH L3HE ¥ & MB2BEME 5 %15
MEBREHNZFIBRARESEREIL -

AAEEARBEEREM S - AEBESEEN AR
Bz AE D - 3B B 4T = B2CH L& ¥ & MB2BE M@
BHEBUSREBZ T/ - AEBBEES HERE
BRERBRTHEREATPRHEEER UEAEKSE
AR K o REE RS BB T BT 2 0 SR R IR I AN
BEMSEAER HRABIREMN S HEBRRERA
FrAgEH) @ ¥R

AEEEABCHE L HETARBBERESLHLE
NPT EMERMAS - RIEB2CHE L $58 T 4 B28
EQESEHONEEE NS AMRIBCE EHET
& RBoBE R E 52 Meo%IRARE LETRES
ENTTEFERNE-



MANAGEMENT DISCUSSION AND ANALYSIS

Securities Investment Business

During the Period, the Group recorded a segment loss for the Securities
Investment Business of approximately HK$5,158,000 (2019: profit of
approximately HK$154,000). Such turnaround from a profit to a loss was
primarily attributable to the net fair value loss on financial assets at fair
value through profit or loss (‘FVTPL Financial Assets”) of approximately
HK$5,142,000 for the Period (2019: net fair value gain of approximately
HK$169,000).

As at 31 March 2020, fair value of the FVTPL Financial Assets and financial
assets at fair value through other comprehensive income (‘FVTOCI Financial
Assets”) of the Group were approximately HK$27,394,000 (31 December
2019: approximately HK$32,536,000) and approximately HK$1,270,000 (31
December 2019: approximately HK$1,040,000) respectively, consisting of four
(81 December 2019: four) investment items, three of which are shares listed
on the Stock Exchange and one is shares of an unlisted company.

The on-going US-China trade dispute, global geopolitical tensions and the
outbreak of COVID-19 are expected to bring instabilities to the financial market
of Hong Kong. In the meantime, the Group will continue to explore potential
investment opportunities and closely monitor the financial market of Hong
Kong as well as the performance of the Securities Investment Business.

R R EN &R

HHRERER

RAHE AEBBESELFREEHRZHBBELY
5,158,000 7t ( = F — N4 : & A #J154,000% ) ° B
HEALABNEE T ZANAHEERIERNATER
HENSRMEE ([EBREBEEUATFEEINENSRE
ENKRAFEEEEBFELN5142,0008 T (ZE—N
F AP EEWKRES FEEL169,0007T) °

ROCE_ZF=ZA=1+—B FAEEEBESARFE
BIENERMEEMEBEMEEPRREIANFEESR
WeRMEE (BEEMEHEENATFEEIIRNEH
BEMRAFEED B R27,394,0008 7T (ZF—N
F+_A=+—H:4932,536,000/7T) k441,270,000
B (ZZ—NF+ZA=+—H:41,040,000%7T)
Hipm(ZF-AF+t-A=+—R: M EKREREH
BB ={EIEE ARB M EmARG  —ERE A
JELET AR -

TEXESFRFE 2RUMEBAERBIMUR
COVID-19@ & B EWHESMTSHRIREL [
B AEERESRREERERS URIEREEL
TRTENEFREEBHRE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Below are the securities investments held by the Group as at 31 March 2020:

NTAREER _Z_TF=A=+-BMEEZES

RE:
Percentage of
total issued
share capital
of the Percentage Percentage
investee to the to the Unrealised
company Fair value Group’snet  Group'’s total gain/(loss)
Number of asat as at assets as at assets as at on change Dividend
shares held 31 March 31 March 31 March 31 March in fair value income for
Name of investee company Notes Place of incorporation by the Group 2020 2020 2020 2020  for the Period the Period
R=BZEF
ZA=Zt-A RZBZBF R-B-BF 88
HHRE =ZA=t-B =ZA=t-AH DYEE
DAZBET R-BIBE hAREZ L 1) 252
REERE RA%E2 =A=t-H EERE ZEEAR FERYE rHE
RRENAEH W AR ZRBEA Bk ZAYER ARk EFil:A / (B#8) BREHA
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(MH&E1) (REBER) (REER) (REER) (REEER) (REER)
(HK$'000) (HK$'000) (HK$'000)
(FiEm) (Fi&mL) (F#7m)
(Approximately)  (Approximately)  (Approximately)  (Approximately)  (Approximately)
(##%) (B14) (#4) (84) (#4)
FVTOCI Financial Assets
FREMZANEAATEENIRNERER
Convoy Global Holdings Limited
(Convoy Global’) 2 Cayman Islands 13,512,000 0.09% 1,270 0.42% 0.35% 230 -
REBRERERAR ([RERHR]) REES
FVTPL Financial Assets
BRARNATEBIRNEREE
Convoy Global 2 CaymanIslands 10,000 0.000067% 1 0.00033% 0.00028% -+ -
RERIK REES
First Credit Finance Group Limited
(‘First Credit’) 3 Bermuda 84,460,000 2.33% 3463 1.15% 0.96% (422) -
F-EReRREARAA([£-RA)) ARE
Tailam Tech Construction Holdings Limited
(‘Tailam’) 4 Cayman Islands 21,000,000 5.25% 23,580 7.80% 6.51% (4,720) -
FHHBERERAR ([RH]) REES
Jun Yang Energy Holdings Limited
("Jun Yang Energy’) 5 Cayman Islands 12,448 1.67% 350 0.12% 0.10% = =
EBeRERERAR ([ERER]) HEHE
& Represents amount less than HK$1,000 * 5 &5 71,0007 T
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Notes :

MANAGEMENT DISCUSSION AND ANALYSIS

The percentages were calculated based on the then latest monthly return or
next day disclosure of return of the investee companies publicly available on the
website of the Stock Exchange (where applicable).

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to
as the “Convoy Group”) principally engage in independent financial advisory
business, money lending business, proprietary investment business, assets
management business and securities dealing business. Based on the annual
report of Convoy Global for the year ended 31 December 2016 published on 27
April 2017, the Convoy Group’s revenue for the year ended 31 December 2016
was approximately HK$1,205.1 million (2015: approximately HK$604.6 million),
representing an increase of approximately 99.3%. The Convoy Group recorded
net loss of approximately HK$104.2 million for the year ended 31 December 2016
(2015: net loss of approximately HK$484.1 million), representing an improvement
of approximately 78.5% relative to the year before. As disclosed in its interim
report for the six months ended 30 June 2017 dated 22 August 2017, to pursue
the vision of becoming a leading financial group in Asia, Convoy Global had set
three short-term goals: (i) to establish a comprehensive financial service platform in
Asia, with special focus on Hong Kong and Mainland China; (i) to realise synergies
among its different business segments and regions of operation; and (i) to
improve the effectiveness of its capital structure. At the request of Convoy Global,
trading in its shares on the Stock Exchange was suspended since 7 December
2017 (“Suspension”). As disclosed in the announcements of Convoy Global dated
3 February 2020 and 7 February 2020, among other matters, the Stock Exchange
might cancel the listing of Convoy Global if trading in the shares of Convoy
Global had remained suspended until 31 January 2020. As disclosed in the
same announcements, on 20 January 2020, Convoy Global made a submission
to the Stock Exchange in which Convoy Global, among other matters, reported
to the Stock Exchange of its progress in relation to the fulfilment of the trading
resumption conditions stated in a letter from the Stock Exchange to Convoy
Global on 22 March 2018, and requested an extension of the remedial period
for Convoy Global to satisfy all trading resumption conditions. As at 7 February
2020, Convoy Global was in the process of further communicating with the Stock
Exchange. Besides, as disclosed in the announcement of Convoy Global dated
7 February 2020, Convoy Global has been diligently liaising with its auditors to
complete the audit procedures and it expected to publish annual results for 2017
and 2018, annual reports for 2017 and 2018, interim results for 2018 and 2019
and interim reports for 2018 and 2019 of Convoy Global as soon as practicable.
As disclosed in the announcement of Convoy Global dated 1 April 2020, Convoy
Global has engaged an additional legal advisor to assist the audit procedures
for 2017 financial results. Convoy Global has operated normally and has had
substantial business and operations before and after the Suspension. As a result
of the business review and transformation implemented by the new management
team and the implementation of various measures to transform the business of
Convoy Global, Convoy Global has achieved significant financial and operational
improvements in 2019 compared to 2018. Convoy Global has adopted a vigilant
posture in its overall business growth strategy and cost management in the
context of the recent uncertainties in the business environment. Convoy Global
published results of internal control review of Convoy Global in its announcement
dated 7 February 2020.
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First Credit (stock code: 8215) and its subsidiaries (collectively referred to
as the “First Credit Group”) focus on money lending business. Based on the
annual report of First Credit for the year ended 31 December 2019 published
on 26 March 2020, the First Credit Group’s revenue for the year ended 31
December 2019 was approximately HK$88.88 million, representing a decrease
of approximately 4.18% over the revenue of approximately HK$92.76 million
recorded for the year ended 31 December 2018. The loss attributable to owners
of the company was approximately HK$132.89 million for the year ended 31
December 2019 when compared to a profit attributable to owners of the company
of approximately HK$25.93 million for the year ended 31 December 2018. As
disclosed in the same annual report of First Credit, with the ultimate aim to
maximise value for shareholders and enhance its position in the competitive
industry, the First Credit Group will continue to strive for maintaining revenue
growth and credit quality on the basis of its experience in money lending business.
Meanwhile, the First Credit Group will closely monitor its capital base from time
to time to ensure sufficient funding is maintained through various means for
capturing and supporting different potential opportunities would maintain healthy
development of different business segments to consolidate its business portfolio
and diversify its source of income. Trading in the shares of First Credit has been
suspended since 24 November 2017 pursuant to Section 8(1) of the Securities
and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong
Kong). As disclosed in the announcement of First Credit dated 24 June 2019,
the Stock Exchange has withheld exercising its right to delist First Credit although
trading in its shares remained suspended on 31 July 2019. Trading in the shares
of First Credit will continue to be suspended until further notice. As disclosed in
the announcement of First Credit dated 24 June 2019, First Credit has been using
its best endeavour and taking necessary steps to procure for a resumption of
trading of the shares. As disclosed in the announcements of First Credit dated 31
January 2020 and 29 April 2020, First Credit made written representations to the
Commission Secretary of the Securities and Futures Commission on 31 October
2019 and 16 January 2020 and to the Enforcement Team of the Securities and
Futures Commission on 28 April 2020 for the purpose of its trade resumption
application.
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MANAGEMENT DISCUSSION AND ANALYSIS

The principal businesses of Tailam (stock code: 6193) and its subsidiaries
(collectively referred to as the “Tailam Group”) are manufacturing and selling pre-
stressed high-strength concrete piles and commercial concrete in the People’s
Republic of China (“PRC”). On 25 March 2019, a subscription agreement
(“Subscription Agreement’) was entered into by Perfect Growth Limited
(“Perfect Growth”), a wholly-owned subsidiary of the Company, Tailam and a
guarantor (“Guarantor”), being an individual who is the majority shareholder of
Tailam, pursuant to which Perfect Growth agreed to subscribe for, and Tailam
agreed to allot and issue, 1,400,000 ordinary shares of HK$0.01 par value each
in the issued share capital of Tailam at the subscription price of HK$19,500,000
in cash, subject to the terms and conditions of the Subscription Agreement.
Dealing in the shares of Tailam commenced at 9:00 a.m. on 18 December 2019
on the Main Board of the Stock Exchange. Immediately following completion
of the capitalisation issue and the share offer of Tailam, Perfect Growth was
interested in 21,000,000 ordinary shares, representing approximately 5.25% of
the issued share capital of Tailam. As disclosed in the prospectus of Tailam dated
5 December 2019, Perfect Growth has irrevocably undertaken to Tailam and
the Guarantor that subject to compliance with the requirements of applicable
Hong Kong laws, regulations and provisions of the Rules Governing the Listing of
Securities on the Stock Exchange, Perfect Growth will not, among others, dispose
of the shares of Tailam of which it is shown in the prospectus of Tailam to be
beneficial owner during the period ending on the date which is 180 days from the
date of listing of shares of Tailam. For further details of the Company’s investment
in Tailam, please refer to the Company’s announcement dated 25 March 2019
and the prospectus of Tailam dated 5 December 2019. As disclosed in the annual
report of Tailam for the year ended 31 December 2019 dated 31 March 2020,
the revenue of the Tailam Group increased by approximately RMB86.9 million, or
approximately 19.1%, from approximately RMB454.2 million for the year ended
31 December 2018 to approximately RMB541.1 million for the year ended 31
December 2019. Profit of the Tailam Group decreased by approximately RMB8.7
million, or approximately 25.7%, from approximately RMB34.0 million for the
year ended 31 December 2018 to approximately RMB25.3 million for the year
ended 31 December 2019. As disclosed in the same annual report of Tailam, the
Tailam Group will continue to carry out its business strategies as set out in the
prospectus of Tailam dated 5 December 2019, including to expand production
facilities, enhance and expand workforce to keep up with business expansion,
further improve environmental protection system, further strengthen sales and
marketing capabilities, and continue to strengthen production and operating
capabilities by enhancing the enterprise resource planning system. The Tailam
Group intended to use the net proceeds from the listing of its shares in expanding
production facilities, expanding workforce, further improving environmental
protection system, further strengthening sales and marketing capabilities,
upgrading ERP system, repayment of bank loans and general working capital,
further details of which are set out in the prospectus of Tailam dated 5 December
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
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5 Jun Yang Energy, which was incorporated in the Cayman Islands, is an unlisted
company. Jun Yang Energy and its subsidiaries (collectively referred to as the “Jun
Yang Energy Group”) principally engage in solar energy business with a focus
on development, construction, operation and maintenance of power stations in
the PRC. Based on the unaudited consolidated management accounts of the
Jun Yang Energy Group for the year ended 31 December 2019, the revenue of
the Jun Yang Energy Group for the year ended 31 December 2019 amounted
to approximately HK$67,331,000 (2018: approximately HK$75,990,000). Loss
of the Jun Yang Energy Group for the year ended 31 December 2019 was
approximately HK$5,326,000 (2018: approximately HK$59,853,000). On 31 May
2018, the National Development and Reform Commission and the Ministry of
Finance and National Energy Administration jointly released the “Notice on matters
relevant to photovoltaic power generation in 2018, stating that construction of
general solar power stations had been suspended in 2018 and standardised
management applied to development of distributed solar power generation
projects, and for new-on-grid solar power operations, the levels of subsidy had
been lowered. The management of Jun Yang Energy will continue to keep a close
watch on policy direction and change in development situations, adjust its capital
strategy accordingly and make timely disclosure to its shareholders. Pursuant to
a shareholder loan agreement entered into by the Group as shareholder of Jun
Yang Energy in February 2017, a loan in the principal amount of US$3,500,000
(equivalent to approximately HK$27,230,000) was provided to Jun Yang Energy.
Taking into account the declining financial performance and working capital
position of the Jun Yang Energy Group and the low recoverability of the loan due
from the Jun Yang Energy Group, the Group recorded an expected credit loss
allowance of approximately HK$27,230,000 on the loan due from the Jun Yang
Energy Group for the year ended 31 December 2018. Details of the shareholder
loan agreement and the provision of the expected credit loss allowance are set out
in the Company’s announcement dated 24 February 2017 and the annual report
of the Company for the year ended 31 December 2019 respectively.

FINANCIAL REVIEW
Revenue

During the Period, revenue of the Group’s operations was approximately
HK$133,865,000, representing an increase of approximately 332.5%
as compared to the revenue of approximately HK$30,948,000 for the
corresponding period in 2019. The revenue of the Group for the Period was
mainly contributed by the revenue of (i) the Software Business of approximately
HK$22,221,000; (i) the Corporate Management Solutions and I.T. Contract
Services Business of approximately HK$7,080,000; and (iii) the B2C
Online Sales Platform and B2B Product Trading Business of approximately
HK$104,564,000.

Gross Profit
Gross profit of the Group for the Period increased by approximately 18.8%

to approximately HK$20,783,000 for the Period from approximately
HK$17,500,000 for the corresponding period in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

The finance costs of the Group were approximately HK$22,000 for the
Period, representing a decrease of approximately 37.1% from approximately
HK$35,000 for the corresponding period in 2019.

Loss for the Period

The Group recorded a net loss of approximately HK$4,466,000 for the
Period (2019: approximately HK$1,408,000). The net loss for the Period was
mainly the combined effects of () segment profit of the Software Business
of approximately HK$7,032,000 (2019: approximately HK$4,856,000);
(i) segment loss of the Securities Investment Business of approximately
HK$5,158,000 (2019: profit of approximately of HK$154,000); (i) segment
loss of the Corporate Management Solutions and |.T. Contract Services
Business of approximately HK$2,091,000 (2019: approximately HK$956,000);
(iv) segment profit of the B2C Online Sales Platform and B2B Product Trading
Business of approximately HK$263,000 (2019: Nil); and (v) other corporate
expenses of approximately HK$3,224,000 incurred during the Period (2019:
approximately HK$3,741,000).

The net loss attributable to owners of the Company was approximately
HK$6,500,000 for the Period as compared with the net loss attributable
to owners of the Company of approximately HK$2,786,000 for the
corresponding period in 2019.

Liquidity, Financial Resources and Capital Structure

As at 31 March 2020, the Group had cash and cash equivalents and
pledged bank deposit of approximately HK$78,223,000 (31 December 2019:
approximately HK$81,350,000), which were principally denominated in United
States dollars and Hong Kong dollars (2019: United States dollars and Hong
Kong dollars). During the Period, the Group generally financed its operations
with internal resources and there was no significant change in its capital
structure.

Gearing Ratio

As at 31 March 2020, the Group had total assets amounting to approximately
HK$361,985,000 (31 December 2019: approximately HK$370,896,000)
and total liabilities of approximately HK$59,705,000 (31 December 2019:
approximately HK$64,320,000). The gearing ratio of the Group, calculated
as total liabilities over total assets, was approximately 16.5% as at 31 March
2020 (81 December 2019: approximately 17.3%).

R R EN &R

LE=JDEN

|

RA IR - 45 8 0 B E AR 40 22,0008 7T =B
— V& R A 4935,00078 TE 38, #137.1%

REAEEE

RAHA R - AN B ER15 1) B 185 B8 494,466,000 7T (=
T— 1 1 #91,408,000/87T ) - RAHIRERSEBIEFREE
ZREEANRUTEENGETE  (BHEEBHREY R
F#97,032,000% 7T ( ZF— N4 : 94,856,000/ 7T ) (i)
FHIEEBRE D IR E45,158,0008 T (ZT— N,
FOHEFH154,00008 7T) ¢ (R EEEBRTEREA
BHE A # AR TS X 758115 £ B0 &5 18 492,091,000 7T (==
— JL4E : #9956,0007T ) : (iv)B2CH L 4 & F & R B2BE
B B EBIRG D EEF4263,0008 T (T — NG
) ¢ R (v)ZN BRI EE A A9 HL At 1B 25 5 2 493,224,000 7T
(ZZF—NF 43,741,000 7T) °

RAERRE - AR AR ARG B 1R)FRR#) /86,500,0008
T M- E-NFRYNARRRREE AR EEFEE
#97%2,786,000/%8 7T ©

RBES MBERRERES

RECE-_ZF=ZA=T—B AEENRELRNECFE
YA K B IR IR 1T 17 ;A0 /78,223,000 T (ZT— N,
F+ZHA=+—H:4981,350,0008 ) - FENAETK
BT(ZE-NF XL REBET)INE-REAHE K&
B—REAANSERIEREZEES NAEEZERRRE

BESELER

R-ZE-_ZTE=ZA=+—H ALENEERLENAS
361,985,000 L (ZE— N F+ZA=+—H:4
370,896,000/ 7t ) * M & f& 48 58 Bl #) A59,705,00075 7T
—ZT-AF+=A=1+—A 464,320,000/ 7T ) ° &
SER-_ZT-TF=-A=+—HHNEEAGELX (A
BREGRANEERB)NAE165% (ZE—LF+=A
=+—H:417.3%) °

GET Holdings Limited First Quarterly Report 2020

27



MANAGEMENT DISCUSSION AND ANALYSIS
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Dividend

The Board does not recommend any payment of dividend for the Period
(2019: Nil).

Charges on the Group’s Assets

As at 31 March 2020, the Group’s pledged bank deposits of approximately
US$81,000 (equivalent to approximately HK$629,000) (31 December 2019:
approximately US$81,000 (equivalent to approximately HK$627,000) for
securing banking facilities of HK$500,000 (31 December 2019: HK$500,000)
granted to the Group. The pledged bank deposits were denominated in United
States dollars with a term of six months at fixed interest rate of 0.45% per
annum.

As at 31 March 2020, the Group had undrawn banking facilities of
approximately HK$854,000 (31 December 2019: approximately HK$857,000).

As at 31 March 2020 and 31 December 2019, the Group did not hold any
margin trading account.

RISK FACTORS
Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars and United States dollars. The United States dollar is
the main currency for transactions made by the Group. Since the Hong Kong
dollar remains pegged to the United States dollar within a defined range, the
Group is not exposed to significant foreign exchange risk against the United
States dollar. The Directors did not consider the Group as being exposed to
any significant foreign currency exchange risk. The Group has not entered into
any foreign exchange contract as hedging measures. Notwithstanding the
above, the Group continues to manage its foreign currency risk against other
currencies by closely monitoring movement of exchange rates and may use
hedging derivatives, such as foreign currency forward contracts, as and when
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Risk

The total assets of the Group of approximately HK$361,985,000 as at 31
March 2020 mainly included the FVTOCI Financial Assets of approximately
HK$1,270,000, the FVTPL Financial Assets of approximately HK$27,394,000,
goodwill of approximately HK$80,825,000 and intangible assets of
approximately HK$84,570,000. The Group’s FVTOCI Financial Assets and the
FVTPL Financial Assets are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk due to
fluctuation of the fair value of the FVTOCI Financial Assets and the FVTPL
Financial Assets. The Directors regularly review exposure of the Group’s
FVTOCI Financial Assets and the FVTPL Financial Assets to equity security
price risk. Moreover, the Directors closely monitor the financial performance
and operation of cash generating units containing goodwill and intangible
assets, and conduct impairment review on goodwill and intangible assets
annually and more frequently should there be any unforeseeable events or
changes in circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures and shall
report any irregularities in connection with operation of projects to the Directors
and seek direction.

Credit Risk

The Group is exposed to credit risk mainly attributable to its trade and other
receivables. During the Period, the Group’s credit risk mainly arose from the
operating activities of the B2C Online Sales Platform and B2B Product Trading
Business and the Corporate Management Solutions and I.T. Contract Services
Business. As at 31 March 2020, the trade and other receivables of the Group
were approximately HK$84,523,000. To minimise credit risk, the Directors
continue to closely monitor the overall level of credit exposure, whereas the
management is responsible for determining credit approvals and monitoring
the implementation of collection procedure to ensure follow-up actions are
taken to recover overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at the end of a reporting period to ensure
adequate impairment losses are made for irrecoverable amounts.
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LITIGATIONS

As at the date of this report, the Group was involved in three civil legal
proceedings, namely, the AP Acquisition Litigation, the AP Management
Litigation and the Perfect Growth Litigation (all as defined below).

(@) AP Acquisition Litigation

References are made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
Holdings Limited (“AP Group Investment”, together with its subsidiaries,
referred to as the “AP Group”) (“Acquisition”) and the announcements of
the Company dated 12 June 2018, 26 June 2018 and 16 July 2018 in
relation to the adjustment to consideration for the Acquisition.

On 13 June 2016, Lucky Famous Limited (“Lucky Famous”), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement (“SP Agreement”) with Fragrant River Entertainment
Culture (Holdings) Limited (“Vendor”) and Universe International
Holdings Limited (now known as Universe Entertainment and Culture
Group Company Limited) (“Guarantor”), pursuant to which the Group
conditionally agreed to acquire, and the Vendor conditionally agreed to
sell 51% equity interest of AP Group Investment, at the consideration of
HK$20,400,000, subject to downward adjustments as described below,
which shall be settled by way of allotment and issue of 40,800,000 new
ordinary shares of the Company, credited as fully paid, at the issue price
of HK$0.50 per share to the Vendor (or its nominee), on the date of
completion. The AP Group was principally engaged in the provision of
self-improvement and self-enhancement training programmes in Hong
Kong. Completion of the Acquisition took place on 1 July 2016.

In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (“FY 2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY
2016 & 2017 (“FY 2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%

BIERERAT E-—FEHEEMRE 2020

RERH REES R ="REEEFA DNEH

HEA BEPERABRDBRERFAD(EXHRT

E PR R

BIBRAARRRHR T —RFRA+=R -=F
—RNEANAZT=ARZE—REtA-ANRD
S ANTEHE (EPef) WBEHEEZERER
NE ([EPEEZR]  EREMBRARSEE
PHEE | )51%ME (EEE]) RARFRHR
—E-NFEXNA+ZA - ZZ-N\EANAZFX
BE—ZE-NFELATRBZRE ARBHAM
WiEEEHERE -

RZZE—RENA+TZA ARR2EHBAR
Lucky Famous Limited ([ Lucky Famous | ) £2 & ;T
IREESE (IR BR AR (B ]) REFRERE
BREBRAR (BEARFREULERBRAF)
(MERADIN—mEERZE ([EEWmE]) &
I AEEERGEREREME T ERERED
EE P& EIERA51%HE - KB /20,400,00078
JC (PR TRt #ErT T F) - i§B BN 7k B A
REROL0BIT 2 EITE MEF (HERBA)
fic 2% K2 #£1740,800,0000% A SR SIVES B 2 A A &)
FEBRZAAIN - EHEEZIENEANSE
RHEBBEAREFGEFIEE - B EER
ZE-ARFELA—HEK-

BIEBBERZEER G MR 2T —RF—
BA—BRE-Z—+E+-A=+—B(ZZF—X
MERZZT—tHFE])BEHEELRES AEN
HEBZGARBEET (BERENREHER
—M Rk BEERBETRAEBATEESMNRA KK
#) (T2 PER-_T—tHE4H])ER
16,000,000 0 EA A ERABREES L
EPHEERRR - MERT—LHFL
BRBAPBERER (2 PER=-Z—t§
FREZEB]) FIE% M A R AIR S ELucky
Famous (B IEEES) INHESE ([HARS
) FARSEBERETIAREE:

A = 20,400,000/ 7T (NP/2) X 5 x 51%



MANAGEMENT DISCUSSION AND ANALYSIS

Where:
“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY 2016 & 2017 Net Profit. Where the FY 2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY 2016 & 2017 Net Profit shall be based on the FY 2016 & 2017
Audited Accounts which shall be prepared in accordance with the Hong
Kong Financial Reporting Standards and audited, adjusted for any non-
recurring items.

Based on the FY 2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY 2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of the
SP Agreement (“AP Receivable”). On 22 June 2018, the Group received
a letter from the legal adviser acting for the Vendor and the Guarantor
that they will defend the purported claim of the Group for the payment
of the Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor shall pay the Adjustment Amount after the FY 2016 & 2017
Audited Accounts were made available to them, the Group had not
received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.

The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to repay
the Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the
Group has commenced legal proceeding (‘AP Acquisition Litigation”)
against the Vendor as the 1st defendant and the Guarantor as the 2nd
defendant. A writ of summons with an indorsement of claim were filed
by Lucky Famous as plaintiff at the Court of First Instance of the High
Court of Hong Kong on 16 July 2018. Based on the writ, the Group
claimed against the Vendor and the Guarantor for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other reliefs.
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An amended writ of summons with an indorsement of claim were filed
at the Court of First Instance of the High Court of Hong Kong on 26
September 2019. Based on the amended writ, the Group claimed
against the Vendor and the Guarantor for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or other
relief, and also against Mr. Chan Sze Long (“Chan”) and Ms. Lim Wah
Elsa (“Lim”) for (e) damages in the sum of HK$20,400,000; (f) interests;
(g) costs; and (h) further and/or other relief. The Board considered that
Chan and Lim, who are the former directors of AP Group Investment
until their respective resignations on 18 July 2018, have potentially
breached their duties and obligations in contract and tort by failing to,
amongst other things, prepare audited consolidated financial statements
of AP Group Investment for the year ended 31 December 2015, provide
the auditors of AP Group Investment with the written information
that they requested to support their audit, and keep and/or preserve
adequate accounting records in respect of the transactions entered
into by AP Group Investment, its financial position and its financial
performance.

Without prejudice to any right against the Vendor and the Guarantor
under the SP Agreement, the AP Receivable was HK$20,400,000 as
at 31 March 2020. The Group applied general approach to provide for
expected credit loss allowance of approximately HK$1,246,000 for the
year ended 31 December 2019 (2018: approximately HK$12,200,000)
in accordance with the Hong Kong Financial Reporting Standards,
which was based on the valuation performed by an independent
professional valuer using the probability-weighted method. Details of
such provision of expected credit loss allowance are set out in note
6(c) to the consolidated financial statements in the annual report of
the Company for the year ended 31 December 2019 published on 26
March 2020.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.

AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Chan as the 1st defendant and Lim as
the 2nd defendant (collectively referred to as the “Defendants”) for the
matters as detailed below (‘AP Management Litigation”). Chan and
Lim are former directors of AP Group Investment until their respective
resignations on 18 July 2018. Chan and/or his controlled company, and
the controlled company of Lim, are also former directors of the other
members of the AP Group at all material times.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.

At all material times and during the tenure of office of the Defendants
as directors of AP Group Investment, in reliance of the experience and
expertise of the Defendants in running the AP Group, it was agreed by
the parties that the Defendants were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection by
the Group, and the provision of weekly cash and bank balance reports,
annual budget and monthly financial reports of AP Group Investment,
including that of all the other members of the AP Group to the
Company, within 15 days after each month’s end. After the resignations
of the Defendants as directors of AP Group Investment on 18 July 2018
and up to the date of this report, the Defendants failed to deliver up
all the accounting books and financial records of, and all businesses
records in connection with, the running of the AP Group, including but
not limited to records in relation to the students’ records, instructors’
records and information on potential litigations, for the period of seven
years immediately prior to the date of their resignations as director of
AP Group Investment on 18 July 2018 (“Full Business Records”) to the
Group.

In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against the Defendants. The Group claimed against the Defendants for
the reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group that were in the
power, possession or control of the Defendants and damages to be
assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.
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Perfect Growth Litigation

On 3 July 2018, Perfect Growth, a wholly-owned subsidiary of the
Company, received an amended writ of summons (‘“Amended Writ”)
with an amended statement of claim (“Amended Statement of Claim”)
issued in the Court of First Instance of the High Court of Hong Kong by
Convoy Global (“1st Plaintiff”), Convoy Collateral Limited (“2nd Plaintiff”)
and CSL Securities Limited (“3rd Plaintiff”) (1st Plaintiff, 2nd Plaintiff and
3rd Plaintiff collectively referred to as the “Plaintiffs”) against, among
other defendants, Perfect Growth as the 34th defendant (“Perfect
Growth Litigation”). Perfect Growth was joined as one of the defendants
by way of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth was named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff carried
out in around October 2015 (“October 2015 Placing”) and was allotted
with some shares of the 1st Plaintiff pursuant to the October 2015
Placing.

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

(1) the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the 1st
Plaintiff's shares to, among others, Perfect Growth pursuant to
the October 2015 Placing is null and void, or has been rescinded
and be set aside;

(2)  the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the 1st Plaintiff’'s shares pursuant to the same; and

3) the Plaintiffs seek as against, among others, Perfect Growth (a)

general or special damages; (b) interests; (c) costs; (d) further
and/or other reliefs.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 22 November 2018, Perfect Growth filed its defence to the
Amended Statement of Claim.

On 3 December 2019, the Plaintiffs filed its reply to Perfect Growth’s
defence. The Plaintiffs have not, however, filed its reply to each of the
other defendants’ defence, and as such the pleadings of the Perfect
Growth Litigation have not been closed yet.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has a liquidity structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.

UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
headed “Litigations” in the section headed “Management Discussion and
Analysis” in this report.

MATERIAL TRANSACTION

The Group did not have any material acquisition or disposal during the Period.
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Employees and remuneration policies

As at 31 March 2020, the Group had 58 employees (31 December 2019:
62 employees). The Group’s remuneration policy emphasises equality,
motivation and performance of the employees, with a principle to strengthen
its competitiveness in the market and comply with statutory requirements of
Hong Kong. Remuneration packages are generally reviewed annually. Apart
from salary payments, other staff benefits include provident fund contributions,
medical insurance coverage and discretionary performance-related bonuses.
The Group also has a share option scheme in place to reward and motivate
employees. Details of the share option scheme of the Company are set out in
the section headed “Other Information — Share Option Scheme” in this report.

Contingent liabilities

As at 31 March 2020, the Group did not have any significant contingent
liabilities (31 December 2018: Nil).

Capital commitments

As at 31 March 2020, the capital commitments contracted but not
provided for the development costs of intangible assets were approximately
HK$26,857,000 (31 December 2019: approximately HK$35,887,000). Please
refer to note 13 to the unaudited condensed consolidated financial statements
contained in this report for details.

OUTLOOK

The start of 2020 has proved to be challenging. The geopolitical landscape
outlook is clouded by uncertainties. With the ongoing U.S.-China trade tension
and the downward pressure of the global economy, the global economic
growth is expected to remain sluggish amidst the stiff market headwind.
Meanwhile, the unprecedented COVID-19 pandemic in the beginning of 2020
is likely to dampen the economic outlook at different levels, which would
give pressure on the future prospects of the Group’s businesses. Given the
dynamic nature of the COVID-19 disease, the future development and the
duration of the pandemic situation is still uncertain. The Group will continue
to closely monitor the impact of the COVID-19 outbreak on the Group’s
businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

In face of the volatile business environment and increasingly complicated
global socio-economic structure, the Group will continue to maximise its
strengths, enhance its professionalism, and create effective strategic plans
in order to achieve resilient financial performance. On the other hand, the
Software Business, one of the pillar businesses of the Group, obtained a
satisfactory performance during the Period as a result of a growth in sales in
this unprecedented period of time. It strengthens our belief in bolstering up
our capability in technology, expanding and diversifying the landscape of our
businesses, in order to ensure a healthy momentum and sustainable future of
our businesses.

It is of paramount importance and our utmost priority to enhance the
connectivity and compatibility with our customers through offering them with
I.T. products and solutions. We are committed to offering quality products and
to serving our customers around the world. In the future, we will continue to
focus on technological innovation and uplift our research and development
capabilities through the Boom Max Group. In addition, in order to cater for
the escalating demand from the market and strengthen our position in the
technology industry, the Group will continue to operate the B2C Online Sales
Platform and B2B Product Trading Business with focus on delivery of quality
products to our customers around the world through our online and offline
sales channels.

The Group is cautiously optimistic toward the future market condition in the
long run. The Group will continue to adopt a cautious approach in overseeing
the development of corporate strategy, with a view to achieving sustainable
growth and returns to the shareholders of the Company.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 31 March 2020, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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Long positions in the ordinary shares (“Shares”) of the Company
and underlying Shares

OTHER INFORMATION
Hi&EH

RARXBEER (TR REBERONER

Approximate
percentage
of the total issued

Number of share capital

Name of Director Capacity Shares interested of the Company
AR R2BEBT

EEsR g4 BEEENROEE BRABHBEDL
(Note 1) (Note 2)

(B3E1) (BFE2)

Wong Jing Shong Beneficial owner 333,336,177 (L) 75.0%

ERBEEA

HIEF
Notes:
1. “L” denotes a long position.

2. The total number of 444,448,237 Shares in issue as at 31 March 2020 has been
used for the calculation of the approximate percentage.

Save as disclosed above, as at 31 March 2020, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements
to enable the Directors and the chief executive, their respective spouses or
children under the age of 18 to acquire benefits by means of acquisition of
shares in or debentures of the Company or any other body corporate.
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SHARE OPTION SCHEME

A share option scheme (“‘Share Option Scheme”) was approved by the
Shareholders in the annual general meeting of the Company on 13 June 2017
and adopted on 15 June 2017.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (“‘General
Scheme Limit”).
cancelled,

Previously granted options which may be outstanding,
lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.
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The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total Shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, the
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.

During the Period and as at the date of this report, there was no outstanding
share option under the Share Option Scheme.

As at 31 March 2020 and at the date of this report, the total number of Shares
available for issue under the Share Option Scheme is 44,444,823, representing
approximately 10% of the issued share capital of the Company as at the date
of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS
INTEREST IN SECURITIES

Substantial Shareholders

Save for the interest in Shares held by Mr. Wong Jing Shong, an executive
Director and the Chairman of the Board, as disclosed in the sub-section
headed “Directors’ and chief executive’s interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations” in the section headed “Other Information” in this report, the
Directors were not aware of any other person (other than Directors or the chief
executive of the Company) who, as at 31 March 2020, had, or was deemed
or taken to have interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or, which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

COMPETING INTEREST

Mr. Wong Jing Shong (“Mr. Wong”), an executive Director and the Chairman
of the Board and the controlling Shareholder, has been a director of each
of EPRO Systems (HK) Limited (“EPRO HK”), EPRO Systems (China)
Limited, EPRO Technology Limited and EPRO Limited since July 2017,
the chief executive officer of EPRO HK since January 2018 and a director
of EPRO (UK) Limited since May 2018, all of which were wholly-owned
subsidiaries of CONCORD-LINKED LIMITED (1 82EBR A &]) (‘CONCORD")
(abovementioned subsidiaries together as the “CONCORD Subsidiaries”,
together with CONCORD, the “CONCORD Group”). CONCORD is a subsidiary
of Hang Tai Yue Group Holdings Limited (15 Z=#4 &£ B1Z iR AR 2 7)) (‘Hang
Tai Yue Group”) (stock code: 8081), a company listed on GEM of the Stock
Exchange. Mr. Wong has been further employed as () the chief executive
officer of the CONCORD Group; and (i) an executive director of EPRO HK
for a term of three years since May 2019. He has also been appointed as
a director of CONCORD. As at 31 March 2020 and the date of this report,
CONCORD was owned as to 49% by Mr. Wong and as to 51% by Hang Tai
Yue Group. The CONCORD Group is principally engaged in the provision of
professional I.T. contract and maintenance services.
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Mr. Zhang Long, an executive Director and the Chief Executive Officer, has also
been a director of each of EPRO HK, EPRO Systems (China) Limited, EPRO
Technology Limited and EPRO Limited since 2017.

The CONCORD Subsidiaries may compete with the business of the indirect
wholly-owned subsidiaries of the Company, namely e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited, which are principally engaged in the
provision of corporate management solutions and I.T. contract services in
Hong Kong and overseas.

Save as disclosed above, none of the Directors, controlling Shareholder, nor
their respective close associates (as defined under the GEM Listing Rules)
had any interest in a business, apart from the business of the Group, which
competes or is likely to compete, either directly or indirectly, with the business
of the Group during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the code provisions set out
in Appendix 15 to the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the audit committee of the Board (“‘Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung and Professor
Chui Tsan Kit. The Audit Committee meets at least quarterly each year. The
Group’s unaudited condensed consolidated financial statements for the Period
have been reviewed by the Audit Committee.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and within the
knowledge of the Directors, as at the latest practicable date prior to the issue
of this report, the Company has maintained the prescribed public float under
the GEM Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all our business partners, the Shareholders and customers
for their support to the Company.

ON BEHALF OF THE BOARD
GET Holdings Limited

Wong Jing Shong

Chairman and Executive Director

8 May 2020
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