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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors’) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive; (2) there are no other matters the omission of which would make any statement in this report misleading, and (3) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

BHGERER-AEER

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of
the Company and its subsidiaries (collectively referred to as the “Group”) for
the three months and six months ended 30 June 2019, together with the
comparative unaudited figures for the corresponding periods in 2018, as
follows:

For the three months and six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BIERBBRAR ([ARRNEFE ([EFF])MA
A ARBREMBRAR (SBRIEAERDHE=
Z-NFRA=ZTRIE=@AKNERMREEZEA
REEH BR T \FRAVAEEZLRETN
T

HEZZ-AFAA=+HIE=EARSER
(BABTTIIR)

Three months ended 30 June Six months ended 30 June
BZRA=tHLZEA BERAZTALAMEA
2019 2018 2019 2018
“E-NE ZE-N\& “E-NE —I-N\&
Note HK$'000 HK$'000 HK$'000 HK$'000
i3 TEn Tin ThR AL
(Re-presented) (Re-presented)
(EH51R) (EH518)
Continuing operations BELEER
Revenue KA 4 55,888 32414 86,836 69,388
Cost of sales HERK 39,507) (12,450) (52,955) (26,048)
Gross profit EFi| 16,381 19,964 33,881 43,340
Other revenue and other gains and ER A RE R ERER
losses, net AE 5 63 (170,111) 521 (169,489)
Reversal of impairment loss/(mpaiment loss) & 5 R £ b EUGIEM R
on trade and other receivables ANEEREERED/
and contract assets (RBEER) 3% (40) 9 (40)
Seling and administrative expenses HERTBAER (17,167) (17,816) (34,221) (39,012)
(Loss)/profit from operations B (FE) /&7 (399) (168,009) 190 (165,200)
Finance costs BENK 6(a) (29) = (64) =
Share of profit/{oss) of an associate EE—-MBLNNEH/ (B58) 1,081 (12,899) (90) (13581)
Share of loss of a joint venture ElE—HaatEER - (765) - (1,174
Profit/(loss) before tax BEAER/ (58) 6 653 (181,667) 36 (179,955)
Income tax expense FEHEL (530) (1,242) (1,321) (2,752)
Profit/{loss) for the period from rEEEESEERER/ (BR)
continuing operations 123 (182,909) (1,285) (182,707)
Discontinued operation DALEEER
(Loss)/prolft for the period from discontinued ~~ AEIEE K HBLEH (BE) /&7
operation 8 - (19) - 23
Profit/(loss) for the period rEHER/ (BR) 123 (182,924) (1,285) (182,684)
GET Holdings Limited Interim Report 2019



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
BRGERER - K

For the three months and six months ended 30 June 2019

(Expressed in Hong Kong dollars)

RER

HE_ZT-NFRA=THIE=EARKNER
(AETTHIR)

Three months ended 30 June

BEAB=THLZEA

Six months ended 30 June
BEAR=TALAEA

2019 2018 2019 2018
“E-NE —T-N\F “E-hf —T-\F
Note HK$'000 HK$'000 HK$'000 HK$'000
i3 TEn i ThR ThL
(Re-presented) (Re-presented)
(&%) (EH518)
Attributable to: NTFALER:
Owners of the Company KREHEA (949) (184,634) (3,735) (186,667)
Non-controling interests ¥R 1,072 1710 2,450 3,983
123 (182,924) (1,285) (182,684)
(Loss)/earnings per share 8k (B8 /BA 9
From continuing and discontinued RERELERERILEEER
operations
Basic F-% HK(0.21) cents &fl  HK@d154) cents 51l HK(0.84) cents &fl  HK(42.00) oents 7l
Diluted 51 HK(0.21) cents &fll  HK4154 cents Bl HK(0.84) cents #fl  HK42.00) cents 311l
From continuing operations RERELLER
Basic EX HK(0.21) cents fl  HK@4154) cents 75l HK(0.84) cents &4l HK(42.00) cents 71l
Diluted g% HK(0.21) cents fl  HK@d154) cents 51l HK(0.84) cents Bfl  HK(42.00) oents 7l
From discontinued operation REBAIHEEEE
Basic E- Y NATER  HK(0.00) cents 1l NATER  HK0.00 cents i1l
Diluted b NAREA  HK(0.00) cents &1l NARER  HK0.00 cents 1l

EZERBRAT PHEERE 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
BHGERERAMEZERER - REEX

For the three months and six months ended 30 June 2019 HE_T-NFRA=TRLE=EAKRXEAR
(Expressed in Hong Kong dollars) (LABTTEITR)
Three months ended 30 June Six months ended 30 June
BEAAZTRL=MA BEXA=THLAER
2019 2018 2019 2018
Z8-hE it Syl 2 “B-hE ZB)\F
HK$'000 HK$'000 HK$'000 HK$'000
TR T TH7R T
(Re-presented) (Re-presented)
(EH58) (EH58)
Profit/(loss) for the period rHEEN/ (F8) 123 (182,924) (1,285) (182,684)
Other comprehensive income for the AEEEMEENE:
period:
ftems that may be reclassifed to profit or loss;  F| B 7 G aA B
Exchange difference on translation of BEFHNHBEL AR
financial statements of —EBERAHBRECELZE
overseas subsidiaries and an associate 4,536 (6,452) 1,038 (1,008)
ftems that will not be reciassified to proft or loss: T EE# A2 EHMEHR -
Fair value changes of equity instruments FREME2ARENATEBESE
at fair value through other comprehensive ([(BREMZEYE
income (FVTOC") AATEBESIR] )M
RAIAATEEED 108 743 (10) 3,862

Other comprehensive income for the FEEEMZENE NRBE

period, net of tax 4,644 (5,709 1,028 2,764
Total comprehensive income for the period AHE2HKHEEE 4,767 (188,633 (257) (179,920)
Attributable to: WTFALELR:

QOwners of the Company ARAHAA 3,695 (190,343) 2,707) (183,903)
Non-controling interests FERER 1,072 1,710 2,450 3,983
4,767 (188,633) (257) (179,920)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S B B AR &

As at 30 June 2019
(Expressed in Hong Kong dollars)

R-Z—NFRA=1H
(AETTHIR)

30 June 31 December
2019 2018
—E-NF —E—N\F
ANA=+B +=—A=+—H
HK$’000 HK$’000
FET FHET
Note (Unaudited) (Audited)
Mo 5E (REEZ) (& #EZ)
Non-current assets IREBEE
Property, plant and equipment e Y] 155 290
Right-of-use assets FREEE 12 3,577 =
Intangible assets EVEE 76,785 77,357
Goodwill EES 13 146,079 146,079
Investment in an associate R—EBERFNIEE 7,667 6,719
Financial assets at FVTOCI FRAMEE K E
NAFEEIRNSREE 14 1,621 5,439
235,884 235,884
Current assets REBEE
Inventories FE 1,368 1,588
Trade and other receivables B 5 R H A E W IE 15 55,247 36,725
Contract assets BREE 1,344 1,401
Right-of-use assets FREEE 12 2,371 =
Financial assets at fair value through BRBREARNTFEEIENSREE
profit or loss (‘FVTPL”) (IBERBEUAFEEYER]) 16 23,809 4,224
Tax recoverable AT U [ 18 2,086 3,877
Pledged bank deposits B RIRITER 1,643 1,637
Cash and cash equivalents HeRREEEY 110,344 147,699
198,212 197,151
Current liabilities REBBEE
Trade and other payables B 5 R E MR KIE 17 7,303 9,599
Contract liabilities ERBEE 3,909 5,904
Lease liabilities HEBAE 2,303 -
Current tax liabilities EMRIEAE 26,342 26,385
39,857 41,888
Net current assets RBEEFRE 158,355 155,263
Total assets less current liabilities EEHABERABERS 394,239 391,147
Non-current liabilities RBEE
Deferred tax liabilities RIERIBEE 11,508 11,835
Lease liabilities HEBE 3,676 =
15,184 11,835
NET ASSETS EEZFE 379,055 379,312

EZERBRAT PHEERE 2019
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRSSP RN R

As at 30 June 2019 RZZE—h&FEA=1H
(Expressed in Hong Kong dollars) (LABTTEITR)
30 June 31 December
2019 2018
e —F—\F
~NA=+HB +=ZA=+—H
HK$’000 HK$'000
FET FET
Note (Unaudited) (Audited)
[{hg=3 (REER) (f&E%)
Capital and reserves EARLHE
Share capital LN 19 4,444 4,444
Reserves 1 20 335,614 338,321
Equity attributable to owners of the RATHE AEGRER
Company 340,058 342,765
Non-controlling interests FEPE R 38,907 36,547
TOTAL EQUITY R 379,055 379,312
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
BHAEEREER-KREESK

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BE_Z-NFRA=THIREAR
(AETTHIR)

Attributable to owners of the Company

KATREAER
Share Investment Non-
Share Share  Contributed option  Exchange revaluation Accumulated controlling Total
capital premium surplus reserve reserve reserve losses Total interests equity
REEf
RA&  ROEE BHRS BRERE EIRE e ZiEB &t FERER AER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FET FhAL ThAT FHET FhEL FhAL THET FET FET
At 1 January 2018 R-F-NE-A-A 4,444 517,181 992,164 1420 4,861 - (008697) 611363 37470 648,833
Adjustment on initial application of &)X fE & A 8 1K 5 28
HKFRS 9 FORMER - - - - - (36,250) 36,250 - - -
Restated balance at RZE-\F-A—BH
1 January 2018 IR 4,444 517,181 992,154 1,420 4,861 (36,250) (872,447) 611,363 37,470 648,833
(Loss)/profit for the period B (518) /&7 - - - - - - (186667)  (186,667) 3983 (182.684)
Other comprehensive income A2k
for the period - - - - (1,098 3,862 - 2,764 - 2,764
Total comprehensive income HE2EkaLEE
for the period = S = S (1,098) 3862 (186667)  (183,909) 3983 (179.920)
Dividends paid to MIEERERRTHRE
non-controlling interests - - - - - - - - (9,458) (9,458)
Deconsolidation of subsidiaries ~ MIBARIBEGA AR
(Note 18(a)) (Ht:E18()) - - - - - - - - 1,083 1,083
Reclassification on disposal of R EEBEM 2 ANE
equity instruments at IATEBSIES
FVTOC! RATEREHDE = S = S = 16,322 (16,322) = = =
Changes n equity for the period BRI EZ#®) = - - - - 16,322 (16,322) - (8,375) (8.379)
At 30 June 2018 RZE-\F~A=1H 4,444 517,181 992,154 1,420 3,763 (16,066)  (1,075,436) 427,460 33,078 460,538
At 1 January 2019 WZZ2-n%-A-A 4,444 517,181 992,154 - 5,102 (15,087)  (1,161,029) 342,765 36,547 379,312
(Loss)/profit for the Period RER (B8) /5 H - - - - - = (3,735) (3,735) 2,450 (1,285)
Other comprehensive income ~ ANEIRIE it 2 E Mz
for the Period - - - - 1,038 (10) - 1,028 - 1,028
Total comprehensive income AEfENEEE
for the Period S S = S 1,038 (10) (3,735) 2,707) 2,450 (257)
Reclassification on disposal of R EFEBEMEENR
equity instruments at FVTOCI AT EESIRRS
RATAKENHE = - - - - 13,340 (13,340) - - -
Changes in equity for the Period AR E1f 25 & - - - - - 13,340 (13,340) - - -
At 30 June 2019 R-E-hEXA=TH 4444 517,181 992,154 = 6,140 (1,757 (1,178,104) 340,058 38997 379,055

EZERBRAT PHEERE 2019



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
BRGEHTRER-KAEER

For the six months ended 30 June 2019 BHE-ZT-hFA=THILAEA
(Expressed in Hong Kong dollars) (LABTTEITR)

Six months ended 30 June

BEAA=tHLEAREA

2019 2018
—E-hF —E-N\F
HK$’000 HK$’'000
FERT FET
Net cash (used in)/generated from R (TR /FMEARSFHE (26,069) 28,212
operating activities
Net cash used in investing activities BEFEBARSFE (11,286) (6,192)
Net cash used in financing activities BEESMARSFE = (9,458)
Net (decrease)/increase in cash and RekBSEEY CRD) MEINFE (37,355) 12,562
cash equivalents
Cash and cash equivalents at 1 January R—A—BRBEeRREEEY 147,699 101,548
Cash and cash equivalents at 30 June RANA=Z+TEMNESRESEED 110,344 114,110
Analysis of cash and cash equivalents: ReRALEEYDH:
Cash and bank balances Be RIBITHEH 110,344 114,110
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. The principal place of business of the Company in
Hong Kong was changed from 21/F., China Hong Kong Tower, 8-12
Hennessy Road, Wanchai, Hong Kong to Room 1204-05, 12/F., Centre
Point, 181-185 Gloucester Road, Wanchai, Hong Kong on 29 July
2019.

The Company is listed on GEM of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”). The principal activity of the Company is
investment holding. The Group is principally engaged in (i) research,
development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar
advertisements; (i) e-commerce which involves the operation of a
business-to-customer online sales platform, the business-to-business
product trading; (i) securities investment; and (iv) provision of corporate
management solutions and information technology (“I.T.”) contract
services during the six months ended 30 June 2019 (“Period”).

In view of the instabilities lurking in the global economy as well as the
volatile financial market in Hong Kong, after careful consideration,
the Board decided to suspend the operation of the Money Lending
Business (as defined below) with effect from 11 May 2018. On 25
September 2018, after the expiration of money lenders licence granted
under the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong) held by Citi Profit Finance Limited (“Citi Profit”), an indirect wholly-
owned subsidiary of the Group, the Money Lending Business was
classified as a discontinued operation.

This unaudited condensed consolidated interim financial information of
the Company for the Period is presented in thousands of units of Hong
Kong Dollars (“HK$'000”), unless otherwise stated. Hong Kong dollars
(“HK$”") is the Company’s functional and the Group’s presentation
currency.

i1

RAEH

KRR ZZEZE—F+HA=+THERSESFMK
VAEREERAT YRZT—NF—ANA (B
REKHEEAREFE - AR AZMPEELRN
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda e R AT FBEELEMBER TN
FHAZ TN BAEBEFHEFES12RFERE
IEERAEBEFSLITE181-1855% P REER
[E12/#1204-05% ©

RATREBBERGAAERAT ([BRZFT]) GEM
FH-AARNFEXEBAREER - REZEZ
—NERAZTHIEAEAR (TREE])  KEEF
ERFOAERDHEASHE RS SR
MBEFEEARARIARES: ((CEEEEER
FHETANEFRBEBSRCEHCEERE D
BIE (iFHFIRE RVIRBROCEEEMAARKE
B (TEARER]) & AR -

E e &EW%TFM&%&%imMﬂ'%&% rE
\E%)’Efé EEORTEFREREEL (ERAT
) BAZE-N\FRAT-HEER-R-T—N\
FAAZTHR BEHBERAR ([HE]) (K%
EeHEEEHBAR) A REEEENE163
BEREAEPIREZ REARRARE (EEXE5
FERIEEERF-

BIERERA  BURDARAEBORNREERY
RiRa PP BERNLTEL ([TET]) MBS
BB (BT RARRNDEEE R AKERN
FISREHE o
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For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial statements
of the Company have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(“GEM Listing Rules”) .

The Group’s 2019 interim unaudited condensed consolidated
financial statements should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December
2018 and have been prepared under the historical cost convention,
except for investment properties, and certain financial instruments that
are measured at fair values. The principal accounting policies used in
the preparation of these unaudited condensed consolidated financial
statements are consistent with those used in the annual consolidated
financial statements for the year ended 31 December 2018 except for
the new and revised standards, amendments and interpretations (‘new
and revised HKFRSs”) issued by the HKICPA that are adopted for the
first time for the Period.

GET Holdings Limited Interim Report 2019

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

BE_Z-NFRA=THIREAR
(AETTHIR)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January
2019. HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS”), Hong Kong Accounting Standards (“HKAS”), and
Interpretations.

Except as described below for the HKFRS 16, the Directors considered
that the application of the other new and revised HKFRSs does
not have material impact on the Group’s current period’s financial
statements.

“Leases” in HKFRS 16 replaces HKAS 17 “Leases” and its related
interpretations and has been effective for annual periods beginning on
or after 1 January 2019. The Group has applied simplified transition
approach and has not restated the comparative amounts for the period
prior to first adoption.

Upon the adoption of HKFRS 16, the Group applied a single recognition
and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognised lease liabilities
and right-of-use assets at the date of initial application for leases which
were previously classified as operating leases by applying HKAS 17.
The lease liabilities were measured at the present value of the remaining
lease payments, discounted by the incremental borrowing rate at
the date of initial application. The Group elected, on a lease-by-lease
basis, to measure those right-of-use assets at amounts equal to the
lease liabilities, adjusted by the amounts of any prepaid or accrued
lease payments relating to these leases recognised in the statement of
financial position immediately before the date of initial application.

3.

RANERT R RIET BB MR EER

RABEA AEBERBAEMEESHAMISR
e RS BRI BB MG R ZHFEREA
SEEBER AR _F-NLF—HA - BRENAS
Bt EER - ERUBRELL ([EEHBHRS
ZR ) BEEBVBHREEN FESHE(E
BEER) kR

BT EEM SR EERE1HAMILES EF
RBEREMINT REETEEMHRESENTE
HAREEERUBHRREREATE -

BREMBREENE 165 [HE | MRFBGFHER
SR MHE] REEERE YR -_T—-hF—A
—HRZRAB FEBBER  AEEERABT
BERAYEENEREMNNHENLRESE-

RMBBUBREERF16EKE  AREHAEHE
RAE-—mRLFERE(EHEEREEBELEER
ERIN) - AEBNERER B RBEREE S
ZAEITROBREEHENHERRREERER
EREAE - HERAERIKEENTNEEFE
WIRERFE B AR E R R - AN R R
(REMNEEERE) USSR EERENSREAERS
EREAEE YHESEKERERBPRIENBRR
APHERNAZEHEGHMNTAEN S ESHEE
NRESHETHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019 BHE-ZT-hFA=THILAEA
(Expressed in Hong Kong dollars) (LABTTEITR)

3. ADOPTION OF NEW AND REVISED HONG KONG 3. BRAFIRKETEBUBHREER

FINANCIAL REPORTING STANDARDS (continued) (%)

Leases are recognised as a right-of-use asset and a corresponding HERZEEEEAHAEEFREHERRED
liability at the date on which the leased asset is available for use by HEENMIHAE SHENREIRZEBELRE
the Group. Each lease payment is allocated between the liability and AR @ERAERERENIESZAR  UEEHSH
finance costs. The finance costs are charged to profit or loss over the HEERTEBRZEREEN R -FRAEEENEE
lease period so as to produce a constant periodic rate of interest on the AERFHREASHR I BREENREGETE-

remaining balance of the liability for each period. The right-of-use asset
is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a HEELZEERABVSUREREFE-HES
present value basis. Lease liabilities include the net present value of the ERETIHBHENZKZREFERE:

following lease payments:

o fixed payments (including in-substance fixed payments) less any o B AR (BIEEEE E 50 B A e A
lease incentives receivable; EEE:

o variable lease payments that are calculated based on an index or . ER el MR EN R B ERN
a rate;

o amounts expected to be payable by the lessee under residual . AT AR R R EBEERNTELE N ZUE

value guarantees;

o the exercise price of a purchase option if the lessee is reasonably . BEIREEZITEE (MAHEASBERGIT
certain to exercise that option; and EZBEEEE) R

° payments of penalties for terminating the lease, if the lease term . RIEFAE 2 ST R (a7 & 4 B S & GRR A
reflects the lessee exercising that option. TEZEERERE) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

The lease payments are discounted using the incremental borrowing
rate. Right-of-use assets are measured at cost comprising the following:

o the amount of the initial measurement of lease liability;

o any lease payments made at or before the commencement date
less any lease incentives received;

3.

RANERT R RIET BB MR EER
(%)

TE S FRAE IR IE B RN R B - SRR A Ft B2 2
BEEBRETYIER

. HERB VGBS

. ERIERLE B Bigk 2 AfEH 2 & (T FORER
ERmEEES:

. any initial direct costs; and . ERVIREER AR &
o restoration costs. . 1B

Payments associated with short-term leases and leases of low-value

HEMBEERREREERERBONRIZERE

assets are recognised on a straight-line basis as an expense in profit RERERANY -MHHERNHEFHA12EA K
or loss. Short-term leases are leases with a lease term of 12 months or IATHEE-

less.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on 1 January 2019. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s unaudited condensed
consolidated financial statements when they become effective. The
Group is in the process of assessing, where applicable, the potential
effect of all the new and revised HKFRSs that will be effective in
future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

AEBVERFEACEMEFIRR T NF—
RA— B M R B AL R R R ER] B R
MBEmELER - BERTAY A REBITTEMBR
SEAGERRELERREASENHREEZLEH
FAMBTRARY - AEECE T (WER) E
HE AR EAR A M 3 AT R AT BB M IS 3RS 24
A BERE  BRAREEEEZEMT REETESE
MHEBREEN DU ELEEERMBIRABKE

S48,

=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHILXEA
(Expressed in Hong Kong dollars) (LABTTEITR)
4. REVENUE 4. WA
Revenue from contracts with customers by service line for the periods HANERRESEEDHREFELEEBNERELN
from continuing operations is as follows: WA
Three months ended 30 June Six months ended 30 June
BEAA=THLZ{ER BERAZTHLAER
2019 2018 2019 2018
ZE-NE —E\F ZB-NF —E-0\E
HK$'000 HK$'000 HK$'000 HK$'000
TERT THL TR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REER) (REEEZ)
(Re-presented) (Re-presented)
(EFSIR) (E351R)

Revenue from contracts with customers A% B B8 % £ 8] 515%

within the scope of HKFRS 15 HEANEFSANA
Sales of computer and mobile phone HEBRRRYEFAT AR TAR

software and toolbar advertisement EE 16,452 19,508 34,604 43115
Provision of corporate management RECEEREANRLENRTAD

solutions and |.T. contract services R 13,476 11,372 26,272 20,334
Provision of kindergarten education REDEEHE - 1,444 - 2,827
Provision of seff-improvement and seff- REBRRTRAREEEE

enhancement training programs - = - 3,112

E-commerce which involves the operation ofa  (REEBER FHETFARMEY

business-to-customer onling sales platform A EEREZ HLENEFHK
and the business-to-business product trading 25,960 - 25,960 -

55,888 32,414 86,836 69,388
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019 BHE-ZT-hFA=THILAEA
(Expressed in Hong Kong dollars) (L/{/%TL@J/T\)
5. OTHER REVENUE AND OTHER GAINS AND 5. HMKWAUREMKEREE F8E

LOSSES, NET

Three months ended 30 June Six months ended 30 June
HEAR=THLE=MA HEAB=THLAEA
2019 2018 2019 2018
“E-h% —3-N\F —E-NF —3-\fF
HK$'000 HK$'000 HK$'000 HK$'000
TER ThEL AR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEEHR (REER) (REEEZ)
(Re-presented) (Re-presented)
(EF5H) (E351R)
Continuing operations BEREER
Other revenue HitlA
Bank interest income RTFSMA 153 54 436 121
Rental income ik 0N - 249 - 498
Dividend income BEMA - 4 - 216
Others Hith 7 3 9 20
160 347 445 855
Other gains and losses, net HithERER F8
Gain on disposal of financial assets HEFBBENATBEGRE
at FVTPL eREENYE - ! - 69
Loss on disposal of a joint venture HE-HRELENER - (1,144) - (1,144)
Loss on deconsolidation of subsidiaries MEGe ARIBARNEE
(Note 18(2) (H318@) - (3.454) - (3,454)
Fair value (l0ss)/gain on financial assets BRERND ?f‘ BIRMEREEN
at FVTPL ATEE(BB) 84) 2,207) 85 (2,167)
Fair value loss on investment property REMEND W‘ @Eﬁ - (300) - (300)
Impairment loss on amount due from YRR A ARHBA AZER
deconsolidated subsidiaries REEE - (570) - (570)
Impairment loss on goodwill (Note 13) EEREEE (M3) - (163,000) - (163,000)
Foreign exchange (losses)/qains, net 1 (BR)Wa 58 (13) 193 o) 223
@) (170458) 76 (170,343)
Other revenue and other gains and H AR EHRER
losses, net B FH 63 (170,111) 521 (169,488)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

6. PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax has been arrived at after charging/(crediting):

BE-Z-NFRA=THIK

(AETTHIR)

& A

6. PBRBIADGZR (BE)

BBATEF, (BE) BNk, (GEA) FoIEHE:

Three months ended 30 June Six months ended 30 June
HEAB=THL=MA HEAB=THLAMER
2019 2018 2019 2018
“E-NF —E-0\% “E-RE “E-0\%
HK$'000 HK$'000 HK$'000 HK$'000
TEx Tisr TiEn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
(Re-presented) (Re-presented)
(E331%) (E551%)
Continuing operations BELEER
(a) Finance costs: @) RERLX:
Interest expense on lease labilfies RERBNN SRR 29 - 64 -
29 - 64 -
(b) Staff costs (including directors’ b) BIRK(BEEEHS):
remuneration):
Salaries, wages and other benefits H4 TAREMET 6,549 7,681 13,202 17,376
Retirement scheme contributions BIRGHEIER 189 291 376 638
6,738 7972 13,668 18,014
(c) Otheritems: ) EfEE:
Amortisation of intangible assets* EAEEH 6,813 5,701 13,451 11,228
Auditor's remuneration 2 Gl 231 250 462 393
Depreciation on property, nE- BERRENE
plant and equipment 78 256 158 542
Depreciation on right-of-Use assets R ﬁETﬁ% 406 - 810 -
Operating lease charges: mEfEE
— hire of office premises *fﬁ #ﬂ# w%% - 1,350 - 3,674
Loss on deconsolidation of subsidiaries* HEAARNBLANEE:
(Note 18(a)) ( Mm 8(a)) - 3,454 - 3,454
Loss on disposal of a joint venture HE-HAELENEE - 1,144 - 1,144
Gain on disposal of financial s ELL B AT BESRE
assets at FVTPL? RAEN N - (24) - 69)
Impairment loss on goodwil (Note 13) BERERS (f1313) - 163,000 - 163,000
Impairment loss on amounts due from EREESRE ARIBARE
deconsolidated subsidiaries* MEERE - 570 - 570
Legal and professional fees ERREXER 1,443 1322 2,367 1,539
Fair value loss on investment property* RENEC N TEESR - 300 - 300
* Included in administrative expenses. FTATTE X ©
i Included in other gains and losses. . BT AH fib e i K% 598 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

7.

INCOME TAX EXPENSE

Income tax in the unaudited condensed consolidated statement of profit
or loss represents:

BE_Z-NFRA=THIREAR
(AETTHIR)

7. FERREX

REBRERFEABERNMEHE:

Three months ended 30 June Six months ended 30 June
HEAB=THLE=MA HEAB=THLAEA
2019 2018 2019 2018
“E-hE ZT\E “B-NE B )N\E
HK$'000 HK$'000 HK$'000 HK$'000
TR T TR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)
(Re-presented) (Re-presented)
(BF5IR) (E3518%)
Continuing operations BEREER
Current tax EH5E
- Hong Kong Profits Tax —BATGER
Provision for the period (Note (j) REREEE (F) 718 1371 1,619 3,19
Over-provision in respect of prior BrEREEEE
periods (65) - (65) (189)
- Withholding tax for the period (Note (i) —RHREME () 41 47 95 101
Deferred tax (Note (i) BRI (FiEEG) (164) (176) (328) (354)
530 1,242 1,321 2,752
Note (): The provision for Hong Kong Profits Tax is calculated at 16.5% of the BEEG © BEFEHBAME TS AR A SRR S FIRH

estimated assessable profit for the periods.

On 21 March 2018, the Inland Revenue (Amendment) (No. 7) Bill 2017,
which introduces a two-tiered profits tax rates regime, was substantively
enacted. Under the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of qualifying corporations will be taxed at
8.25% with effect from the year of assessment 2018/2019. Profits above
HK$2 million will continue to be subject to the tax rate of 16.5%.

Taxation for overseas subsidiaries is charged at the appropriate current
rates of taxation ruling in the relevant countries in which the Group
operates based on existing legislation, interpretation and practices in
respect thereof.

Note (ii): Withholding tax regarding the external sales for which customers are
located outside Hong Kong, is charged at the appropriate current rates

of taxation ruling in relevant countries.

Note (jii):

Deferred tax is arising from the tax effect on the temporary difference on
intangible assets of the Group for the periods.

The Group'’s share of loss of an associate of approximately HK$90,000
(2018: approximately HK$13,581,000) for the Period included share
of the associate’s taxation of approximately HK$150,000 (2018:
approximately HK$151,000).

e

Pt 2 (i -

£16.5%z1 H o

RZTE-NF=ZA=+—8 3| ABMRHIFER =X
FIEH T FBRB (BE]) (B7TR)GAIER
WEBEME - BEMRASFEHEEE 48R
)7 B9 &2,000,00078 TR EDHE R E =T — N\
F /T~ NFHEFE AL LAB.25% M Bt REFL
182,000,000/ 7T 2 i ) 1 4 48 LA 16.5% 89 B R4
Bio

TEHNH B A R RO B IR TR IR AN SR [ E P FE S R
RHREE 2B REIRBRITEAOR K

st
& o
E

R RE BRI ZR S EITINHE S REMH
TERAMERRITEANBRTHE -

EERERA S HRARERTEENEREEZR
m%R%E/ 40

REARA - A& B G — [ & A 7] 89 518 4990,000
BT (=ZF — \F : 913,581,000 7T ) B & FE15 —
M A AR B ELH150,0008 T (ZE—N\F: 4
151,000/ 7 ) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

Money Lending Business

DISCONTINUED OPERATION

On 25 September 2018, after the expiration of money lenders licence
granted under the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong) held by Citi Profit, an indirect wholly-owned subsidiary of
the Group, the money lending business of the Group (“Money Lending
Business”) was ceased and classified as a discontinued operation.

The results of the discontinued operation for the periods are presented

below:

HE—

T-NFRA=THIREA

(AETTHIR)

Three months ended 30 June
BEAA=THL=ER

BRIEREER

BEER

RZZE-N\FAAZTRER BiE(REENHEES
AB AR A REEBEENF163E MEA MK
IRz B A RIRE K - AEENEERY (15
EXBDEKRLBIEERILEEEE-

AHMER LEEREBEETIHMT -

Six months ended 30 June
BERA=tHLAERA

2019 2018 2019 2018
“E-NE E-0\F “B-NE —2-\F
HK$'000 HK$'000 HK$'000 HK$'000
TER ThL AR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REER) (REEH) (REEER)
(Loss)/profit for the period from THERECRLSLERN (BR) /&
discontinued operation: Al
Revenue 0N - - - 50
Seling and administrative expenses BERTHMEY - (15) = (27)
(Loss)/profit before tax BREA (B8) /%R - (15) = 23
Income tax expense FiEHRR - = = =
(Loss)/proft for the period from discontinued (AR RIEAE AE(L ) REERE
operation (attributable to owners of the BRIFEEEER (B1R) /&7
Company) - (1) - 23
(Loss)/profit for the period from FUBRECRILEEEBH
discontinued operation included the (BB)/BREEUTRE:
following:
Auditor's remuneration ZEMHE - 13 - 25
Cash flows from discontinued operation =~ REBRILEEERHNB LR
Net cash outflows from operating activites ~~ REELEBEHBERLFE - (6,375)
Net cash outflows RemLEE - (6,375)

For the purpose of presenting the discontinued operation of Citi Profit,
the unaudited condensed consolidated statement of profit or loss for
the three months and six months ended 30 June 2018 and the related

notes have been re-presented.

GET Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHIXEAR
(Expressed in Hong Kong dollars) (LABTTEIR)
9. (LOSS)/EARNINGS PER SHARE 9. BR(EHE) EF
(@) Basic (loss)/earnings per share (@ EBREXR(EE)EF
The calculation of basic (loss)/earnings per share is based on BRER (FB8) /B HRESHEARAR]
the (loss)/profit attributable to owners of the Company and the HE AEN (BB E5HREEITERRA
weighted average number of ordinary shares in issue during the INEF IR BGGTE
periods.
Three months ended 30 June Six months ended 30 June
BEXA=tHL=MEA BEAA=THLEAMEA
2019 2018 2019 2018
“B-NE —2-N\E —E-NE —2-N\%
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER FAEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
(Re-presented) (Re-presented)
(EFFH) (EFFH)
(i) For continuing and ) BECSERCALLEER
discontinued operations
Loss BR
Loss attributable to owners of KAREBAREEER
the Company and loss for the BT ESRERER
purpose of calculating basic i) 2
loss per share (949) (184,634) (3,735) (186,667)
'000 ‘000 '000 ‘000
Tk T Tk T
Number of shares RAEA
Weighted average number of R EBRERERN
ordinary shares for the purpose TRRMETIRE
of calculating basic loss
per share 444,448 444,448 444,448 444,448
Basic loss per share (HK cents) FREREE (GEL) (0.21) (41.54) (0.84) (42.00)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHILXEA
(Expressed in Hong Kong dollars) (LABTTEITR)
9. (LOSS)/EARNINGS PER SHARE (continued) 9. BR(EE) BF (&)
(@) Basic (loss)/earnings per share (continued) (@ EBREX(ER)EF(E)
Three months ended 30 June Six months ended 30 June
HBEXA=tHL=MEA BEAA=tHLEAMEA
2019 2018 2019 2018
—E-NF ZT-N\& —E2-NE —E-N\%
HK$'000 HK$'000 HK$'000 HK$'000
THET FAL THRT FAL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REBER) (RBER) (REEZ)
) )

(Re-presented (Re-presented

(ZFHR) (EFIR®)
(i) For continuing operations (i) HELEER
Loss i .
Loss attributable to owners of ARAEAAEHER
the Company and loss for the R AETEGRER
purpose of calculating basic loss BENEE
per share (949) (184,619 (3,735) (186,690)
'000 ‘000 '000 '000
Ti Tk Ti T
Number of shares RO#E ]
Weighted average number of RiE EERERER
ordinary shares for the purpose ML aRmETIRE
of calculating basic
loss per share 444,448 444,448 444,448 444,448
Basic loss per share (HK cents) BRERER (Bl) (0.21) (41.54) (0.84) (42.00)
(iii) For discontinued operation (i) DRIELEER
(Loss)/earnings (F8) /BH +
(Loss)/profit atirioutable to owners of KA AIEEA NS (B518) /67
the Company and (loss)/earnings AR R B REA
for the purpose of calculating (BRE) /&N (BE) /& . .
basic (loss)/earnings per share N/ATER (15) N/ATER 23
'000 '00 '000 '000
Ti Tk T Tk
Number of shares RHBE )
Weighted average number of P EBRER (BR) /BAM
ordinary shares for the purpose TRRmETIRE
of calculating basic . .
(loss)/earnings per share N/ARER 444,448 N/ATiE 444,448
Basic (loss)/earnings per share FREK (ERB) /B (EL) . .
(HK cents) NATER (0.00 NATER 0.00
(b) Diluted (loss)/earnings per share (b) EREE(FE)EBA
The Company did not have any outstanding dilutive potential RAEARE AR RSB R BRI B TS
ordinary shares during the Period. HTER-
No adjustment had been made to the basic (loss)/earnings per ER A () AR 1T {65 0 s AR A 7 A S 2 28 - I A
share for the three months and six months ended 30 June 2018 REERAEEE—_T - \FAAA=THL=E
in respect of a dilution as the share options outstanding had no AEANERNERER (BEB)&F-

dilutive effect.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group had four reportable segments during the Period (2018: four):

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)

- Provision of corporate management solutions and |.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

- E-commerce which involves the operation of a business-to-
customer online sales platform and the business-to-business
product trading (“B2C Online Sales Platform and B2B Product
Trading Business”)

The segment information reported does not include any amount for
discontinued operation which is described in more details in Note 8 to
the unaudited condensed consolidated financial statements contained
in this report.

The Group’s other operating segments include (i) the provision of
online shopping business; (i) the provision of training programs for
self-improvement and self-enhancement; and (i) the provision of
kindergarten education, which do not meet any of the quantitative
thresholds for determining as reportable segments. The information of
these other operating segments is included in the “Others” column.

(@) Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment profit/(loss) represents profit earned by/
(loss from) each segment without allocation of central
administration costs, finance costs and income tax
expense and did not include share of loss of an associate
and share of loss of a joint venture.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

HE-T

BRGE M RRM T

—NERA=THIEREA

(AETTHIR)

10.

7 BB &

REBRIMPIBIBEERS - i EBERI RibEES A
Bimpk - RAHRE AEEAN@ERESF (TN

FfE) ST RE RS BEERKFERREM A
AEERSRITREEZASATREERNTAE

—a:

- WMERSBEAEKEEZRS HERMG R
Eﬂ%%ﬁﬁéﬁ%&i&&lﬂﬁ%% (M%)

- RBFRE((ERREXEK]D
- RUEGEEBBATRREAMREHRE

(TEEERBATRREMARMKENRE X
%)

-  EHHELPLHEETARCEHMEER
BHEEBENETHEB([B2CHELEEFER
B2BEME S %))

2B BERTERESRERIEEEERZE
e ESHBEREAREREERHREAFER
RPFEHI 8RR

AEBHEMEESDBENVREM LBYES: (iR
HEBE LRI R B RILEEIG S R iR
B#E REERESPRLEEITMNECRER
Kot FEAMEEDRNERMFTATEM] —

EES

B

(@)

REENBEREAREDBEOEER

- oSN (BB IEGED HPELE
DEPRITEAAR  BERKRRAEH
IS TATRREVERI (HMBRER) - T
BEEIG—HBE R RERREG—MH
AELEER-

- TXAHREDBRAEREIAEFH

WA D EERATI2Z AU ER
SMRE P ER ) B AR B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

Segment results (continued)

Information regarding the Group’s reportable segments from

BE_Z-NFRA=THIREAR

(CABTTHIR)
10. 7 E|E ()

(@)

2 EBRE ()

BHAASEEE T -AFRA=THLERAE

continuing operations for the six months ended 30 June 2019 is ARBFHELERBHORE D BENITI0
set out below. Te
Six months ended 30 June 2019
HE-E-AEXA=THLANER
Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Others  Consolidated
TEER
BAARE BXCRLHE
)  EABBEAN  YARB2
BHEE BHEREER REER EREHEE Hit G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TiEx TET TET TR TExT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (KBER) (REEK) (REEK) (REER)  (RBER)
Revenue WA
Revenue from external customers MREEKRA 34,604 - 26,272 25,960 - 86,336
Inter-segment revenue AEHEBA - - 44 - - 44
Reportable segment revenue BESBRA 34,604 - 26,316 25,960 - 86,380
Reconciliation: Hik:
Elimination of inter-segment revenue - #42 BEKA (44)
Revenue WA 86,836
Results E3 |
Segment results DL 8,633 52 (2,260) 765 B 7,190
Reconciliation: Hik:
Interest income FIBWA 436
Unallocated expenses RAERZ
~ Foreign exchange losses -EXEE (22)
— Corporate expenses ~ERY (1,414)
Profit from operations mERF 190
Finance costs BERE (64)
Share of loss of an associate il NG (90)
Profit before tax BB R 36
Income tax expense FiEBEY (1,321)
Loss for the Period from confinuing ~~ AHIRIR BB ELL £
operations BHR (1,285)

*

Represents amount less than HK$1,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued) 10. o EPHFHE (&)
(@) Segment results (continued) (@) 2HEE(H)
Six months ended 30 June 2019
BE-Z-NE~A=THLEAER
Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  .T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Others  Consolidated
TEER
BAFRR B2CHLHE
EANKAH  TARB2B
RHEE BEREEE RB%E ERE5%K Hit E)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TR TER TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEG) (REEK) (REER) (REER) (REER)  (REEQ)
Other segment information: HitA BER:
Amortisation of intangible assets BVAEEH (12,662) - (789) - - (13,451)
Depreciation on property, plantand ~ ¥1% - R k& BN E
equipment - - (113) - (45) (158)
Depreciation on right-of-use assets FREEENE - - (807) - @) 810)
Fair value gain on financial assets BERBENATEE
at FVTPL SRS RERER
ATEEKE - 85 - - - 85
Legal and professional fees EERELER (570) - - ®) (1,789) (2,367)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

GET Holdings Limited Interim Report 2019

Segment results (continued)

BE-Z-NFRA=THIK

(LABTTHIR)

10.

Information regarding the Group’s reportable segments from
continuing operations for the six months ended 30 June 2018 is

set out below.

(@)

BRAKEBE_ZT

To

2EE|E (&’

2 EBRE ()

& A

)\ﬁz/\ﬁ ‘f’EUJ:/\f
ARBEFELLEEBORSE D BDEMETIM

Six months ended 30 June 2018
HE-Z-\F~A=tHLEA

Corporate
Management
Solutions and
Securities I.T. Contract
Software Investment Services
Business Business Business Others  Consolidated
PEERE
BATRR
ERHAY
BHER  EHFRARR %% ity e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL THL THL THL
(Unaud\ted) (Unaud\ted) (Unaud\ted) (Unaud\ted) (Unaudited)
(REB)  (REEZ)  (REER)  (REE%)  (REER)
(Re-presented)
(EH51%)
Revenue WA
Revenue from external customers MREEKRA 43115 = 20,334 5939 69,388
Inter-segment revenue AEERA - - % - %
Reportable segment revenue BENPRA 43,115 - 20,430 5,939 69,484
Reconciliation: Hik:
Elimination of inter-segment revenue 3D BEBMA (%)
Revenue WA 69,388
Results #%
Segment results PEEE (146,354) (2,005) (3,539) (1,521) (153,419)
Reconciliation: HiR:
Interest income FIB WA 121
Unallocated income RABRMA
- Rental income ik ON 498
- Loss on disposal of a joint venture - ﬁ E-H5 “ﬁ%ﬁ’]l@ﬁ g (1,144)
- Loss on deconsolidation of subsidiaries ﬁi J\BEWE
(3454)
— Fair value loss on investment § % % NATEEEE
property (300)
Unallocated expenses RAEMAY
- Corporate expenses —hERY (7,502)
Loss from operations ] (165,200)
Finance costs %ﬂ éﬁm -
Share of loss of an associate EiE—RBERARER (13,581)
Share of loss of a joint venture EE—-REEtEBE (1,174)
Loss before tax BHAER (179,955)
Income tax expense RS (2.759)
Loss for the period from continuing B}ﬁFW EREREERYN
operations BB (182,707)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

(b)

Segment results (continued)

BRGE M RRM T

BE_Z-NFRA=THIREAR
(LABTTHIIR)

10.

2EE|E (&)
@@ ZEHRE (R

Six months ended 30 June 2018
BEZZ-\E~A=tHLAER

Corporate
Management
Solutions and
Securities I.T. Contract
Software Investment Services
Business Business Business Others  Consolidated
TEEE
BRAER
AABERED
RHER  BHREER R £ £t e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL T T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEE%)  (REBR)  (REER)  (REBR)  (REER)
(Re-presented)
(EH5H)
Other segment information: Hi 2 BER:
Amortisation of intangible assets B EEEH (10,439) - (789) - (11,228)
Depreciation ik - (10) (118) (414) (542)
Gain on disposal of financial assets HEZBBEUNNTEEFIRD
at FVTPL SREENNE - 69 - - 69
Fair value loss on financial assets BRBENLTEENEN
at FVTPL CRHEENLTEERR - (2,167) - - (2,167)
Impairment loss on amount due from FEREEGRA AR BARTE
deconsolidated subsidiaries MREEE = = = (670) (670)
Impairment loss on goodwill (Note 13) BHEREEE (HH13) (163,000) S = = (163,000)
Legal and professional fees FRREZER - - (17 (1522) (1539)
Loss on deconsolidation of subsidiaries R a AENBARNES - - (3.454) (3454)

Segment assets and liabilities

For the purpose of monitoring segment performances and

allocating resources among segments:

- Segment assets include all tangible, intangible assets
and current assets with the exception of other corporate

assets, interest in an associate and interest in a joint

venture.

- Segment liabilities include all current and non-

current liabilities with the exception of accrued central

administration costs.

b) 7HEERAERE
REESHVRARAESBLANER:
- DHEEREMBENAE BVEAE
RABAE HTREAhEREAR
R—BgE ARz SRR —HEER

Az s

- DEHEERERERDEIFRBEE
HET B ERT R RITHBCA ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(b)

Segment assets and liabilities (continued)

Information regarding the Group’s reportable segments as at 30
June 2019 is set out below.

BE_Z-NFRA=THIREAR

(AETTHIR)

10. ZHBHE (&)

b) sHREEREE (H)

AEBFINMT

BREARER-_Z-NERNA=ZTHNRESD

30 June 2019
—E-hEXA=tH
Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Others  Consolidated
PEER
BRFER BCHL#E
MK TARB2B
BHER BHEREEE QHRBER ERESER Ht &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TET T TERT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REER)  (RE8K)  (REER)
Assets E
Segment assets PHEE 251,710 33,456 4,877 31,867 - 358,910
Reconciliation: HiER:
Unallocated assets RAREE
~ Property, plant and equipment 0% BEREE 53
~ Right-of-use assets -FRELE 3,782
- Investment in an associate ~-R-BBREAR KE 7,667
— Trade and other receivables -BEAREMERTE 9,170
~ Cash and cash equivalents -BeRALEED 54,514
Total assets BERE 434,096
Liabilities 8f
Segment libities HEEfE 38,772 £ 11,082 439 - 50323
Reconciliation: Hik:
Unallocated liabiliies F*AEEE
~Trade and other payables -BAREMEMTE 933
- Lease liabilties -HE&E 3,785
Total liabilities BEEE 55,041
Other segment information: HippHEs:
Additions to property, plant and RENE BERRE
equipment - - (23 - - (23
Development costs capitalised RERAEALL (12,878) - - - - (12,878)

GET Holdings Limited Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(b)

Segment assets and liabilities (continued)

Information regarding the Group’s reportable segments as at 31
December 2018 is set out below.

BE_Z-NFRA=THIREAR

(LABTTHIIR)

10.

2EE|E (&)

b)) FBEERSME (H)

BREARER-_Z—\F+_A=+—HNR
==

DEEREIIAT o

31 December 2018

ZZ-\F+ZA=1+-H
Corporate
Management
Solutions and
Securities I.T. Contract
Software Investment Services
Business Business Business Others  Consolidated
PEER
BATRR
‘ . BB
RHER  BAREEE AORBESR £t e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET T T
(Auditeq) (Audited) (Audited) (Audited) (Audited)
(8&%) (8%%) (8%%) (8%%) (8%%)
Assets B
Segment assets PHEE 245,497 21,843 44,671 1 312,022
Reconciliation: HE:
Assets relating to discontinued operation BRI REBIERNEE 256
Unallocated assets RABREE
~ Property, plant and equipment - ¥ BERE %8
- Investment in an associate - R-BEBEARNRE 6,719
- Trade and other receivables - BAREELRTIE 8,974
- Cash and cash equivalents - BeRRLEED 104,866
Total assets BEBE 433,035
Liabilities af
Segment liabilties APEHEE 39,683 60 1,713 23 51,479
Reconciliation ik
Liabilties relating to discontinued operation B4 I BL£HEBNEE 50
Unallocated labilities FAREE
- Trade and other payables - B REENTE 2,129
- Current tax liabilties - DEHERR 65
Total liabilties BESE 53,723
Other segment information: Hipadeas:
Addtions to property, plant and equipment  RE% - BiE Rk - - (55) - (55)
Development costs capitalised RERAEALL (25,757) - - = (25,757)

EZERBRAT PHEERE 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(©)

Geographical information

The following tables set out information about the geographical
location of () the Group’s revenue from continuing operations
from external customers and (i) the Group’s property, plant and
equipment, right-of-use assets, intangible assets and goodwill
(“Specified non-current assets”). The geographical location of
revenue is based on the location of customers and location of
service rendered. The geographical location of the Specified non-
current assets is based on the physical location of the assets, in
the case of property, plant and equipment, and the location of the
operation to which they are allocated, in the case of right-of-use

assets, intangible assets and goodwill.

HE-T

—NERA=THIEREA

(AETTHIR)

10.

Three months ended 30 June

BEARAZTHIL=MEA

2EE|E (&’

(c) HEER

TREFIE (A E R A5 EEE EBNI
REFPRARAEEE Y E  BE R RE -
ERREE BEPEERBE ([BEERBE
E AR E R  RARNMIBRE IR
PO E REHRGEHOMERELE - FEIR
PEENMBUBEDNEENERAEMLE

(B% - WE R

R =) RED

g«< A % ﬁ%

BB (EREEE- ﬁﬁ/ﬁﬁz&?ﬁ-ﬁ%ﬂﬁ 5

R

Six months ended 30 June

HEAA=THLAEA

2019 2018 2019 2018
ZB-hE —2-0\F ZE-hE —2-N\EF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TER T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBER)
(Re-presented) (Re-presented)
(EHIR) (EH5IR)

Continuing operations FESEEY

Revenue from external customers A REF KA
Hong Kong B 38,899 12,256 51,007 25,252
United States of America (‘U.S.") THZARE ([ZE)) 5,218 6,621 11,242 14,502
Japan BA 1,517 1,657 3,133 3,561
Russia & 1,473 1,784 3,054 3,753
Germany & 911 992 1,903 2,007
United Kingdom i 870 1,027 1,748 2,271
Australia Bl 482 607 946 1,266
Canada nex 461 834 1,080 1,973
Others (including Mainland China) Eto (REREAM) 6,057 6,636 12,633 14,803
55,888 32,414 86,836 69,388
30 June 31 December
2019 2018
—E-hF - )N\F
ARA=+H +TZA=+—H
HK$’000 HK$’'000
THERT FHET
(Unaudited) (Audited)
(REER) (f&E:Z)

Specified non-current assets EEFRBEE

Hong Kong E 226,596 223,726

GET Holdings Limited Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

10.

11.

12.

SEGMENT REPORTING (continued)
(d) Information about major customers

For the Period, one customer of the Group’s B2C Online Sales
Platform and B2B Product Trading Business segment contributed
over 24.3% of total revenue from continuing operations of the
Group.

Save as disclosed above, for the six months 30 June 2019 and
30 June 2018, no individual customer contributed over 10% of
total revenue from continuing operations of the Group.

DIVIDENDS

The Board does not recommend the payment of any dividend for the
Period (2018: Nil).

RIGHT-OF-USE ASSETS

Upon the adoption of HKFRS 16 on 1 January 2019 , the Group
recognised right-of-use assets and lease liabilities of existing leases in
the amount of approximately HK$2,973,000.

During the Period, the Group entered into the new lease agreements.
On the commencement of these leases, the Group recognised right-
of-use assets and lease liabilities of such new lease agreements in the
amount of approximately HK$3,785,000.

The depreciation on right-of-use assets for the Period was
approximately HK$810,000.

BRGE M RRM T

BE_Z-NFRA=THIREAR
(LABTTHIIR)

10.

11.

12,

o HEE (&)
) FHEIEEFHNEN
RAHR KA —BAEEBCHE LHETE

K B2BEME HEBHEEP 2 WA B BEE
REBRAFHELCERBEWAR24.3% °

BEXFREEN BE-_Z-AF A=+
BRZZE-NFRA=+HILAER UEE
—E P AERBEAREER A AL L EBEK
AEI10% °

R 2

EEe TR APRIRMNEARE (ZF—\F:
&)

EREEE
R-Z—hE—A—BRATERHRE L6
Wik AEERRBRAAEZEAEEERBRAR
#92,973,0007%8 7T ©

RAHR A E T3 AE 3 NS AT

BE - ARERRZSHAEH a2 FAREERA
&8 15%93,785,000 T °

7N A FE A {58 FR # B = 3T B8 B 49810,00078 7T ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BE-Z-NFRA=THIK

(AETTHIR)

& A

13. GOODWILL 13. HE
Total
st
HK$'000
FHExT
Cost R
At 1 January 2018 B’\\\_? NFE—HA—H 787,852
Derecognised on deconsolidation of subsidiaries RECHARE ABKRKE AR REUEER (4,581)
Derecognised on disposal of a subsidiary R E— B QR REUE R (762)
At 31 December 2018 and 30 June 2019 RZZT—N\F+=ZA=+—H
RZZE-NAFRA=+H 782,509
Accumulated impairment losses ZtREEE
At 1 January 2018 R-—T—N\E—HA—A 469,496
Impairment loss recognised R EEE 166,934
At 31 December 2018 and 30 June 2019 RZZT—N\F+=—A=+—H
E=—Z—hFXA=1+H 636,430
Carrying amount R E
At 31 December 2018 and 30 June 2019 R-ZZE—N\E+=-A=+—-HBK
—E-NAEXA=+H 146,079

Impairment on goodwill

B

In accordance with HKAS 36 “Impairment of Assets”, an impairment RIEEB ST ERE6 [EERE]  MREELE

loss shall be recognised for the cash-generating unit (‘CGU”) if the
recoverable amount of the CGU is less than the carrying amount of
the CGU. The Company should conduct goodwill impairment review

T(REEHET]) 2AIREEEIRREELE
T REE REARRSEL ETRRAREBE A
ARESFETARRERE SEFHELERER

annually or more frequently if events or changes in circumstances WE BN AR ER  BEE TSI TRE -

indicate a potential impairment.

During the Period, the Group has not recorded any impairment loss
on goodwill (2018: HK$163 million). Details of the impairment loss on
goodwill recorded for the six months ended 30 June 2018 are disclosed
in the Company’s 2018 interim report dated 13 August 2018.

GET Holdings Limited Interim Report 2019
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RAHER AEE W EFFEMHERERSE (=

Z— )\ 4 : 163,000,000 7T ) ° ﬁ?ﬁé&?_g*/\i

/\H TRIESNEASG 2 HEREBEFER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

14.

EBAEM2EKSEUDFEESIRNERH
&E

30 June 31 December
2019 2018
—E-NF —E— NG
ANA=+tH +=-—A=+—H
HK$’000 HK$'000
FExT T
(Unaudited) (Audited)
(REEZ) (& EZ)
Listed investments, at fair value BAFEEFENLTRE
Equity securities listed in Hong Kong REE LRI RAE S 1,621 5,439
Analysed as: AWMABATIEE :
Non-current assets ERBEE 1,621 5,439

The fair values of listed equity securities traded in active market are
based on current closing prices on the Stock Exchange. The fair value
of listed equity securities which were suspended or halted in trading in
an active market as at 30 June 2019 was estimated by using the index
return method by an independent valuer which was consistent with
method adopted as at 31 December 2018.

FERRTISE BN ETRAESN A FEETIRES
RARBRTEHEBEE R _E-NFRA=+THER
Bis LEEEERNEFLEEN EMRARES
MAFEE B— 2B AEMERERE AR
HERMEE T ERR —F-N\F+ A=+~
BATERA A5

15. TRADE AND OTHER RECEIVABLES 15. EZREMERFE
30 June 31 December
2019 2018
—E—-hE —ZT-N\F
AA=+tHB +ZA=+—H
HK$’000 HK$’'000
FERT FA&T
(Unaudited) (Audited)
(REBER) (fE®%)
Trade receivables = A E TN 36,574 13,218
Less: loss allowance (Note (b)) B BEEE (H5E0) (446) (461)
36,128 12,757
Prepayments, deposits and other receivables — FE{ 318 ~ 24 I H #f i€ Wy 308
(Note (c)) (MI5E(c)) 18,937 19,639
Amounts due from brokers FEMAE 42 3B 16 4,207
Amounts due from non-controlling FEU —REIM B A B 2 FEIE AR i 2 5 IE
interests of a subsidiary (Note (d)) (MI5E()) 166 122
Loan receivable from an associate (Note (g)) M — g AR E R (HiEE) - -
55,247 36,725

EZERBRAT PHEERE 2019
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BAGR S B WK M

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

32

(@) Ageing analysis

15. TRADE AND OTHER RECEIVABLES (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_Z-NFRA=THIREAR

(AETTHIR)

15. BEZRHEMBYRRE (F)

(@)

According to the credit rating of different customers and service
providers, the Group normally allows credit periods ranging from
0 to 90 days (31 December 2018: 0 to 90 days) to its trade

customers and service providers.

The ageing analysis of the Group’s trade receivables (net of

allowance for impairment loss) based on due date is as follows:

AR 2 AT

RBETREF EREHEBOEETR K%
B THESEFPAREHERNEER R
NF0EWNR (ZE—NF+ZA=+—H:0
Z90A) °

REENE 5 BAIRZR (HRBEEERE)
RIBZHI A ORREC D AT A0 T

30 June 31 December

2019 2018

=EB-NF —T-N\F

ANA=tH +=-—A=+—H

HK$’000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REER) (& #Z)

Not due K 46 B 5,940 8,736

Less than 1 month past due w1 HA D E A 23,319 1,193

More than 1 month but less than wEARR A1 E A8 D R3E A

3 months past due 6,308 2,083
More than 3 months but less than m R mEsE A | 12@ A

12 months past due 435 754

More than 12 months past due B EIRE121E A 126 36

Total amount past due g BRG] 30,188 4,021

36,128 12,757

GET Holdings Limited Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

15. TRADE AND OTHER RECEIVABLES (continued)

(b)

Impairment

The Group recognises a loss allowance for expected credit
losses (“ECL") on trade and other receivables. The amount of
ECL is updated at each reporting date to reflect the changes
in credit risk since initial recognition of the respective financial
instruments.

The ECL on trade receivables are estimated using a provision
matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as
well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For other receivables, the Group recognises lifetime ECL when
there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instruments
has not increased significantly since initial recognition, the Group
measures the loss allowance for such financial instruments at an
amount equal to 12-month ECL.

Other receivables

As of 30 June 2019, the Group’s prepayments, deposits and
other receivables included the carrying amount of receivable
from Fragrant River Entertainment Culture (Holdings) Limited of
HK$8,200,000 (31 December 2018: HK$8,200,000) (net of loss
allowance HK$12,200,000) arising from the profit guarantee
for the acquisition of AP Group Investment Holdings Limited
(“AP Group Investment”, together with its subsidiaries, the “AP
Group”) during the year ended 31 December 2016.

Reference is made to the announcements of the Company dated
13 June 2016, 23 June 2016 and 1 July 2016 in relation to,
among other matters, the acquisition of 51% equity interest in
AP Group Investment (the “Acquisition”) and the announcements
of the Company dated 12 June 2018, 26 June 2018 and 16
July 2018 in relation to the adjustment to consideration for the
Acquisition.

BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

15. BEZRHEMBYRRE (F)

(b)

(c)

e

REERE S R EMERRAERRREEE
B ([TEMEEEE]) < BREE RBEEE
BeBENEREAHEN URMEHESRT
B EERR B R ERIAR E5)

B RUIEFMEREEERDREAEER
EzEEBERERRABEERG UtE
BABENER BEEERRARNERSE R
HISR T RIBRAEERR E RS AT (2
FeBEREE (NER) ELAE-

FEMEWRFRT = - B R B VIR TER
BB AR EEREEAFTED R
EEER- A MeRTAZEERRAY]
MRRERR IR N MR BRI B AR ERBER
T EARMEEER SR EZESRT
B BR%ER-

H At fE W KO

ZE-NFEAAZTH AEBEMNEMARK
B ReRHMERRBREEKET IR
b (ER)ERARORIE KEER
8,200,000 (ZE—\F+=-_A=+—8:
8,200,000 7T) (B 1R &8 # 512,200,000
iﬁﬁ%ﬁzﬁxﬁﬁﬁz;fﬁiwaﬂ
S+ —BEFEREEHERERERA
(ITEPtEERR]  ERENEBR T'%ﬁﬁhﬁ
PHEE ) KR REE T EE A o

ZiRMARTBHAE-_ZT—R"FA+=H"
—E-RERNAZFTZBR_E—XREFLA
—HBORE AREW (P eiE) WEE B

SEZERS1%E ([KWEBEIER]) RAQFH
HAR-Z-N\FRATZH ZZE-N\FXA
ZHRARZE-NFER+RAZRE
e EEERABRRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

15. TRADE AND OTHER RECEIVABLES (continued)

(©)

Other receivables (continued)

On 13 June 2016, Lucky Famous Limited (“Lucky Famous”),
a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement (“SP Agreement”) with Fragrant
River Entertainment Culture (Holdings) Limited (“Vendor”)
and Universe International Holdings Limited (now known as
Universe Entertainment and Culture Group Company Limited)
(“Guarantor”), pursuant to which the Group conditionally agreed
to acquire, and the Vendor conditionally agreed to sell 51%
equity interest of AP Group Investment, at the consideration of
HK$20,400,000, subject to downward adjustments as described
below, which should be settled by way of allotment and issue of
40,800,000 new ordinary shares of the Company, credited as
fully paid, at the issue price of HK$0.50 per share to the Vendor
(or its nominee), on the date of completion. The AP Group was
principally engaged in the provision of self-improvement and self-
enhancement training programmes in Hong Kong. Completion of
the Acquisition took place on 1 July 2016.

Pursuant to the terms and conditions of the SP Agreement, in the
event that the audited consolidated profit after tax of AP Group
for the period from 1 January 2016 to 31 December 2017 is
less than HK$16,000,000, the Vendor shall, and the Guarantor
shall procure the Vendor to, pay to the Group the adjustment
amount according with the formula set out in the SP Agreement
(“Profit Guarantee”). The Vendor is a wholly-owned subsidiary
of the Guarantor. Further details of the formula of the Profit
Guarantee are disclosed in the sub-section headed “Litigations —
(a) AP Acquisition Litigation” in the section headed “Management
Discussion and Analysis” in this report.

The Group applies general approach to provide for ECL
prescribed by HKFRS 9 “Financial Instruments”. The lifetime ECL
as at 31 December 2018 is based on the valuation performed
by an independent valuer using probability-weighted method.
Lifetime ECL allowance of HK$12,200,000 was recognised
in accordance with the valuation report. No additional loss
allowance was made as at 30 June 2019.

Amounts due from non-controlling interests of a
subsidiary

The amounts due are unsecured, interest free and with no fixed
repayment terms.

GET Holdings Limited Interim Report 2019

BE_Z-NFRA=THIREAR

(AETTHIR)

15. BEZRHEMBYRRE (F)

(©

(d

Hf FE W R (48)

RZBE—RNFEANAT=ZA KARZEWNBR
FlLucky Famous Limited (Lucky Famous |)
\|ETIRE L (ER)ARAB ([EH]) R
BEFERERERAR CRBEFRELE
BERAR) (ERADTI—HEEHH
(TEEWZ]) @ Eit AEBARTEREUE
MEFAIEERE LSS BEEER 51 %%
T - X {8 /320,400,000 7T (AT 4R T 3 P il i
TR FERBMFEK B B 8 R0.50% T
ZEIE ABEA (KEREA)BLERET
40,800,000/ A BRFI| VEK R 2 A A B1HT & @ A%
ZHREM - BEHEBTEREANEBIRMES
FAEBREREREENEE - WEEE
RZE—R"FEtA—HEK-

BIEE BB ZOERREHE e =T —X
F—RA—BEZET—tF+-A=+—-H81
HREEHEENEEZESRBEREN DR
16,000,000/ 7T & 75 1§ BB R AR E 75
MASES MREEREMR ARG ENRHE
&8 (DEFER]) - BHARERANZENES
AE - BERFERZARNKE—SFERE
RARE [ERE RO —&ih [FFA—
@B BHRESRA] Do

REBREBVEREENES [T A
RERA— M ETHREBHEEEE R
—\F+- A=+ ABEGEEHNEREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHIXEAR

(Expressed in Hong Kong dollars) (LABTTEIR)

15. TRADE AND OTHER RECEIVABLES (continued) 15. EZRHEMEWRRE (&)

(e) Loan receivable from an associate () EW—HEEZATER

The loan due from Jun Yang Energy Holdings Limited (formerly KBS RRIERER AT (AIEEG L ER
known as Jun Yang Solar Power Investment Holdings Limited) BERARAR) ([EHBER]) BERAER
(“Jun Yang Energy”) is unsecured, interest free and is repayable RO BEERERER HEEGRRZE
upon demand subject to the consent of all shareholders of Jun BRREZRATEIEE-

Yang Energy.

The Group applies general approach to provide for ECL REBREBMBRE LA ESFHRTEKA—
prescribed by HKFRS 9. Lifetime ECL allowance for the loan BAZIRESEEBE REE=2—\F
receivable from an associate of HK$27,230,000 was recognised TZA=+—HILFE ERER—EEEA
during the year ended 31 December 2018 as the management ANERBREEFERNEREEBERE
assessed the ECL to be 100%. 27,230,000 7T RAREEETEEREE
E18/5100% °
16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. ZERBHEUATEEIENERMEE
PROFIT OR LOSS
30 June 31 December
2019 2018
—E-hF —F-N\F
AA=+H T+TZA=+—H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEX) (feE=%)
Equity securities held for trading, at fair value, XA FEBEFENRES LHTH
listed in Hong Kong BEEERANES 4,309 4,224
Unlisted puttable instrument JEEMARE LA 19,500 =
Analysed as: AMABATIER :
Current assets MENEE 23,809 4,224
The investments represent listed equity securities investments that offer FRREEAAEERERSFBIEUR SRR
the Group the opportunity for return through dividend income and fair AT EBERZEARBRN EMRAFZEFE - ZF&
value gains. They have no fixed maturity or coupon rate. The fair values BUREEIPEXEER - PNERMISEEMN L™
of listed securities traded in an active market were based on market BHENDTFEBAEDBRBENREOROTESL - B
prices at the end of reporting period. The fair value of listed equity RERMZEENIREFLEEN ETMRAZS 2
securities which are suspended or halted in trading in an active market AFEEBR BB ERMEREREREGR -
were estimated by using the index return method by an independent
valuer.
The unlisted puttable instrument was acquired in March 2019. No FEMARETERZT-—NF=AFURKE - 8K
transaction has been recorded since the acquisition. Hence, the most BEEUKR a5 Bt SR 5E (8
recent transaction price, which is the cost of the Group’s acquisition, is REBZWEXR) HAEAFEENRERE-
used as the best estimate of the fair value.
Financial assets at FVTPL are denominated in Hong Kong dollars. FRARNAFEEIGRNEREEABTIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

17. TRADE AND OTHER PAYABLES

BE_Z-NFRA=THIREAR
(AETTHIR)

17. BEEREMENRE

30 June 31 December

2019 2018

—E-NF —ET—N\F

AA=tH +ZA=+—H

HK$’000 HIK$’'000

FHT FHET

(Unaudited) (Audited)

(REER) (fe2E=%)

Trade payables B S ENIRR 2,305 2,242
Accrued expenses and other payables FEET & A R E A FE T 5RIE 4,998 7,357
7,303 9,599

The ageing analysis of trade payables, based on the date of receipt of
goods/services, is as follows:

B 5 RNRFRBEERE R, IR B HNRE ST

mF

30 June 31 December

2019 2018

—E-NF —E-N\F

~A=+H +=-ZA=+—H

HK$’000 HK$’'000

FHET FAT

(Unaudited) (Audited)

(REEX) (& EZ)

Less than 3 months D RBE A 1,711 2,141
More than 3 months but less than 12 months #8831 A {2 71218 B 548 73
More than 12 months wHBid1218 A 46 28
2,305 2,242
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

18.

DECONSOLIDATION OF SUBSIDIARIES

Due to the circumstances that the Group was unable to locate
complete set of books and records of the AP Group (“Deconsolidated
Subsidiaries”), in the opinion of the Board, the control over the
Deconsolidated Subsidiaries was lost and the Group did not have the
ability to direct the relevant activities of the AP Group. Accordingly, the
financial results, assets and liabilities of the Deconsolidated Subsidiaries
have been deconsolidated from the unaudited condensed consolidated
financial statements of the Group with effective from 1 April 2018 and
the Group recorded a loss on deconsolidation of the Deconsolidated
Subsidiaries of approximately HK$3,454,000 for the six months ended
30 June 2018.

The following is the financial information, before intra-group balances
and transactions elimination, of the Deconsolidated Subsidiaries.

(@) Loss on deconsolidation of the Deconsolidated
Subsidiaries

Net liabilities of AP Group at the date of deconsolidation were as

BRGE M RRM T

BE_Z-NFRA=THIREAR
(AETTHIR)

18.

QR EUHAR S AR

ERAEBEEREEHEE ([BUSLZA ARHK
BAR) rxEBEMRLS ETeRE A5H
KEHWECHEZEAARHB AR ZENERAER
WG NIERE B EEITIERES) - At - BUH
GREANERMBARZHGHE BERAREER
—E - N\FMNA—BRRAEEREEXHRAL
BMBRERPICHE AR MASEREZEZ
T N\FARNA=ZTHLEANEARKLEFABUELER
& ABRHT B A 7] 8113 B 18 493,454,000/ 7T ©

AT REUEER S ABRHT B 2 B HR S B A 5 R
RS MR 2 B KL o

(@ RIEGIABHGEARMEARZES

ERRERBUBSZRAARBMNEEFHE

follows: LUl

HK$'000

FAT

(Unaudited)

(REEHEZ)

Property, plant and equipment M BB REE 124

Trade and other receivables B 5 & HAth FE U R IE 1,599

Tax recoverable A Uk B R 267

Inventories 7E 612

Cash and bank balances e RIBITHEH 409
Trade and other payables B 5 Rk H A FE R 58 (4,865)
Amount due to group companies RSB A RIRIEAE (356)

Non-controlling interests FEFE SR 2 1,083
Net liabilities of the Deconsolidated Subsidiaries BB A ARMB AR AEFHE (1,127)

Goodwill [EES 4,581
Loss on deconsolidation* BUB#R A ABREE" 3,454
* The loss on deconsolidation was included in “other gains and * BUBGRA ABREBTA [Hals REE] -

losses”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)

18. DECONSOLIDATION OF SUBSIDIARIES (continued)

19

20.

(b) Transactions of the Deconsolidated Subsidiaries
included in the unaudited condensed consolidated
statement of profit or loss of the Group for the three

months ended 31 March 2018

BE_Z-NFRA=THIREAR
(LABTTHIR)

18. MIBATEUHAZ S AR (&)

b) FABE=-E-—-NEFE=ZA=+—HIL=
BEREAEEALELREAGSEERZRZ
BEGEARMBATDRS

Deconsolidated
Subsidiaries

BUHARE
ARKEA G
HK$’'000
FHET
(Unaudited)
(REEEZ)
Revenue WA 3,112
Cost of sales SHEK A (350)
Other revenue and the other gains and losses, net  H #h U A K E 4ib U 25 K B 18 5 58 13
Administrative expenses THAX (2,548)
Income tax expense S (12)
Profit for the period BR A5 7 215
. SHARE CAPITAL 19. K&K
Nominal value Number
per share of shares Amount
BREE RHEE k-]
HK$ '000 HK$'000
BT T FHET
Authorised: EE
Ordinary shares Zak
At 1 January 2019 and RZE—NE—A—Bk
30 June 2019 (Unaudited) —E-NERNA=TE (REER) 0.01 80,000,000 800,000
Issued and fully paid: ERTREBRE:
Ordinary shares EZak
At 1 January 2019 and RZZE-NEF—A—Bk
30 June 2019 (Unaudited) “E-NEXNA=TH (REER) 0.01 444,448 4,444
RESERVES 20. %1

The amounts of the Group’s reserves and the movements therein for
the Period and the same period of previous year are presented in the

unaudited condensed consolidated statement of changes in equity.

GET Holdings Limited Interim Report 2019

AEERAHEREFRBNHEESRREHNR
KEEGREaEREBHRIIE-



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHIXEAR

(Expressed in Hong Kong dollars) (LABTTEIR)

21. FAIR VALUE MEASUREMENT OF FINANCIAL 2. SRMITENAFEENE
INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to AFEEEMB2EE BRI EAREERFRS
transfer a liability in an orderly transaction between market participants H N E A E A S R B B T R ER o T R
at the measurement date. The following disclosures of fair value BEALATEAESHATENATEE  AETEAQT
measurements use a fair value hierarchy that categorises into three BENGETDEBABBELS B=EK7:

levels the inputs to valuation techniques used to measure fair value:

Level 1 inputs:  quoted prices (unadjusted) in active markets for FE—HMASE: AEEURFEAHF/LEERE
identical assets or liabilities that the Group can ESAENERMSHE (REH
access at the measurement date. B)o

Level 2 inputs:  inputs other than quoted prices included within level F_RBASE: EEIEENEESBBEITEER
1 that are observable for the asset or liability, either BWAHE MIFEE-—BABENR
directly or indirectly. B

Level 3 inputs:  unobservable inputs for the asset or liability. FZRBABIE : BEXBENTIEREAZUE -

The Group’s policy is to recognise transfers into and transfers out AEBENBRAEREEZSHHE A B HEE

of any of the three levels as of the date of the event or change in BIEA] = (B AR B8 A 88 1B -

circumstances that caused the transfer.

(@)  Disclosures of level in fair value hierarchy at 30 June 2019 and 31 @ RZE-AF~A=+AR=ZE—-N\E+=A

December 2018: =+ —BORTEESREE:

Fair value measurements using: Total

ATEESEFMABR: st

Level 1 Level 2 Level 3 30 June 2019

“E-NE

DESCRIPTION #f5 E-8 EZR EZR AA=TH

HK$'000 HK$'000 HK$'000 HK$'000

TER THET TER TERT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REBER) (REER) (RBER)

Recurring fair value measurements: &E A FEEE:

Financial assets tREE
Financial assets at FVTPL BBBEUATEETRN
Listed equity securities EWBRAES - - 4,309 4,309
Unlisted puttable instrument FEMARETA - - 19,500 19,500
Financial assets at FVTOCI FHREM2 AU A TFEENRD
Listed equity securities TWRAES - - 1,621 1,621
Total @ - - 25,430 25,430
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

21. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(@) Disclosures of level in fair value hierarchy at 30 June 2019 and 31
December 2018: (continued)

BE_Z-NFRA=THIREAR
(AETTHIR)

21, EMIEMNQATFEETE (H)

@ RZE-NAFRNAZFTBR=ZT-NF+=A
=+—BNLTFEESHARE: (8)

Fair value measurements using: Total
ATFEEEFMAER: @
31 December
Level 1 Level 2 Level 3 2018
—E-N\§
DESCRIPTION HiE -4 B =/ TZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
THEL FEL TEL FAT
(Audited) (Audited) (Audited) (Audited)
(EE%) (BEZ) (E5%) (8E%)
Recurring fair value measurements: &EE#AFEEE:
Financial assets tREE
Financial assets at FVTPL BBBHEUATEENES
Listed equity securities ETRAES - - 4,204 4204
Financial assets at FVTOCI BREMEEYNENATERESE
MemEE
Listed equity securities ETRAES 4,263 - 1,176 5439
Total @t 4,263 - 5,400 9,663

There were no transfers between levels 1, 2 and 3 during the Period
and the year ended 31 December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

21. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

(b) Reconciliation of assets measured at fair value based on level 3:

BE_Z-NFRA=THIREAR
(AETTHIR)

21, EMIEMNQAFEETE (F)

b)) REE=ZFEATVEEFENEEHR:

30 June 2019
—E-NEXA=1H
Financial assets
Financial assets at FVTPL at FVTOCI
EREM2ZEYNR
ERBEUDFEETIRN RATEEYIEN
tREE SREE
Unlisted

Listed puttable Listed
equity securities instrument  equity securities
o FEW L
BRAES ARMEIA BRAZES
HK$'000 HK$'000 HK$'000
TET TET TET
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER)

At 1 January 2019 RZZ-NE—A—H 4,224 - 1,176
Purchases/additions BE/RE - 19,500 -

Total gains recognised WIE B R e B 5

—in profit or loss —Ez 85 - -
~ in other comprehensive income -HizmEka - - 445
RZZE-NE~A=1A 4,309 19,500 1,621

At 30 June 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

21. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

()  Reconciliation of assets measured at fair value based on level 3: ) REE="GRATEEFENEEHK:
(continued) (#)
2018
—E-N\§

BE_Z-NFRA=THIREAR

(AETTHIR)

21, EMIEMNQATFEETE (H)

Financial assets

Financial assets

Available-for-sale financial assets at FVTOCI at FVTPL
FRHM2ERE ERBHE
UATLEETIRN UATLEETIRN
THiHESREE SREE SREE
Listed Unlisted Unlisted Listed Unlisted Listed Unlisted
equity equity  investment equity equity equity  investment
securities  securities fund  securities  securities  securities fund
i) LT FETH e} FET e} FEH
RAES BRAES REES BRAES RAE S RAES REES
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TAT TER TAT TRT TAT
At 1 January 2018 R-F—-\F—f—A 1,635 142 156 - - 6,420 -
Adjustments on initial application of BREREBHEREER
HKFRS 9 EAL (1,635) (142) (156) 1,635 142 - 156
Restated balance at 1 January 2018 R=F—-\E—A—A
mE5| 2 B8 - - - 1,635 142 6,420 156
Total losses recognised R T3I%E B R
BEeR
~ in profit or loss -85 - - - - - (2,196) (156)
- in other comprehensive income -Et 2k - - - (459) (142) - -
At 31 December 2018 RZE-NF+-A=+-H - - - 1,176 - 4,224 -
) Included in other gains and losses ® FFAE MW REE

The total losses recognised in other comprehensive income are
presented in fair value losses on financial assets at FVTOCI in the
unaudited condensed consolidated statement of profit or loss

and other comprehensive income.

The total gains/(losses) recognised in profit or loss including those
for assets held at the end of reporting periods are presented in
“Other revenue and other gains and losses” in the unaudited

condensed consolidated statement of profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the six months ended 30 June 2019 BE_ZT-NFRA=TRHIXEAR
(Expressed in Hong Kong dollars) (LABTTEIR)
22. CAPITAL COMMITMENTS 22, EREE
Capital commitments at the end of the reporting periods are as follows: RBEAROEAREENT :
30 June 31 December
2019 2018
—Z-hF —FE-N\&F
NA=+B +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBEX) (&%)
Contracted but not provided for: DET#BE R B -
— development cost for intangible assets —EmEEENRERAR 6,439 19,318
23. COMPARATIVE FIGURES 23. LE®REF
Certain comparative figures have been reclassified and/or re-presented ETUBRETEETHIER/UNEN  FE2FEAEH
to conform with the current period’s presentation. BRIk u
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

BUSINESS REVIEW
Software Business

During the Period, the Group’s Software Business recorded a revenue of
approximately HK$34,604,000 (2018: approximately HK$43,115,000),
representing a decrease of approximately 19.7% as compared to that of the
corresponding period in 2018. The segment profit of this business segment
for the Period was approximately HK$8,633,000 (2018: segment loss of
approximately HK$146,354,000, included an impairment loss on goodwill of
approximately HK$163,000,000).

The Group has continued to strengthen its foothold in the software industry
through Boom Max International Limited and its subsidiaries (collectively, the
“Boom Max Group”), the operating unit of the Group carrying on the Software
Business.

Accompanying with the ever-evolving I.T. industry, a rapid proliferation of
internet security concerns, computer viruses and hackers, data protection and
data privacy is behind the rise. In view of this, the Boom Max Group has kept
watching closely the latest I.T. development and trends. In May 2019 and June
2019, the Boom Max Group announced the enhanced software products,
namely 10bit Software Updater 2 and IObit Malware Fighter 7 respectively.
In the upcoming September, the Boom Max Group expects to launch an
updated version of its flagship product, namely Advanced SystemCare V13.0,
an optimisation software product.

Our software products are available to users around the world at
www.iobit.com, or other software downloading directory websites and
affiliate websites. The Boom Max Group has kept building and reinforcing its
distribution channels. It has developed mature distribution and sales channels
in traditional markets like the U.S. and Europe, and has continued to work on
establishing distribution channels in the Asia-Pacific region during the Period.

The global downtrend of PC device usage as a result of the growing popularity
of mobile and tablet devices, as well as the fierce competition in the I.T. market
have continued to impact the sales performance of our software products. The
Software Business remained weak during the Period, as its growth in emerging
markets was slower than expected and could not offset the decline in sales in
traditional markets.

As at 30 June 2019, according to the Boom Max Group’s internal sales data,
the Boom Max Group’s products had more than 27 million new users in total,
including new non-paying and active paying users (users who had subscribed
product at least once during the Period) (2018: more than 29 million new
users).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Boom Max Group is armed with a team of professional experts to work
on the research and development of software products. The team has
profound experience in network security and is devoted to innovation. They
are dedicated to create new products that are sought after worldwide and
build effective marketing channels across the borders. Looking ahead, the
Boom Max Group will keep abreast of I.T. development and actively explore
new technological application realm and a sustainable business development
mode.

Corporate Management Solutions and I.T. Contract Services
Business

During the Period, revenue derived from this business segment was
approximately HK$26,272,000 (2018: approximately HK$20,334,000),
representing an increase of approximately 29.2% as compared to that of the
same period last year. This business segment recorded a loss of approximately
HK$2,260,000 for the Period (2018: segment loss of approximately
HK$3,539,000), representing a decrease of approximately 36.1% as
compared with the same period last year.

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T.
project implementation services to corporate clients mainly in Hong Kong
through its indirect wholly-owned subsidiaries, e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited. The loss was primarily attributable to
the keen competition in the I.T. market. In view of the unsatisfactory financial
performance of this business segment, the Group’s management will pay
close attention to the prospect of this business segment and may consider the
possibility of, including but not limited to, scale-down or disposal of part of this
business segment in the coming future.

B2C Online Sales Platform and B2B Product Trading Business

During the Period, the Group commenced a new business activity of
e-commerce which involves the operation of a business-to-customer online
sales platform (“B2C Online Sales Platform”), and the business-to-business
product trading (“B2B Product Trading”) through GET Development Limited
(“GET Development”), a wholly-owned subsidiary of the Company.

During the Period, GET Development commenced the operation of the B2B
Product Trading which provides a range of products and services. It aims
at introducing high quality products from various regions of the globe to
other parts of the world. In operating this B2B Product Trading business, the
Group will carefully control the cost and increase the variety of products when
business opportunities arise.

EEENWEDTN

Boom Maxk B H A — XN EFTMHERMRARFARNEXE
REG - ZEGAREENERR2ER LB AAFEMY
BARGERERIRNFER  RERARNEHNEHR
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CEEERRTRREMANESORBEEL

AR - R B I E T2 S AU A 4 526,272,000/ 7T
(ZZ — )\ % : 420,334,000/ 7T ) * ¥ % 4 [7) 23 3% 0 49
29.2% ° It 3 75 75 ZBHA 7N 2 R 8% 15 165 18 492,260,00078 7T
(ZZ— & : D EPE1E 43,539,000/ 7T ) * B EFE R H
L #936.1% °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

In respect of the operation of the B2C Online Sales Platform, adhering to the
service tenet of “Buy Global, Sell Global”, the Group targets to source high-
quality products from various regions around the world and sell them to global
customers, who can then enjoy a more convenient and secured cross-border
online shopping experience. In May 2019, GET Development registered a
seller account in amazon.com and e-bay.com, for the purpose of offering its
products in order to expand its business and increase its awareness among
customers. In May 2019, GET Development started to establish a B2C foreign
trade e-commerce website which will serve as an online sales platform to
facilitate the communication with foreign customers and expected it to be
launched in or around October 2019. As at 30 June 2019, the operation of the
B2C Online Sales Platform was still at a startup stage and the Group had not
yet sold any products to customers through the platform.

During the Period, revenue derived from this business segment attributable to
the operation of the B2B Product Trading was approximately HK$25,960,000
(2018: HK$NIl). The segment profit of this business for the Period was
approximately HK$765,000 (2018: HK$NIl).

Securities Investment Business

During the Period, this business segment recorded a segment profit
of approximately HK$52,000 (2018: segment loss of approximately
HK$2,005,000). Such turnaround from a loss to a profit was mainly
attributable to the net fair value gain on the financial assets at FVTPL (“FVTPL
Financial Assets”) of approximately HK$85,000 for the Period (2018: loss of
approximately HK$2,167,000).

During the period from 24 October 2018 to 23 January 2019, the Group
disposed of an aggregate of 186,492,340 shares (“Finsoft Shares”) of Finsoft
Financial Investment Holdings Limited (“Finsoft”), a company listed on GEM
(stock code: 8018) in a series of transactions on the open market of the Stock
Exchange (collectively, the “Finsoft Disposal”). The aggregate net proceeds of
the Finsoft Disposal (after deducting stamp duty and related expenses) were
approximately HK$12.4 million at an average price of approximately HK$0.07
per Finsoft Share. The proceeds from the Finsoft Disposal would be used for
general working capital of the Group. Having considered the then prevailing
financial market in Hong Kong, the Directors considered it was the appropriate
time for the Group to realise its investment in Finsoft and refocus its resources
on the Group’s other core business segments. The Finsoft Disposal resulted
in an accumulated fair value loss of approximately HK$13,340,000 which has
been transferred from investment revaluation reserve to accumulated losses
of the Group during the Period. Upon settlement of the Finsoft Disposal, the
Group did not hold any investment in Finsoft. Details of the disposals of the
Finsoft Shares during the period from 24 October 2018 to 9 January 2019 are
disclosed in the Company’s announcement dated 9 January 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 25 March 2019, Perfect Growth Limited (“Perfect Growth”), a wholly-
owned subsidiary of the Company, entered into a subscription agreement
(“Subscription Agreement”) with a target company (“Target Company”,
being a company
incorporated in the Cayman Islands, and a guarantor (“Subscription

together with its subsidiaries, the “Target Group”),
Guarantor”), being an individual who is the majority shareholder of the
Target Company, pursuant to which Perfect Growth agreed to subscribe
for, and the Target Company agreed to allot and issue, 1,400,000 ordinary
shares of HK$0.01 par value each in the issued share capital of the Target
Company (“Subscription Shares”), representing approximately 6.54% of the
issued share capital of the Target Company upon completion as enlarged
by the allotment and issue of the Subscription Shares, at the subscription
price of HK$19,500,000 in cash, subject to the terms and conditions of the
Subscription Agreement (“Subscription”).

Besides, in accordance with terms and conditions of the Subscription
Agreement, the Subscription Guarantor granted to the Group a put option
in respect of all (and not part only) of the Subscription Shares owned by
the Group as at the date on which the put option is exercised to require
the Subscription Guarantor to purchase, or to procure the purchase of, the
Subscription Shares if certain triggering event occurs.

The principal businesses of the Target Group include manufacturing and selling
of pre-stressed high-strength concrete piles and commercial concrete in the
People’s Republic of China (the “PRC”). The Target Group has a production
plant in Qidong City, Nantong, Jiangsu Province, the PRC and the products of
the Target Group are primarily used in buildings and infrastructure projects.

Completion of the Subscription took place immediately after signing of the
Subscription Agreement on 25 March 2019. After completion, the Group’s
investment in the Target Company has been classified as FVTPL Financial
Assets of the Group in its financial statements, which is within the Securities
Investment Business. As disclosed in the 2018 first quarterly report of the
Company dated 11 May 2018, due to the high risks involved in the Securities
Investment Business, the operation of this business had been suspended with
effect from 11 May 2018. However, in view of the low interest rate environment
and the solid financial position of the Group, the Directors believed that
the Subscription represented a strategic move to potentially revive the
Securities Investment Business and there is still room for improvement of
the performance of this business segment. Details of the Subscription are
set out in the Company’s announcement dated 25 March 2019. The Group
will continue to look for opportunities to dispose of the remaining securities
investments held by the Group and closely monitor the performance of the
new investment in the Target Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2019, fair value of the FVTPL Financial Assets and financial
assets at FVTOCI (“FVTOCI Financial Assets”) of the Group were approximately
HK$23,809,000 (as at 31 December 2018: approximately HK$4,224,000)
and approximately HK$1,621,000 (as at 31 December 2018: approximately
HK$5,439,000) respectively, consisting of three investment items (as at 31
December 2018: four investment items), two of which are shares listed on the

Stock Exchange and one is shares of an unlisted company.

Below are the securities investments held by the Group as at 30 June 2019:

RZZE-NAFARA=Z+TH AEEEBBRUQFEEIIE
MEMEENMEBEME2EREARFHEBEIENEHEE
(TERHEMEEREUNATFEEIENEREE]) AT
BES B4 /23,809,000 L (R=ZE—N\F+=ZA=+—
A : 494,224,000/ 7T ) & 49/41,621,0008 7T (R=Z—N\F
+=—A=+—H: 495,439,000/ ) - EH=EIREER (K
ZE-)N\F+ZAZ+—H mEKREBEE)ER HF®
B8 B ARER M LR R, —EEE AFELTAR

Bt

NTREAEBR-_Z-NFRAA=ZTRAFAEZEFKRE

Percentage
of total issued Percentage to
share capital Percentage to the Group’s Unrealised
Number of  of the investee Fair value  the Group’s net total assets  gain on change Dividend
Place of shares heldby ~ company as at as at assets as at asat in fair value for income
Name of investee company Notes incorporation the Group 30 June 2019 30 June 2019 30 June 2019 30 June 2019 the Period for the Period
RZB-nE
~AZTH RZB-1F  RZB-1F
HRERAZ  RoB-AF ABZTH ~AZtA KHE
r5BEEz  BRORAEBE  AB=tRZ 8- 2 trsEz  ATEESD il
BREAREH W SRR Lk L] ZBA NPEE KERERSM  EEAERSL  ZRERUE REHA
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Mit1) (REEH) (REEH) (REEH) (®E87) (RBER)
(HKS'000) (HK$'000) (HK$'000)
(T#7) (T (F&7m)
(Approximately) ~ (Approximately)  (Approximately) (Approximately) (Approximately)
(#4) (B#) (#4) (Bt4) (Bi#)
FVTOCI Financial Assets
BREM2ZAURNATEESIRNEREE
Convoy Global Holdings Limited
("Convoy Global') 2 Cayman Islands 13,512,000 0.09% 1,621 043% 0.37% 445 -
REFRERARAR ([RERR]) R
FVTPL Financial Assets
ERRENATERIIRNEREE
Convoy Global 2 Cayman lslands 10,000 0.000067% 1 0.00026% 0.00023% - -
RERR RERs
First Credit Finance Group Limited
(‘*First Credit") 3 Bermuda 84,460,000 2.33% 4308 1.14% 099% 85 -
F-FReRSBERLAA (E-FR)) BRE
Target Company 4 Cayman Islands 1,400,000 6.54% 19,500 5.14% 4.49% = =
ARAR HEHs
Notes : B3
1. The percentages were calculated based on the then latest monthly return or next 1. BOLTYREBZ AR AR SN ERRRAERRERL
day disclosure return of the investee companies publicly available on the website SN AEREAXZARBRRAE (WEMA) -
of the Stock Exchange (where applicable).
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MANAGEMENT DISCUSSION AND ANALYSIS

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to
as the “Convoy Group”) principally engage in independent financial advisory
business, money lender business, proprietary investment business, assets
management business, corporate finance business and securities dealing
business. Based on the annual report of Convoy Global for the year ended 31
December 2016 published on 27 April 2017, the Convoy Group’s revenue for the
year ended 31 December 2016 was approximately HK$1,205.1 milion (2015:
approximately HK$604.6 million), representing an increase of approximately
99.3%. The Convoy Group recorded net loss of approximately HK$104.2
million for the year ended 31 December 2016 (2015: net loss of approximately
HK$484.1 million), representing a decrease of approximately 78.5% relative to
the year before. As disclosed in its interim report for the six months ended 30
June 2017 dated 22 August 2017, to pursue the vision of becoming a leading
financial group in Asia, Convoy Global had set three short-term goals: (i) to
establish a comprehensive financial service platform in Asia, with special focus
on Hong Kong and Mainland China; (i) to realise synergies among its different
business segments and regions of operation; and (iii) to improve the effectiveness
of its capital structure. At the request of Convoy Global, trading in its shares on
the Stock Exchange was suspended since 7 December 2017. As disclosed in
the announcement of Convoy Global dated 1 August 2018, amongst others, if
Convoy Global fails to resume trading in its shares by 31 January 2020, the Listing
Department of the Stock Exchange would recommend the Listing Committee of
the Stock Exchange to proceed with the cancellation of Convoy Global’s listing
subject to the Stock Exchange’s right to impose a shorter specific remedial
period under Rule 6.10 of the Rules Governing the Listing of Securities on the
Stock Exchange if appropriate. As disclosed in the announcement of Convoy
Global dated 30 April 2019, amongst others, the independent board committee
of Convoy Global was in the process of reviewing a preliminary draft investigation
report of the potential irregularities in relation to Convoy Global and Convoy Global
would continue to take appropriate measures to fulfill the resumption conditions
imposed by the Stock Exchange, and inform the market of all material information
for its shareholders and investors to appraise its position. As disclosed in the same
announcement, the directors of Convoy Global pointed out that notwithstanding
the suspension () Convoy Group was carrying on its businesses as usual and
the directors considered that the suspension does not have any material adverse
effect on the daily business operation of Convoy Group; and (i) the suspension did
not have any material adverse effect on the financial position of Convoy Group.
As disclosed in the announcement of Convoy Global dated 29 March 2019, the
valuation of Convoy Group’s investment that would affect the financial results of
Convoy Group was still ongoing and the effect of such investments on the financial
results of Convoy Group was yet to be ascertained due to change of its auditor. As
disclosed in the announcement of Convoy Global dated 1 August 2019, Convoy
Group had been proactively undertaking necessary actions and working closely
with the auditor to complete the audit procedures regarding the publication of
annual results and annual reports for 2017 and 2018, and would publish further
announcement(s) and any other update information as and when appropriate.
As disclosed in the same announcement of Convoy Global, trading of Convoy
Global’s shares would remain suspended until further notice.

EEENWEDTN

BRRBRK (BRHNRFE 1019 REHNBAR (REAEEREE
BEEREBIDMEMES BEEE aEREES-
BEEBER CEXREAEBREFEEER -BEREAR
HRZE—+FNA-++BHBZEE_Z— X F+=A
ST —BLEFEZFR REESERBEE-_T—~F+=A
Z+—ALFEEZBAENI 206 15EAT(ZS—AF:
#9604.6 B BEIT) - IHERIEINAI9.3% - RALERHET
T RF+Z A=+ A ULFERESBRFENI042EEHE
TL(ZE—RF  BIEFENBI1EESET) BE—FRD
#78.5% - MMBH AT —+tFN\AF+ZAZHE=Z
—tERNAZHALEANEAZHHREMKE AERES
DMEAMBEBREEZESR RARREHE=BEEHA
2 (VERMNRY2EMBRETE  LEUEERFRERM
BE (VBEBRETRERSD 50 R E 2 76 7% FRE - R
BAGEBO G - BRARKZER HRHEE T —tF
T At RERBRMEEEE HUWRRRKBH AT
—NFENA—BZREMHKE EPOE  WERERRHRER
—E-EF A=+ AZAIREERNEE - BIBRA £
BEERB M LETREGBUERARR 2 LA - A
SR AR R B AZ FTRE 5 TR B 61016 NS AL EE R
MEAZ R (RER) FTRR - MR RRHR BB AT — N
FUA=+BEZASHEE HPeE REBRZBYES
ZESIEHNBBRERKECERTANNL ER AT
R - B R B BR A A B EUE B B LA E AR 32 FT B AN 2
BRGGERAETSREEEER  UEERRRIREET
HEMRR - BB — D AEMEE RRBRZEEEE &
ERE: (RREENERRES WEERA FEISYH
BREREE2 BEEBEBERETMEATHESE  Ri)E8T
CHREEE WK REXNTRAERATFEE - HNEER
BHRARA-_ZT-NEF=ZA-_THAZAEHRRE Be¥
BRAEENKERRREBREHENEETH BA
REZBMEE ZEREURREEMBEBEZVENE
FHET - BNERERNKARA TS -AFNA—AZAEHR
BE RESEECEGRRNETE  WEZEMBEREEN
ERTIBEERA T —+tF R \F2FEERTFHRNE
R KRR ER TS E - SRS REMEMERER -
BMUREBRERA—HDRAEMEE  RERKGNE =G
BEE HRE—FRM-

EZERBRAT PHEERE 2019

49



50
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3.

First Credit (stock code: 8215) and its subsidiaries (collectively referred to as the
“First Credit Group”) principally engaged in the business of money lending and
securities trading as at 30 June 2019. Based on the annual report of First Credit
for the year ended 31 December 2018 published on 25 March 2019, the First
Credit Group’s revenue for the year ended 31 December 2018 was approximately
HK$92.76 million (2017: approximately HK$116.19 million), representing a
decrease of approximately 20.16% over the revenue recorded for the year ended
31 December 2017. The First Credit Group recorded a net profit of approximately
HK$25.93 million for the year ended 31 December 2018 (2017: approximately
HK$53.18 million), representing a decrease of approximately 51.25% as
compared to 2017. As disclosed in the interim results for the six months ended
30 June 2019 published on 7 August 2019, the First Credit Group would continue
to strive for maintaining revenue growth and credit quality on the basis of its
experience in money lending business. Meanwhile, the First Credit Group would
closely monitor its capital base from time to time and ensure sufficient funding
is maintained through various means to capture and support different potential
opportunities. As disclosed in the announcements of First Credit dated 24 June
2019 and 1 August 2019, the Stock Exchange had withheld exercising its right
to delist First Credit although trading in its shares remain suspended on 31
July 2019. As such, trading in the shares of First Credit would continue to be
suspended until further notice. First Credit is still working on the resumption plan
and will continue to seek legal advice with a view to resume trading of its shares
as soon as practicable.

The principal business of the Target Group is manufacturing and selling of pre-
stressed high-strength concrete piles and commercial concrete in the PRC. The
Target Group has a production plant in Qidong City, Nantong, Jiangsu Province,
the PRC and the products of the Target Group are primarily used in buildings
and infrastructure projects. The Target Company has submitted its application for
the listing of its shares on the Main Board of the Stock Exchange in April 2019
and based on the application proof (“Application Proof”) of the Target Company
published on the website of the Stock Exchange on 8 April 2019, the revenue
of the Target Group increased from approximately RMB101.5 million for the year
ended 31 December 2016 to approximately RMB298.7 million for the year ended
31 December 2017 and further increased to approximately RMB454.2 million
for the year ended 31 December 2018 and the net profit of the Target Group
increased from approximately RMB9.9 million for the year ended 31 December
2016 to approximately RMB27.6 million for the year ended 31 December 2017
and further increased to approximately RMB34 million for the year ended 31
December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment in Jun Yang Energy

In 2016, Lucky Famous (a wholly-owned subsidiary of the Company) acquired
approximately 35% of the issued share capital of Jun Yang Energy at an
aggregate cash consideration of HK$40,290,000. On 24 February 2017, the
Group entered into a shareholder loan agreement in relation to the provision of
a loan in the principal amount of US$3,500,000 (equivalent to approximately
HK$27,230,000) to Jun Yang Energy. The loan was unsecured, non-interest
bearing and repayable upon demand. The loan was in proportion to the
Group’s shareholding in Jun Yang Energy corresponding to those made by
the other shareholders of Jun Yang Energy. Taking into account the declining
financial performance and working capital position of Jun Yang Energy
and its subsidiaries (collectively, the “Jun Yang Energy Group”) and the low
recoverability of the loan due from the Jun Yang Energy Group, the Group
recorded an expected credit loss allowance of approximately HK$27,230,000
on the loan due from the Jun Yang Energy Group for the year ended 31
December 2018. Details of the shareholder loan agreement are set out in the
Company’s announcement dated 24 February 2017.

Jun Yang Energy Group are principally engaged in solar energy business
with a focus on development, construction, operation and maintenance of
power station projects in China. During the Period, the Group recorded a
share of loss of approximately HK$90,000 from the investment in Jun Yang
Energy (2018: loss of approximately HK$13,581,000). Such loss was mainly
attributable to a drop in gross profit of the Jun Yang Energy Group.

On 31 May 2018, the National Development and Reform Commission and
the Ministry of Finance and National Energy Administration jointly released the
“Notice on matters relevant to photovoltaic power generation in 2018”, stating
that construction of general solar power stations had been suspended in 2018
and standardised management applied to development of distributed solar
power generation projects, and for new-on-grid solar power operations, the
levels of subsidy had been lowered. The holding back payment of subsidies
by the PRC government to solar power companies (including the Jun Yang
Energy Group) has to a certain extent affected the Group’s cash flow. The
management of Jun Yang Energy will continue to keep a close watch on policy
direction and change in development situations, adjust its capital strategy
accordingly and make timely disclosure to its shareholders.

FINANCIAL REVIEW
Revenue

During the Period, the revenue of the Group’s continuing operations was
approximately HK$86,836,000, representing an increase of approximately
25.1% as compared to the revenue of approximately HK$69,388,000 for the
six months ended 30 June 2018. The revenue from continuing operations
of the Group for the Period was mainly contributed by the revenue of (i)
the Software Business of approximately HK$34,604,000; (i) the Corporate
Management Solutions and I.T. Contract Services Business of approximately
HK$26,272,000; and (i) the B2C Online Sales Platform and B2B Product
Trading Business of approximately HK$25,960,000.
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Gross Profit

The gross profit from continuing operations of the Group for the Period
decreased by approximately 21.8% from approximately HK$43,340,000 for
the six months ended 30 June 2018 to approximately HK$33,881,000 for the
Period.

Finance Costs

The finance costs incurred from continuing operations of the Group were
approximately HK$64,000 for the Period. The Group did not record any
finance costs for the corresponding period in 2018.

Loss for the Period

The Group recorded a net loss of approximately HK$1,285,000 from
continuing and discontinued operations for the Period (2018: loss of
approximately HK$182,684,000). The net loss for the Period was a result
of the combined effects of (i) segment profit of the Software Business of
approximately HK$8,633,000 (2018: loss of approximately HK$146,354,000,
included the impairment loss on goodwill of approximately HK$163,000,000);
(i) segment loss of the Corporate Management Solutions and |.T. Contract
Services Business of approximately HK$2,260,000 (2018: approximately
HK$3,539,000); (iii) share of loss of an associate of approximately HK$90,000
(2018: approximately HK$13,581,000); and (iv) other corporate expenses of
approximately HK$7,414,000 incurred during the Period (2018: approximately
HK$7,502,000).

The net loss attributable to owners of the Company was approximately
HK$3,735,000 for the Period as compared with the loss attributable to owners
of the Company of approximately HK$186,667,000 for the corresponding
period in 2018.

Liquidity, financial resources and capital structure

As at 30 June 2019, the Group’s cash and cash equivalents and pledged
bank deposit amounted to approximately HK$111,987,000 (31 December
2018: approximately HK$149,336,000), which were principally denominated
in United States dollars and Hong Kong dollars (2018: United States dollars
and Hong Kong dollars). During the Period, the Group generally financed
its operations with internally generated resources. There was no significant
change in the capital structure of the Company during the Period.

Gearing Ratio

As at 30 June 2019, the Group had total assets amounting to approximately
HK$434,096,000 (31 December 2018: approximately HK$433,035,000)
and total liabilities of approximately HK$55,041,000 (31 December 2018:
approximately HK$53,723,000). The gearing ratio of the Group, calculated as
total liabilities over total assets, was approximately 12.7% as at 30 June 2019
(81 December 2018: approximately 12.4%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Dividend

The Board does not recommend any payment of dividend for the Period
(2018: Nil).

Charges on the Group’s Assets

As at 30 June 2019, the Group pledged bank deposits of approximately
US$81,000 and HK$1,017,000 (in aggregate equivalent to approximately
HK$1,643,000) (31 December 2018: approximately US$80,000 and
HK$1,013,000 (in aggregate equivalent to approximately HK$1,637,000))
for securing banking facilities of HK$1,500,000 (31 December 2018:
HK$1,500,000) granted to the Group. The bank deposits were denominated in
United States dollars with a term of six months and Hong Kong dollars with a
term of 30 days and at fixed interest rates of 0.55% per annum and 0.50% per
annum, respectively.

As at 30 June 2019, the Group had undrawn secured and unsecured banking
facilities of approximately HK$1,954,000 (31 December 2018: approximately
HK$1,866,000).

As at 30 June 2019 and 31 December 2018, the Group did not hold any
margin trading account.

RISK FACTORS
Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars and United States dollars. The United States dollar
is the main currency for transactions made by the Group. Since the Hong
Kong dollar remains pegged to the United States dollar within a defined
range, the Group is not exposed to any significant foreign exchange risk
against the United States dollar and therefore has not entered into any foreign
exchange contract as hedging measures. The Directors do not consider
the Group as being exposed to any significant foreign currency exchange
risk. Notwithstanding the above, the Group continues to manage its foreign
currency risk against other currencies by closely monitoring the movement of
exchange rates and may use hedging derivatives, such as foreign currency
forward contracts, as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

Financial Risk

The total assets of the Group of approximately HK$434,096,000 as at 30
June 2019 mainly included the FVTPL Financial Assets of approximately
HK$23,809,000, goodwill of approximately HK$146,079,000 and intangible
assets of approximately HK$76,785,000. The Group’s FVTPL Financial Assets
are measured at fair value at the end of each reporting period. Therefore,
the Group is exposed to equity security price risk due to fluctuation of the
fair value of the FVTPL Financial Assets. The Directors regularly review
exposure of the Group’s FVTPL Financial Assets to equity security price
risk. Moreover, the Directors closely monitor the financial performance and
operation of cash generating units containing goodwill and intangible assets,
and conduct impairment review on goodwill and intangible assets annually
and more frequently should there be any unforeseeable events or changes in
circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing the related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures and shall
report any irregularities in connection with the operation of projects to the
Directors and seek direction.

Credit Risk

To minimise credit risk, the Directors closely monitor the overall level of credit
exposure, whereas the management is responsible for granting or withholding
credit approvals and monitoring the implementation of collection procedure to
ensure follow-up actions are taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade debt at the
end of a reporting period to ensure adequate impairment losses are made for
irrecoverable amounts.
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MANAGEMENT DISCUSSION AND ANALYSIS

LITIGATIONS

As at the date of this report, the Group was involved in three civil legal
proceedings, namely, the AP Acquisition Litigation, the AP Management
Litigation and the Perfect Growth Litigation (all as defined below).

(@

AP Acquisition Litigation

Reference is made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
and the announcements of the Company dated 12 June 2018, 26 June
2018 and 16 July 2018 in relation to the adjustment to consideration for
the Acquisition.

On 13 June 2016, Lucky Famous, a wholly-owned subsidiary of
the Company, entered into the SP Agreement with Fragrant River
Entertainment Culture (Holdings) Limited, as Vendor, and Universe
International Holdings Limited (now known as Universe Entertainment
and Culture Group Company Limited), as Guarantor, pursuant to which
the Group conditionally agreed to acquire, and the Vendor conditionally
agreed to sell 51% equity interest of AP Group Investment, at the
consideration of HK$20,400,000, subject to downward adjustments
as described below, which should be settled by way of allotment and
issue of 40,800,000 new ordinary shares of the Company, credited as
fully paid, at the issue price of HK$0.50 per share to the Vendor (or its
nominee), on the date of completion. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programmes in Hong Kong. Completion of the Acquisition took
place on 1 July 2016.
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In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (‘FY2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY2016
& 2017 (“FY2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:
“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY2016 & 2017 Net Profit. Where the FY2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY2016 & 2017 Net Profit shall be based on the FY2016 & 2017
Audited Accounts which shall be prepared in accordance with the
HKFRS and audited, adjusted for any non-recurring items.

Based on the FY2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of
the SP Agreement (“AP Receivable”). On 22 June 2018, the Group
received a letter from the legal adviser acting for the Vendor and the
Guarantor that they would defend the purported claim of the Group for
the payment of the Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor should pay the Adjustment Amount after the FY2016 &
2017 Audited Accounts were made available to them, the Group had
not received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.
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(b)

MANAGEMENT DISCUSSION AND ANALYSIS

The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to pay the
Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the
Group has commenced legal proceeding (“AP Acquisition Litigation”)
against the Vendor as the 1st defendant and the Guarantor as the 2nd
defendant. A writ of summons with an indorsement of claim were filed
by Lucky Famous as plaintiff at the Court of First Instance of the High
Court of Hong Kong on 16 July 2018. Based on the writ, the Group
claimed against the Vendor and the Guarantor for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other reliefs.

Without prejudice to any right against the Vendor and the Guarantor
under the SP Agreement, the AP Receivable was HK$20,400,000 as
at 30 June 2019. The Group applied general approach to provide for
expected credit loss allowance of approximately HK$12,200,000 for the
year ended 31 December 2018 in accordance with the HKFRS, which
was based on the valuation performed by an independent valuer, taking
into account the discount rate factors, potential legal fee and other
factors in estimating the fair value. Based on the assessment of the
independent valuer, no further credit loss allowance was provided for
the AP Receivable for the Period.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.

AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Mr. Chan Sze Long (“1st Defendant”) as
the 1st defendant and Ms. Lim Wah Elsa (“2nd Defendant”, together
with the 1st Defendant, referred to as the “Defendants”) as the 2nd
defendant for the matters as detailed below (‘AP Management
Litigation”). The 1st Defendant and the 2nd Defendant are former
directors of AP Group Investment until their respective resignations on
18 July 2018. The 1st Defendant and/or his controlled company, and
the controlled company of the 2nd Defendant, are also former directors
of the other members of the AP Group at all material times.

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(c)

At all material times and during the tenure of office of the Defendants
as directors of AP Group Investment, in reliance of the experience and
expertise of the Defendants in running the AP Group, it was agreed by
the parties that the Defendants were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection by
the Group, and the provision of weekly cash and bank balance reports,
annual budget and monthly financial reports of the AP Group to the
Company, within 15 days after each month’s end. After the resignations
of the Defendants as directors of AP Group Investment on 18 July 2018
and up to the date of this report, the Defendants failed to deliver up
all the accounting books and financial records of, and all businesses
records in connection with, the running of the AP Group, including but
not limited to records in relation to the students’ records, instructors’
records and information on potential litigations, for the period of seven
years immediately prior to the date of their resignations as directors of
AP Group Investment on 18 July 2018 (“Full Business Records”) to the
Group.

In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against the Defendants. The Group claimed against the Defendants for
the reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group that were in the
power, possession or control of the Defendants and damages to be
assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.

Perfect Growth Litigation

On 3 July 2018, Perfect Growth, a wholly-owned subsidiary of the
Company, received an amended writ of summons (‘“Amended Writ”)
with an amended statement of claim (“Amended Statement of Claim”)
issued in the Court of First Instance of the High Court of Hong Kong by
Convoy Global (“1st Plaintiff”), Convoy Collateral Limited (“2nd Plaintiff”)
and CSL Securities Limited (“3rd Plaintiff”) (1st Plaintiff, 2nd Plaintiff and
3rd Plaintiff collectively referred to as the “Plaintiffs”) against, among
other defendants, Perfect Growth as the 34th defendant (‘Perfect
Growth Litigation”). Perfect Growth was joined as one of the defendants
by way of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth was named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff
carried out in around October 2015 (“October 2015 Placing”) and has
been allotted with some of the Wrongfully Allotted Shares (being shares
of the 1st Plaintiff allotted in the October 2015 Placing).
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MANAGEMENT DISCUSSION AND ANALYSIS

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

(1) the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the
Wrongfully Allotted Shares by the 1st Plaintiff to, among others,
Perfect Growth is null and void, or has been rescinded and be set
aside;

(2)  the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the Wrongfully Allotted Shares; and

(8)  the Plaintiffs seek as against, among others, Perfect Growth (a)
general or special damages; (b) interests; (c) costs; (d) further
and/or other reliefs.

On 22 November 2018, Perfect Growth filed its defence to the
Amended Statement of Claim.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has a liquidity structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.
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MANAGEMENT DISCUSSION AND ANALYSIS
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UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
headed “Litigations” in the section headed “Management Discussion and
Analysis” in this report.

MATERIAL TRANSACTION

Save for the Subscription as disclosed in the sub-section headed “Securities
Investment Business” in the section headed “Management Discussion and
Analysis” in this report, the Group did not have any material acquisition or
disposal during the Period.

Employees and remuneration policies

As at 30 June 2019, the Group had 53 employees (31 December 2018:
49 employees). Its remuneration policy emphasises equality, motivation and
performance, and the principle of helping it strengthen competitiveness in
the market in order to comply with statutory requirements of the respective
jurisdictions where its employees are stationed. Remuneration packages are
generally reviewed annually. Apart from salary payments, other staff benefits
include provident fund contributions, medical insurance coverage and
performance-related bonuses. The Group also has a share option scheme in
place to reward and motivate employees. Details of the share option scheme
of the Company are set out in the section “Other Information — Share Option
Scheme” in this report.

Contingent liabilities

As at 30 June 2019, the Group did not have any significant contingent
liabilities (31 December 2018: Nil).

Capital commitments

As at 30 June 2019, the capital commitments contracted but not provided for
the development costs of intangible assets was approximately HK$6,439,000
(31 December 2018: approximately HK$19,318,000). Please refer to Note 22
to the unaudited condensed consolidated financial statements contained in
this report for details.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Information technology has penetrated into almost all spheres of human
life. In recent years, technology has evolved at a tremendous pace, fuelling
the rise of the 5G industry, big data, artificial intelligence, virtual reality and
blockchain technology. Cyber threats and internet security risks including
computer viruses and hackers, data protection and data privacy have loomed
larger alongside the rise of new technology and increased number of internet
users. In the future, the Group will continue to improve its diverse performance
optimisation and anti-virus application to provide ravishing user experience
in the latest technology environment. Through closely watching the latest
technology trends and offering high quality products and services, the Group
will endeavour to maintain its competitiveness in the software industry and
ensure the Software Business remains as one of its core revenue engines.

The Group has been actively exploring new business opportunities in
order to remain competitive in the industry and bring a higher return to the
shareholders of the Company (“Shareholders”). During the Period, the Group
has commenced a new business of e-commerce which involves the operation
of the B2C Online Sales Platform and the B2B Product Trading Business.
The Directors are of the view that the commencement of the B2C Online
Sales Platform and the B2B Product Trading Business would be a good
opportunity for the Group to diversify its income streams as well as achieve
a synergy effect with its existing businesses, which may ultimately enhance
the financial performance of the Group. Accordingly, the Board is of the view
that the commencement of the B2C Online Sales Platform and the B2B
Product Trading Business would be in the interest of the Company and the
Shareholders as a whole.

Looking ahead, the Group will pay close attention to the global business
environment. Uncertainties in trade disputes, including the China-U.S. trade
war, Brexit outcome and the U.S. monetary policy are posing risks to global
economic prospects and may bring uncertainties to the business environment.
The Group will adopt a cautious approach in establishing its corporate
strategy, with a view to maintaining a sustainable growth in the challenging
business environment. In the meantime, the Group will continue to look for
suitable business opportunities as well as to diversify its business scope
and customer base, which will in turn likely bring a sustainable return to the
Shareholders.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect of any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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OTHER INFORMATION
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Long positions in the ordinary shares (“Shares”) of the Company RZAEATEZER ([R#7 1) REBERGHNER
and underlying Shares
Approximate
percentage of the
total issued share
Number of capital of the
Name of Director Capacity Shares interested Company
mERERN HAERR2BE BT
EEnE g4 RHHE BRABHBE DL
(Note 1)
(BfFE1)
Wong Jing Shong Beneficial owner 333,336,177 (L) 75.0%
=HiFE EmEAEA (Note 2)
(B &E2)
Notes: Pt T -
1. “L” denotes a long position. 1. [LIRKRGFE-

2. The total number of 444,448,237 Shares in issue as at 30 June 2019 has been
used for the calculation of the approximate percentage.

Save as disclosed above, as at 30 June 2019, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors and the chief executive of the Company, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in or debentures of the Company or any other body
corporate.
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SHARE OPTION SCHEME

A share option scheme (“‘Share Option Scheme”) was approved by the
Shareholders in the annual general meeting of the Company on 13 June 2017
and adopted on 15 June 2017.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (‘General
Scheme Limit”"). Previously granted options which may be outstanding,
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.

The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total Shares in issue from time to time.
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Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, each
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.

During the Period and as at the date of this report, there was no outstanding
share option under the Share Option Scheme.

As at 30 June 2019 and at the date of this report, the total number of Shares
available for issue under the Share Option Scheme is 44,444,823, representing
approximately 10% of the issued share capital of the Company as at the date
of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Substantial Shareholders

Save for the interest in Shares held by Mr. Wong Jing Shong, an executive
Director and the Chairman of the Board, as disclosed in the sub-section
headed “Directors’ and chief executive’s interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations” in the section headed “Other Information” in this report, the
Board was not aware of any other person (other than Directors or the chief
executive of the Company) who, as at 30 June 2019, had, or was deemed or
taken to have interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or, which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

CHANGE OF EXECUTIVE DIRECTOR AND
APPOINTMENT OF CHIEF EXECUTIVE OFFICER

On 4 April 2019, Mr. Wong Hin Shek resigned as an executive Director due
to his other business commitments which require more of his time. Mr. Zhang
Long was appointed as an executive Director with effect from 4 April 2019. Mr.
Zhang Long was also appointed as the chief executive officer (“Chief Executive
Officer”) of the Company with effect from 25 June 2019.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

Mr. Wong Jing Shong (“Mr. Wong”), an executive Director and the Chairman
of the Board and the controlling Shareholder, has been a director of each of
EPRO Systems (HK) Limited (“EPRO HK”), EPRO Systems (China) Limited,
EPRO Technology Limited and EPRO Limited since July 2017, the chief
executive officer of EPRO HK since January 2018 and a director of EPRO
(UK) Limited since May 2018, all of which were wholly-owned subsidiaries
of CONCORD-LINKED LIMITED (% EH& R 2 &) (‘CONCORD”) (above-
mentioned subsidiaries together as “CONCORD Subsidiaries”, together
with CONCORD, the “CONCORD Group”). CONCORD is () a company
incorporated in the British Virgin Islands with limited liability; and (i) a subsidiary
of Hang Tai Yue Group Holdings Limited (EZ= ¥ EBIEREGR A A])
("Hang Tai Yue Group”), a company listed on GEM of the Stock Exchange
(stock code: 8081). Since the completion of the subscription of 49% interest
in CONCORD by Mr. Wong on 27 May 2019 as further elaborated below,
Mr. Wong has been further employed as (i) the chief executive officer of the
CONCORD Group; and (ii) an executive director of EPRO HK for a term of
three years. He has also been appointed as a director of CONCORD. The
CONCORD Group is principally involved in the provision of professional I.T.
contract and maintenance services.
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On 21 May 2019, Mr. Wong and CONCORD entered into a subscription
agreement pursuant to which Mr. Wong conditionally agreed to
subscribe for, and CONCORD conditionally agreed to allot and issue,
shares of CONCORD, representing 49% of its enlarged issued share
capital (“CONCORD Subscription Shares”) at the subscription price of
HK$22,000,000 (“CONCORD Subscription Agreement”). Upon the completion
of the subscription of the CONCORD Subscription Shares pursuant to the
CONCORD Subscription Agreement on 27 May 2019, CONCORD was 49%
owned by Mr. Wong and 51% by Hang Tai Yue Group.

Mr. Zhang Long, an executive Director and the Chief Executive Officer, has also
been a director of each of EPRO HK, EPRO Systems (China) Limited, EPRO
Technology Limited and EPRO Limited since 2017.

The CONCORD Subsidiaries may compete with the business of the indirect
wholly-owned subsidiaries of the Company, namely e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited, which are principally engaged in the
provision of corporate management solutions and I.T. contract services in
Hong Kong and overseas.

Save as disclosed above, none of the Directors, controlling Shareholder, nor
their respective close associates (as defined under the GEM Listing Rules)
had any interest in a business, apart from the business of the Group, which
competes or is likely to compete, either directly or indirectly, with the business
of the Group during the Period.

CORPORATE GOVERNANCE

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Since Ms. Hung Yvonne retired as an executive Director and ceased
to be the acting Chairman of the Board and resigned as the Chief Executive
Officer on 12 June 2018, the role of Chief Executive Officer left vacant until the
appointment of Mr. Zhang Long, an executive Director, as the Chief Executive
Officer on 25 June 2019.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.
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AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung and Professor
Chui Tsan Kit. The Audit Committee meets at least quarterly each year. The
Group’s unaudited consolidated results for the Period have been reviewed by
the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the knowledge of
the Directors, as at the latest practicable date prior to the issue of this report,
the Company has maintained the prescribed public float under the GEM
Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all our business partners, the Shareholders and customers
for their support to the Company.

On behalf of the Board

GET Holdings Limited

Wong Jing Shong

Chairman and Executive Director

9 August 2019
As at the date of this report, the Board consists of two executive Directors,
namely Mr. Wong Jing Shong and Mr. Zhang Long; and three independent

non-executive Directors, namely Mr. Chan Yung, Mr. Cheng Hong Kei and
Professor Chui Tsan Kit.
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