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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of GET Holdings Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief: (1) the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive; (2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and
are founded on bases and assumptions that are fair and reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS — UNAUDITED

e . = N/
BARFEEER

R—AREEZ

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”) & Z#ERAR AR ([AQF NESTE([EEE )AL
is pleased to announce the unaudited condensed consolidated results of the  # * ARG R EWB AR (GHBAIAER NEE-Z
Company and its subsidiaries (collectively referred to as the “Group”) for the ~ —+F A =+HB It =188 ML A R EEZXERE
three months and nine months ended 30 September 2017, together with A4 © ER - T — NERHHREEZ L BEHFMT ¢
the comparative unaudited figures for the corresponding periods in 2016, as

follows:

For the three months and nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

HE_Z—+FAA=THIE=EAKNEA
(LAETTIIR)

Three months ended 30 September Nine months ended 30 September
BEARZTRL=MA BENAZTHLENER

2016 2016
TR It SN
Notes HK$'000 HK$'000
Wiz TATL FhL
(Re-presented) (Re-presented)
(E5315) (EH51%)
Continuing operations BESEER
Turnover EXB 4 142,666
Cost of sales and services rendered HERARERBHKA (45,062)
Gross profit e 31,418 97,604
Other revenue and other gains AU AR RS REE - 55
and losses, net b (1,444) 13,088
Selling and administrative expenses HERTBRY (17,986) (51,679)
(Loss}/profit from operations 2 (F5i8) /87 59,013
Finance costs BEKA 6la) (16,973)
Share of profit/{oss) of an associate b —REBEREER/ (58) (3.418)
(Loss)/profit before taxation BRBiAI(B518) /R 6 38,622
Income tax credit/(expense) FriEkEs/ (FY) 7 (9,796)
(Loss)/profit for the period from AR ERL LR (BR) /&7
continuing operations
Discontinued operation [REJIFCF 30
Profit for the period from discontinued ~ AHIBERIHELEHEEF
operation 8
(Loss)/profit for the period REM(ER) /5
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS — UNAUDITED

HLEEESES

Bmk — REFEZ

Three months ended 30 September
BENA=THLE=EA

Nine months ended 30 September
BENB=THLENEA

2016 2016
TR R
Notes HK$'000 HK$'000
iR TATL T
(Re-presented) (Re-presented)
(E315) (E351%)
(Loss)/profit attributable to: T AL (58), /55
Owners of the Company UNGEZZ=DN
(Loss)/profitfrom continuing operations ~ HELE £ (Ki8),/&F
Profit from discontinued operation RESISES o]
(Loss)/profit attributable to owners RREHEAER(BE)/ 57
of the Company
Non-controlling interests FiEMRER
Profit from continuing operations BEMEEEET
Profit from discontinued operation RESIEESenl
Proft attributable to non-controling BRI R
interests
(Loss)/profit for the period RERE(FE) /BH
(Restated) (Restated)
(&E51) (1mE5))
(Loss)/eamings per share R(&8)/BA 9
From continuing and discontinued REBELERBRIHEEER
operations
Basic E- 9N HK1.08 centsi&( HK5.61 cents7il
Diluted &a HK1.08 centsi(l HK5.49 cents& Ll
From continuing operations RERELEES
Basic HE HK0.96 cents7& Il HK5.23 cents7&l
Diluted 8% HK0.96 cents &l HKG.16 cents &1l
From discontinued operation RECKIEEEE
Basic X HK0.12 cents1l HK0.38 cents7 Ll
Diluted &% HK0.10 cents 1l HK0.33 cents7s{ll
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME — UNAUDITED
BHGe B M EMEERER - REEX

For the three months and nine months ended 30 September 2017 BE-_T—+FhAA=1tHIL=M@ARIEA
(Expressed in Hong Kong dollars) (LAETTHIR)
Three months ended 30 September Nine months ended 30 September
BENA=THLE={EA BENAB=THILAEAR
2016 2016
T5F I
HK$'000 HK$'000
TATL FhL
(Loss)/profit for the period REE(ER) 5R
Other comprehensive income FEEER2ERE
for the period:
ltems that may be reclassified HEH B2 REHES
to profit or oss:
Exchange differences on translation FEEINHBLRRENE
of financial statements of overseas FREENERES
subsidiaries
Fair value (loss)/gain on available-for-sale ~ AIEHESBEENLTEE
financial assets, net (BB)/ M - 348
Reclassffication adjustment to MEETHLESRHEER
profit or loss on disposal of ENNEAEEER

available-for-sale financial assets

Other comprehensive income REBEM2ENRE - MREE
for the period, net of tax

Total comprehensive income AR ANGEE
for the period

Attributable to: T ALREL

Owners of the Company VYNGH 7PN

Non-controling interests FfiER

4 GET Holdings Limited / Third Quarterly Report 2017



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — UNAUDITED
BAFERSEHER - REEZ

For the nine months ended 30 September 2017 and 30 September 2016 BE_Z—tFNA=THAK=Z—FNA=THINEA
(Expressed in Hong Kong dollars) (LABTTHIR)

Attributable to owners of the Company

LGN
Share  Convertible Investment Non-
Share Share  Contributed option  note equity Exchange  revaluation  Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity
TERER REEH F2k

B B EABE  BRERE R Eff fife Ehl it & &Rk
HK000 HK000 HK000 HK 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000
TERL TER TER TER ThR TR TR TR TR T ThRL

At1 January 2016 WZ5-~E-A-A 12,346 40124 982,217 2839 25,555 (45) 13,293 440,436 1,015,953 37,868 1,063,821
Proft for the period KERER = - - - - - - 14975 14975 15478 30853
Other comprehensive income FHRARENE

forthe perod . . . . . W 3897 - 38% B 3630
Totd comprehensive income TEERANREE

for the period - - - - - ) 3837 14,975 18,808 15,875 34,683
Share consolidation and capita W=F-AERAZTRA

reduction on 24 Nay 2016 MRRAHREREH 087) = 9877 = = - - - = = =
Arising rom acquistion of subsicries WERBAAREE - - - - S 2 = = S (208) (2038)
Share ssued for acauisition WZE-NECA-AHE

of subsiciries HEAAREARR

on 1 July 2016 408 19,992 - - - - = - 20400 = 20400
Subscripton shares issued RZF-~EtA-A

on 1 July 2016 B0 % 4208 - - - - = = 429 i 429
Dividends paid to non-controling BRFEERERRE

inferests - - - - - - - - - (14,721) (14.721)
Chenges inequty forthe prod i oy 0y ui% 9877 s . 4 - £ U (16769 7907
At 30 September 2016 RZE-"EAAZTA 2,963 444302 992,154 2839 25,566 (49 17130 (425,461) 1,069,453 36978 1,096,431
A1 January 2017 W=5-tE-A-A

(Loss)fproftfor the Period KHE(EE) /&

Other comprehensive ncome FEEEpR ARG

for the Period
Total comprehensive income KR ANGEE

for the Period

Disposal of a subsicary it AN

Rights issue of shares on W=T-+FZARRH

15 February 2017 [note 132) HRERA (M%)
Arising from acaquistion of a subsidary BEkE-HHEAR

Shere option lapsed BRMZERE

Dividends paid to non-controling R RS RE

Inferests

Changes in equity for th Period FHEERED
30 September 2017 R=-tENA=TA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the nine months ended 30 September 2017 HE_ZT—+tFNA=+HLNEA
(Expressed in Hong Kong dollars) (M/’EE@J/T)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued in
Bermuda on 9 January 2014 (Bermuda time). The registered office of
the Company is at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company in Hong Kong
is located at 21/F, China Hong Kong Tower, 8-12 Hennessy Road,
Wanchai, Hong Kong.

The Company is listed on the Growth Enterprise Market (“GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activity of the Company is investment holding. The Group
is principally engaged in (i) research, development and distribution of
personal computer performance software, anti-virus software, mobile
phone applications and toolbar advertisements, (i) securities investment,
(iiiy money lending, and (iv) provision of corporate management solutions
and information technology (“I.T.”) contract services during the nine
months ended 30 September 2017 (“Period”).

On 21 March 2017, after the completion of disposal of approximately
32% of the issued shares of GET Mdream Wealth Management Limited
(“GET Mdream”), the Group’s shareholding in GET Mdream was
reduced from approximately 51% to approximately 19%. Accordingly,
GET Mdream became an investment of the Group without control and
the provision of insurance and mandatory provident fund schemes
brokerage services was classified as a discontinued operation during the
Period.

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong Kong
Dollars (“$’000”), unless otherwise stated. Hong Kong dollars (‘HK$”) is
the Company’s functional and the Group’s presentation currency.

NEEFR

ARBRRZZEE—F Lt A= +HERSHSFMK
YRERRBRAR YR _T—HF—ANAE
(BARERE)EARETE - AR AP ERA
#Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda ° RARIH BB E B L XM NE
BETE R ESE 125 P B RE21HE -

RARRERBBER S AERAR (BT A
R(TBIZER]) £ « ARRMEBHEBKRFZEAE
Ko RBE-Z—tFNA=THIENEAR (A
MR REEFERE()HE R HEABKME
““iﬂw’t cPERY - RBEEEREARTERE
CEHEE NEE  RiviEREEEERR
Ex&éfﬂﬂ&((ﬁﬂﬂ?ﬂ)m,\\’Jﬂ&i‘%

REIB—+F=A-+—H EHERSEIUE
ERERAR([HMEEH ) HHB2%E HITRN
% NEERBEE S ZHRESCRO51%M%E
#119% ° Bt - Hﬁ%%%‘j%ﬁﬁkf’:ﬁﬁlflﬁ RAYE
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BIEREHA - BURAHEA - RABHRER
RS MR ERATRET (T TEIT DB B
o BT(ET) RERBMNEEEE RAREEN
FIFREH -
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For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on the GEM (the “GEM Listing Rules”)
of the Stock Exchange.

The Group’s 2017 third quarterly unaudited financial statements have
been prepared under the historical cost convention, except for certain
investment properties, financial assets and liabilities which have been
measured at fair values. The principal accounting policies used in
the preparation of these unaudited condensed consolidated financial
statements are consistent with those used in the annual consolidated
financial statements for the year ended 31 December 2016 except for
the new and revised standards, amendments and interpretations (“new
and revised HKFRSs”) issued by the HKICPA that are adopted for the
first time for the current period’s financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2017. HKFRSs
comprise Hong Kong Financial Reporting Standards; Hong Kong
Accounting Standards; and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial statements
and amounts reported for the current and prior accounting periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
1 January 2017. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s condensed consolidated
financial statements when they become effective. The Group is in the
process of assessing, where applicable, the potential effect of all new
and revised HKFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised HKFRSs would
have a material impact on its results of operations and financial position.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B %5 3R I =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR 4R & B 1% SRR BT o

For the nine months ended 30 September 2017 BHE_T—+tFhA=1+HINER

(Expressed in Hong Kong dollars) (LAETTHIR)

4. TURNOVER 4. EHER
Turnover represents the sales value of goods and services supplied to EEBEATFEEERERENIEEEE - A%
customers. An analysis of the Group’s turnover for the periods is as E XML EEATOT
follows:

Three months ended 30 September Nine months ended 30 September
HENB=THL=ZMEA BENA=THLNMER

2016 2016
ZTRF ZZRE
HK$'000 HK$'000

FiER FiEn
(Re-presented) (Re-presented)
(E3715) (EHIR)
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Continuing operations BELSEEH
Sales of computer and mobile phone HESMIRBE RS

software and toolbar advertisement NRIARES 26,793 90,490
Provision of corporate management REGEEBRATER

solutions and I.T. contract services BRBRA LIRS 13,660 42,388
Provision of education and REHAE RIEEHE

training programs 5,159 5,169
Loan interest income B EMA 1,058 4,089
Other Hify 284 540

142,666
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEBR AR & B 1% ¥ 3% MO 5

BE-ZT—tFNA=THILNER

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

5

OTHER REVENUE AND OTHER GAINS AND LOSSES, 5.

NET

Continuing operations
Other revenue

Bank interest income

Other investment interest income
Rental income

Other loan interest income
Dividend income

Others

Other gains and losses, net

Loss on disposal of avallable-for-sale
financial assets

Loss on disposal of financial assets at fair
value through profit or loss

(Loss)/gain on disposal of property, plant
and equipment

Loss on disposal of investment property

Impairment loss on goodwill (Note 11)

Impairment loss on intangible assets

Fair value gain on contingent consideration
receivable

Fair value (loss)/gain on financial assets at
fair value through profit or loss

Fair value gain/(loss) on investment property

Foreign exchange gains/(losses), net

Other revenue and other gains and
losses, net

SEEEEK
HAgA
RITHBRA

R RANBRA
BERA

R EHHBRA
REHA

Eft

AtREREE  FH
HEMHLESREENER

HEEBRENATBEIRN
SRAENEA
HENE - BERREN(BR) Mg

HERENENER
EEREHR(EN)

B AERERR
ERRARBRTFEERE

FERERUATEEFRN
SREAENDTEE(HE) Mt

RENENATEEYRS/ (HR)

B/ (BR)  FE

MR A R AR R A -
fe

(BABTTIIR)

Three months ended 30 September
HEAA=THL=EA

2016

ZTF

HK$'000

TiER

(Re-presented)

(EH51%)

(Unaudited)

(REER)

HABW A LR HAb s R E5is - 358

Nine months ended 30 September
HEAA=THLAEA
2016
ZEF
HK$'000
Tt
(Re-presented)
(EBF515)
(Unaudited)
(REER)

BHERBRAR,E=FEEERE 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

H4R &

N

B 5 SRR P =

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

6.

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation has been arrived at after (crediting)/charging:

HE-_T—tFNA=1+TRHILNAEA
(A TTEIR)

6. FRBLAT(EE), HF

BBiAT(E18), 8 FE GEA),/ kR 5 EE

Three months ended 30 September
HEAA=THL=EA

Nine months ended 30 September
HZEAA=THIENER

2016 2016
—TRE iy \E
HK$'000 HK$'000
TR TR
(Re-presented) (Re-presented)
(E371) (E3311R)
(Unaudited) (Unaudited)
(REE%) (REFZ)

Continuing operations

(a) Finance costs:

Interest on other loans

Effective interest on convertible notes
Interest on loan notes

Other interest expense

(b) Staff costs (including directors’

remuneration):
Salaries, wages and other benefits
Retirement scheme contributions

(c) Otheritems:

#

Amortisation of intangible assets

Auditor's remuneration

Depreciation

Operating lease charges:
minimum lease payments
- hire of office premises

Loss on disposal of available-for-sale
financial assets®

Loss on disposal of financial assets at fair
value through profit or loss*

Legal and professional fees

Loss/(gain) on disposal of property, plant
and equipment*

Fair value (gain)/loss on investment
property*

Fair value gain on contingent consideration
receivable’

Impairment loss on intangible assets*

Impairment loss on goodwilf*

Impairment loss/(reversal of impairment
loss) on trade receivables

SEEE R

(a) WERAK
EEFFE
TRRERNBEFE

ERZENE
A 8B

(b) BIRA(BEESHE):

e TEREMER
RIRGHBIGER

(c) HftrER :

EREESH

e il e

g

LRREER
REREAH
-RERRENE

HEMHHESHEENEE

HEFRBRIELTEENRN
SRHEENEE
HEREEER

HENE - BEEXERD

B8/ (e )
REMENATEEMWS) /B

EREARENAFEE S

B AEREBR
BERERE
EHREHERERE/
(REFEER)

Included in other gains and losses.

32

2,448
14,490
3

14,451
487
1,106
3,020
7,304

556

‘ PE AU R & B 1RGIER o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR & B 15 R I =t

For the nine months ended 30 September 2017 BHE_T—tFhA=1THIENER
(Expressed in Hong Kong dollars) (LAATTHIR)
7. INCOME TAX (CREDIT)/EXPENSE 7. FiEBIGRR), BX

Income tax in the unaudited condensed consolidated statement of profit RCEZE AR A BRRNAEEIE

or loss represents:

Three months ended 30 September Nine months ended 30 September
HENB=THL=ZMEA HEAA=THLAEA

2016 2016
“E-RE —3RF
HK$'000 HK$'000
TiER TiEr
(Re-presented) (Re-presented)
(EH7I) (EH1R)
(Unaudited) (Unaudited)
(REEZ) (REER)

Continuing operations BELSEEH
Current tax EBRE
- Hong Kong Profits Tax —BENEHR
Provision for the period (Note 1) RERREME)
Under/(over)-provision in respect of prior BERRETR/(BEEE)
periods
— Withholding tax for the period (Note 2) — R ERTENR (i 52)
Deferred tax (Note 3) EERIE(HEES)
Note 1:  The provision for Hong Kong Profits Tax is calculated at 16.5% of the MisEt « BEMGBEE IS BB G BT R iR
estimated assessable profit for the periods. THEA16.5%5E ©
Taxation for overseas subsidiaries is charged at the appropriate current BN B AR BB NIRIE A EE S EFERRR
rates of taxation ruling in the relevant countries in which the Group BEROFEE  BRREFIZRBRTERANT
operates based on existing legislation, interpretation and practices in TETE -

respect thereof.

Note 2:  Withholding tax regarding the external sales for which customers are MizE2 : MAIRBEBRINN T PEITINAHEERS RIEH
located outside Hong Kong, is charged at the appropriate current rates of BIRBABRRBTERNBEE
taxation ruling in relevant countries.

Note 3: Deferred tax is arising from the tax effect on the temporary difference on MiEES « RIEMIBREA S BRANEEEL EEN TR EE
intangible assets and fair value adjustment of financial assets at fair value BREATEEFABRZEHEEZ ATERE
through profit or loss of the Group for the periods. MBI E -

The Group’s share of profit (2016: loss) of an associate for the Period AHEA - AEEEL—BBEEQ RSN =

includes share of an associate’s taxation of approximately HK$77,000 T—RF : EE)BERE MBS RFHRIEL

(2016: approximately HK$13,000). 77,0007 7T( = F — /N4 : £913,00077T) ©

BHERBRAR,E=FEEERE 2017 11



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the nine months ended 30 September 2017

(Expressed in Hong Kong dollars)

8. DISCONTINUED OPERATION

On 21 March 2017, the Group disposed of approximately 32% of the
issued share capital of GET Mdream to two independent third parties
at an aggregate consideration of HK$3,000,000 in cash. After the
completion of the disposal, the Group retains approximately 19% of
the issued share capital of GET Mdream. GET Mdream became an
investment of the Group without control and is classified as an available-
for-sale financial asset accordingly. Immediately after the completion of
the disposal, the Group discontinued its operation in Insurance and MPF
Schemes Brokerage Business (as defined below) as one of its principal

BE_ZT—tFNA=THILNER
(LABTTIIR)

8. EBRLEREXK

RZZT—+E=ZA-+—HB KEEUBRSHERE
3,000,000 TR MEZBYE - HEHRSEHH
#932% B BEITIRA - RIHESTHETRE - AEER
BHEE SHN19%EBITHRA - BMEEFH AL
EE—EELHIERE s EAHEES
REE  ZRIPEFHETKE  AEEDKRIELE
HRBEGESHECLEB(TRR T ARE
DEKEHr —  c HESEFBINARFTBEA
B+ F=ZA-+—HHERE -

business activities. Details of the disposal are set out in the Company’s
announcement dated 21 March 2017.

The results of the discontinued operation for the periods are presented

below:

Turnover
Cost of sales and services rendered

Gross profit

Other revenue and other gains and
losses, net

Selling and administrative expenses

Profit before taxation
Income tax expense

Gain on disposal of discontinued operation

Profit for the period from discontinued
operation

Profit for the period from discontinued
operation (attributable to owners of the
Company)

Profit for the period from discontinued
operation includes the following:
Staff costs:

Salaries, wages and other benefits
Retirement scheme contributions

Other items:
Depreciation
Auditor’s remuneration
Operating lease charges:
minimum lease payments
- hire of office premises
Legal and professional fees
Reversal of commission clawback
provision

BEE \
HERFREBHORA

) -
B A RE MR - 58
HERAREE

BHALER
FrSHR

HEERIHEEEHNRE
AHERA AL EEEBNER

RERRE BRI E S KRR A
(AREHEAAES)

FEERAC R ELERNERBE
PAN-E

BIRA: ~
2 - TEREMER
RSB

\
A

EHEND R ILEEETEET R T

Three months ended 30 September
BEAR=THIL=MA

Nine months ended 30 September
HEAA=THIAER

2016

—:ii A E
HK$'000
Tt
Unaudited) EUnaudited)
REEZ)

REER)

50,662
(38,982)

11,680

757
(10329)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE

(a)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the
weighted average number of ordinary shares in issue during the
periods.

BE—T—

PR 4R & B 1% R R T o

tFENA=THIENER

(BABTTIIR)

9. BR(EE)BF

(a)

BREX(ERE) BT

SRER(BR),/BHREEHEARA
BB A A (51R) /8 PR B B S AR
IEFIRBEH -

Three months ended 30 September Nine months ended 30 September

() For continuing and () REFELEREBHRILEE

discontinued operations ¥5%

(Loss)/eamings (B8)/B7

(Loss)/profit attributable to owners ARTIEB ARG
of the Company and (loss)/ (BB)/ & LBfEtE
earnings for the purpose of FREX(BE) /BN
calculating basic (loss)/eamings (B8),/ B
per share

Number of shares RAEE

Weighted average number of R EGRER
ordinary shares for the purpose (B1)/BHNLER
of calculating basic (loss)/ MRETRE
earnings per share

Basic (loss)/earnings per share FREX(BRE) /B
(HK cents) (7&fl)

BENA=TRIL=MA HEAA=TRLNER

2016 2016
ERE “ZE
HK$'000 HK$'000
FHT TFir
(Unaudited) (Unaudited)
(REER) (REER)

'000 '000

T Tk
(Restated) (Restated)
(=5 (EE5)

300,003

266,791

BHERBRAR,E=FEEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

iR B W R sk M ot

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

(LOSS)/EARNINGS PER SHARE (continued)

(a) Basic (loss)/earnings per share (continued)

HE-T—tFhA=
(LM&EEIJT)

+HIEAEA

9. BRUER) BF(H)
(@ SREF(SE)BF(E)

Nine months ended 30 September

Three months ended 30 September

HENR=THL=ZMEA BENA=THLENMER
2016
—ERF
HK$'000
;i Figr
(Re-presented) (Re—presented)
(B351%) (BH518)
éUnaythd)) Unaudited)
REER REER)

(i) HELEER
(Loss)/earnings (B8) /B

(i)  For continuing operations

Restated
(E=E51)

(Restated
(18 =3

(Loss)/profit attributable to owners KARRE AR N
of the Company and (loss)/ (BR)/ "R A8
earnings for the purpose of FREK(EE) /B
calculating basic (loss)/earnings (B8),/ &7
per share

Number of shares RHEE

Weighted average number of Rt EgRER

ordinary shares for the purpose (BR)/&
of calculating basic (loss)/ METHE
eamings per share

266,791

Basic (loss)/earnings per share R(ER),/BF (BIL)
(HK cents)
(iii) For discontinued operation (i) BRILEEER
Earnings A
Profit attributable to owners of the KRERAE AEERFI R
Company and earnings for the ﬁf’ﬁ STEBREARRAE
purpose of calculating basic
earnings per share
(Restated) (Restated
(mE5) (G5
Number of shares Hﬁ’@
Weighted average number of Rt E B REARRFE)
ordinary shares for the purpose TR TIH
of calculating basic eamings
per share 300,003 266,791
Basic earnings per share BREXZAM (L)
(HK cent) 0.12

Note: The weighted average number of ordinary shares in 2016 has been
retrospectively adjusted for the 2017 Rights Issue (as defined below)

which was completed on 15 February 2017.

M R RENTBRRNINETHREE
R-F—tF_A+RAATKZ_T—tF
HREBR T O MEEHRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE (continued)

(b)

Diluted (loss)/earnings per share

No adjustment has been made to the basic loss per share
presented for (i) continuing operations and discontinued operation
and (i) continuing operations for the three months ended 30
September 2017 and the nine months ended 30 September
2017 in respect of a dilution as the share options outstanding as
at 30 September 2017 had no dilutive effect and impact of the
convertible notes outstanding as at 30 September 2017 had anti-
dilutive effect.

No adjustment has been made to the basic earnings per share
presented for (i) continuing operations and discontinued operation
and (i) continuing operations for the three months ended 30
September 2016 in respect of a dilution as the share options
outstanding as at 30 September 2016 had no dilutive effect and
impact of the convertible notes outstanding as at 30 September
2016 had anti-dilutive effect.

The calculation of diluted (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the
weighted average number of ordinary shares in issue during the
periods.

HEZ

AR A ISR 5T

—tFAA=THIEAEHA

(M/’éxﬁ‘]ﬂ?)

9. BR(EE)BF(E)

(b)

BREE(ER) BT

WEHREE T —+tFNA=THILE=
ARkEZE-Z—tFAA=THIEAEARZ
B 2 () I B A BT 0 B AR L 8 ZE 755 A K (i)
FECEEB 2 BRERBBELERES
ZHRE FERABE_ZT—+tFhA=1H
ZHEAITEZ BRET EBESTSUAREREBEE=
E—tFNA=Z+THZHRITETERER
BEBREFHR -

WEHRBEE—T—A"FNLA=THILE=M
ARAZ)BBEEEBRERILEEETR
URFECEEE 2 SREABIIELE
BEHEC AR REABE-Z—~F1A
=TRZERTEZERETBEEARR

HE-_ZT—XRXEALA=+TBZHKRTTETH
REEEEREERR -

FhEE(BE)  ANRESHRAAE
A ARG (BB, (8 REETEERD
I RBGHE -

BIEBRERR

AL/ B=FEEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B 75 R B

LS

For the nine months ended 30 September 2017

(Expressed in Hong Kong dollars)

(LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted (loss)/earnings per share (continued)

HE-_T—tFNA=1+TRHILNAEA
(LA/%EEIJT)

9. BRUER) BF(H)
(b) SREEER)BF (H)

Nine months ended 30 September
HEAA=THLAEA

Three months ended 30 September
HENB=THL=ZMEA

2016 2016
Z2RE i 3
HK$'000 HK$'000
FET FEL
(Re-presented) (Re-presented)
(EB3515) (EH51%)
(Unaudited) (Unaudited)
(RBER) (RgER)

() For continuing and () BERCALELER
discontinued operations
(Loss)/eamnings (&8) /B
(Loss)/profit attributable to KRREE AR
owners of the Company and (B18)/ BH kAt E
(loss)/earnings for the purpose FREE(BE) /BN
of calculating diluted (oss)/ (E518)/ &7
eamings per share
Finance cost saving on conversion AR BEATETAREER
of convertible notes outstanding EEBARKA
(Loss)/profit attrioutable to ARAEEAEE
owners of the Company and (B1)/ SR kAT E
(loss)/eamings for the purpose FREL(BE) /BN
of calculating diluted (loss)/ (B8)/BF
earnings per share
'000 '000
T ik
(Restated) (Restated)
(=5 (1B E5)
Number of shares ROEE
Weighted average number of Bt EGRER
ordinary shares for the purpose (B1)/ BN ER
of calculating basic (loss)/ M IMET MR E
earnings per share 300,003 266,791
Effect of dilutive potential ordinary ETEETRRNYE
shares from: RE
Convertible notes ARER
Weighted average number of RiEtEgkER
ordinary shares for the purpose (B1)/ B0 ER
of calculating diluted (loss)/ M ETS iR

earnings per share

Diluted (loss)/earnings per share
(HK cents)

BREE(BR)/ BHNGEL)

317,557

300,003
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted (loss)/earnings per share (continued)

The calculation of diluted (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the
weighted average number of ordinary shares in issue during the
periods.

HEZ

PR 4R & B 1% R R T o

—tFAR=THLENAER

(LA/%E@JT\)

9. BR(EE)BF(E)

(b)

BREE(ER) BRI (E)

SHME (B1R) /B RES AR
BB A A (51R) /8 PR B B S AR
IEFIRBEH -

Three months ended 30 September
BEAA=THL=MEA

Nine months ended 30 September
HEAA=THLNER

2016

—g /\E

HK$'000

T

(Re-presented) (Re+ presented)
(EH51%) (BF515)
(Unaudited! (Unaudited)
(REEG (REER)

(i)  For continuing operations

(i) HELEER

(Loss)/earnings / 27

(Loss)/profit attributable to 7TM BN
owners of the Company and (BR)/" Alﬁﬂ&ﬁﬁ IEstE
(loss)/earnings for the purpose SREE(5E),/ BN
of calculating diluted (loss)/ (EE)/ &7

earnings per share

Finance cost saving on conversion
of convertible notes outstanding

R R TR
BEmARA

(Restated)
(g =350)

(Restated)
(&#5)

(Loss)/profit attributable to ZM AR AE
owners of the Company and (BB)/ & %'l&ﬁ {EitE
(loss)/earnings for the purpose FREL(BE)/ BN
of calculating diluted (loss)/ (B8)/BF
earnings per share

Number of shares DUEEE]

Weighted average number of Rt EGRER
ordinary shares for the purpose (BR)/BRNLER
of calculating basic (loss)/ MIMET S RRE

earnings per share

Effect of dilutive potential ordinary
shares from:

EEREETARNTE  KE:

Convertible notes EARER

Weighted average number of liilgetstie o
ordinary shares for the purpose (B1)/BHNL@ER
of calculating diluted (loss)/ R IMET IR E
earnings per share

Diluted (loss)/eamings per share BhEE(5R)/2F
(HK cents) (74l)

300,003

300,008

266,791

317,957

BHERBRAR,E=FEEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR 4R & B 1% SRR BT o

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted (loss)/earnings per share (continued)
The calculation of diluted earnings per share is based on the profit

attributable to owners of the Company and the weighted average
number of ordinary shares in issue during the periods.

“E—tFAA=THINEAR

(A TTEIR)

BR(EE) BF (&)

(b) SBREHEHR)EFGH)

SRR BT TR A SRR D A
R R DT R A TSR B 6

Three months ended 30 September Nine months ended 30 September

(iii) For discontinued operation (i) BRIEEEER

Earnings 27

Profit attributable to owners of the KRRRE AEERFRAE
Company and earnings for the HEERETRANAR
purpose of calculating diluted
earnings per share

Number of shares RAOEE

Weighted average number of Rt ESREARRFR
ordinary shares for the purpose TR MET RS
of calculating basic eamings
per share

Effect of dilutive potential ordinary BESELRRNYE KB
shares from:
Convertible notes THARER

Weighted average number of RIETEBREERN N
ordinary shares for the purpose TR A IET RS
of calculating diluted earnings
per share

Diluted earnings per share SREFRN (L)
(HK cents)

Note: The weighted average number of ordinary shares in 2016 has
been retrospectively adjusted for the 2017 Rights Issue which was
completed on 15 February 2017.

BENA=THIL=MA HEAAZTHLNER

2016 2016

- { / \i — { 7 \E
HK$'000 HK$'000
TAL AL
(Re-presented) (Re-presented)
(EF3IR) (EF5IR)
(Unaudited) (Unaudited)
(REER) (RKEER)

(Restated)
(15 E5)

(Restated)
(g E5)

300,003 266,791

50,766

50,766

350,769

317,557

e R T RNEZ2EBROINETHHEHERRY
-+ F-ATREAERZ T —tF#
R B WA EE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

HE-ZT

AR A ISR 5T

—tFAA=THIEAEHA

(LABTTER)

10. SEGMENT REPORTING 10. DEpFRE

The Group manages its businesses by divisions, which are organised by AEBIZREPFIEREEL  AEHERNRIBEER

a mixture of both business lines and geographical locations. In a manner BHBMA - REHE - AEBARE(ZZ—

consistent with the way in which information is reported internally to F: A FESH - VWA XNE B D ERERKT

the Group’s most senior executive management for the purposes of HRFBOMANEESSRITEEREA B NIBH

resources allocation and performance assessment, the Group had five HFERNAIX BB :

(2016: five) reportable segments during the Period:

Continuing operations: FHE R 275

- Research, development and distribution of personal computer — HERSHEBEAZKEIEEEY  BHEEF
performance software, anti-virus software, mobile phone REEEEAERARTEBES ([&8HHFE
applications and toolbar advertisement (“Software Business”) #%1)

- Securities investment (“Securities Investment Business”) — BHERE(BHRREEK]D

- Money lending (“Money Lending Business”) - EBE(EEERD

-~ Provision of corporate management solutions and I.T. contract — RECEBEMAFRELREMABEENRS
services (“Corporate Management Solutions and I.T. Contract ([EEEEBAFTRREABZE RS

Services Business”) #%1)

Discontinued operation: BRI

- Provision of insurance and MPF schemes brokerage services —  RHEERBREATIEABESFTELLRE (TR
(“Insurance and MPF Schemes Brokerage Business”) M)Siﬁﬁ,\iﬁr%]%%%ﬂif%ﬁ

The segment information reported does not include any amount for EWMZNEERTBESRELILEEF 2

discontinued operation which is described in more detail in note 8 to the ﬁ@%’ﬁi BEHBERARERCE XGPS U

unaudited condensed consolidated financial statements contained in this R FT A RE8AR

report.

The Group’s other operating segments include (i) the provision of NEBEAMEED I ERIE) R LB K i)

online shopping business and (i) the provision of education and training REHE REFIIETE - F}%Eiﬁ%%ﬁﬁﬁﬁjﬁﬁiﬂ

programs, which do not meet any of the quantitative thresholds for EEEREEK - WEEMEESBREEETA

determining as reportable segments. The information of these other [Efh ] —H -

operating segments is included in the “Others” column.

(a) Segment results (@) DEPHEE

For the purposes of monitoring segment performances and REENHRERED RS EEIR :

allocating resources among segments:

- Segment (loss)/profit represents (loss from)/profit earned by - SBER),wHESESBELES
each segment without allocation of central administration Be AR RATIHUK AR « BRE AN R S B
costs, finance costs and income tax expense. S TR (EIREE) BREVRER)

- Segment revenue reported below represents revenue —  TXAHRESHBRAEREINAREN
generated from external customers. Inter-segment revenue WA o SEEWATIZEF LT ER
is priced with reference to prices charged to external INABEUWERREREE ©
customers for similar orders.

BIERERRA, E=FEEERSE 2017 19



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& 5 R R T R

FIEﬂ l\‘/T\
For the nine months ended 30 September 2017 BHE_T—+tFhA=1+HINER
(Expressed in Hong Kong dollars) (M/%E@JT\)
10. SEGMENT REPORTING (continued) 10. 2 EPHRE ()
(@ Segment results (continued) (@) DEPFEEE)

Information regarding the Group’s reportable segments from
continuing operations for the nine months ended 30 September

2017 is set out below.

FRrEEBE—T—tFNA=TBLAN

EAMISECEEBREDHERBIINT -

Turnover
Revenue from external customers
Inter-segment revenue

Reportable segment revenue

Reconciliation:
Elimination of inter-segment revenue

Revenue

Results
Segment results

Reconciliation:

Interest income

Unallocated income

- Other income

- Rental income

- Other loan interest income

- Fair value loss on investment property

- Fair value gain on contingent
consideration receivable

- Loss on disposal of investment property

- Foreign exchange gains, net
Unallocated expenses
- Corporate expenses

Loss from operations
Finance costs
Share of profit of an associate

Loss before taxation
Income tax credit

Loss for the Period from
continuing operations

258

PERFIA
DHEBA

_ﬁmg THEMA

-RENEHLTEERFE

*EW%%RE%EW
ATEEYE

- HERENENER

—[Ei i - 58

FARRY

~ERY

BEER
BERA
BB AN

BRABE
FiHES

AHRRERELEET
HBHR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEBR AR & B 1% ¥ 3% MO 5

For the nine months ended 30 September 2017 HE-_T—tFNA=1+RHINAEA

(Expressed in Hong Kong dollars) (LAATTHIR)
10. SEGMENT REPORTING (continued) 10. 2 EbHRE ()
(a) Segment results (continued) (@) SEBEE(E)

Other segment information:
Amortisation of intangible assets
Depreciation
Loss on disposal of available-for-
sale financial assets
Loss on disposal of financial assets
at fair value through profit or loss
Far value loss on financial assets
at fair value through profit or loss
Impairment loss on intangible assets
Impairment loss on goodwill (Note 11)
Loss on disposal of property,
plant and equipment
Legal and professional fees

Rtpwas
EWAERH

i
HETRLECHEED
B
HERRRERATERE
SRR ERAENER
FBARRATEEIRN
SREENRTEEHE
BVAERERE
ARREEEIE)
HENE  WERRED
B

ERREEER

BHERBRAR,E=FEEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the nine months ended 30 September 2017 HE_ZT—+tFNA=+HLNEA
(Expressed in Hong Kong dollars) (LA TTAIR)
10. SEGMENT REPORTING (continued) 10. D EBHRE (&)
(@) Segment results (continued) (a) PIEEGE)
Information regarding the Group’s reportable segments from ERAAEEBE_T—A~FNLA=THILA
continuing operations for the nine months ended 30 September ERFECEEBNREDDPERFIIAT -

2016 is set out below.

Nine months ended 30 September 2016
BEZT-"ENA=TRIAER

Corporate

Management

Solutions and

Securities Money I.T. Contract

Software Investment Lending Services
Business Business Business Business Others Consolidated

TRER

BARER

\ ERRAN
Vg EHRERR BEEK TRi%% Eft e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL THL TH Th THT THL

(Re- presented)

(BH51%)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudlte )
(REER) (REER) (REER) (KEER) (KEER) (kEER)

Turnover 2
Revenue from external customers PREPUA 90,490 - 4,089 42,388 5,699 142,666
Inter-segment revenue AEERA - - - 163 - 163
Reportable segment revenue RENHRA 90,490 - 4,089 42,551 5,699 142,829
Reconciliation: HE.
Elimination of inter-segment revenue EEAPEMA (169)
Revenue WA 142,666
Results 5
Segment results AHEE 49,779 8,805 3,387 5,805 155 67,931
Reconciliation: Bl
Interest income FBHA 10
Unallocated income AABBA
- Other income ~HA 3
- Rental income iGN 878
- Galn on disposal of avallable-for-sale  —HEAHHESFAE
financial assets igfle 491

— Fair value gain on investment property ~ —#ANENATEEKE 2,052
Unallocated expenses ADERX
- Corporate expenses = (12,315)
~ Foreign exchange losses, net -ERERE 58 (37)
Profit from operations eyl 50,013
Finance costs eﬁ‘l KA (16.973)
Share of loss of associates ElEBENTER (3418
Profit before taxation WA 38,622
Income tax expense FEHRS (9,796)
Profitfor the period from TERRERELE RN

continuing operations gyl 28,826
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B Bl N &t
For the nine months ended 30 September 2017 HE—_ZT—+tFNA=1THILNEA
(Expressed in Hong Kong dollars) (LABTTER)

10. SEGMENT REPORTING (continued)

10. D EPFRE (E)

(a) Segment results (continued) () DIEEGE)
Nine months ended 30 September 2016
HE-S—"ENA=TRILNER
Corporate
Management
Solutions and
Securities Money |.T. Contract
Software Investment Lending Services
Business Business Business Business Others Consolidated
EER
BARER
ERRAH
YHER  EAREER BEEH 5% Hft e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thr AL T AL AL
(Re-presented)
(E3513)
(Unaudited) (Unaudned (Unaud|ted) (Unaudited) (Unaudted) (Unaudted)
(REE7) (REE7) (REER) (REE7) (REER) (REER)
Other segment information: AftAHER :
Amortisation of intangible assets BREERS (13,068) - - (1,183) - (14451)
Depreciation bk - (45) (16) (404) 640) (1,10
(Loss)/gain on disposal of avallable-for-  HEAEIHESBEER
sale financial assets (&t8)/ s 5 7,79) 5 4 491 (7,304)
Loss on disposal of financial assets HERBBERATEE
at fair value through proft or loss SR EREENER - (556) - = = (556)
Fair value gain on financial assets BRERENTEENIEN
at fair value through proft or loss SHAENLTEENE - 17,878 = = = 17,878
Gain on disposal of property, ENE - BRERREN
plant and equipment W - - - - 5
Legal and professional fees EEREXER (144) (10) (52) (68) (3,060) (3334)
BHERERARE=FEREERSE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

iR B W R sk M ot

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

LS

10. SEGMENT REPORTING (continued)

(b) Geographical information

The following tables set out information about the geographical
location of the Group’s revenue from external customers. The
geographical location of customers is based on the location at
which the services were provided or the goods delivered.

Three months ended 30 September
HEAA=THL=@EA

Continuing operations BELSEEH
Revenue from external customers  SMNEEFWA
Hong Kong Eh

United States of America e

Russia RS
Germany =

United Kingdom G

Japan AR

Australia M

Canada mex
Others (including Mainland China) ~ E-ft (B EFRE M)

(c) Information about major customers

For the nine months ended 30 September 2017 and 30 September
2016, no individual customer contributed over 10% of the total
revenue of the Group.

HE—

T—tFNA=THINEAR

(A TTEIR)

(c)

TREFBEREBERE AT P BRANH
BRBEER - TEAMIBAE T AR RS
XN E M ERELE -

Nine months ended 30 September

BEAA=THLENER

2016 2016
—TRE ZZRE
HK$'000 HK$'000
FiER FiEn
(Re-presented) (Re-presented)
(E3715) (E=H713)
(Unaudited) (Unaudited)
(REEZ) (REEZ)

41,267
34,079
14,227
9,223
5,926
5,422
3,236
2,891
26,395

142,666

FHTEREFNESR
BE_Z—tFAA=ZTHER-Z-RFN
H:JrEIJJ:jMEH WEE—F P EBE
BAREE LB AR10% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

AR A ISR 5T

BHE_T+FNAA=THILNEA
(BAETTEIR)

11. IMPAIRMENT ON GOODWILL 1. BERE
In accordance with Hong Kong Accounting Standard 36, an impairment BEB B EAFEI65 - MRS ELN B T2 Il
loss shall be recognised for the cash generating unit (‘CGU") if the EeEIRESENETZREE  AARRESE
recoverable amount of the CGU is less than the carrying amount of Hj“ _Eﬁww)ﬁkfﬁféﬁ?ﬁ o RAREGFHEITHERE
the CGU. The Company should conduct goodwill impairment review BEEMBENBERRER R ERE
annually or more frequently if events or changes in circumstances ﬁlJfﬁii*ﬁﬁ HEITES -
indicate a potential impairment.
Subsequent to the publication of the interim results of the Company HBERARARBEZT—tFSA=THIENEAD
for the six months ended 30 June 2017, the Board noted that the FHIRRE B rRREHEBNMBRENL
financial performance of the Software Business did not pick up as ﬁﬁui‘ﬁﬁﬁﬂx@ili’&*ﬁTﬂﬁ o $ER N HA R 2K B #X
expected and has further declined. In view of the decrease in revenue HEBH R =T —75F R H14990,500,0007 7T
from the Software Business of approximately HK$81.2 million for the B2 #181,200, OOO/%E EEERAENRHER
Period as compared to that of approximately HK$90.5 million for the HEBKRSELE (3RS EL Bt ])Boom Max
corresponding period in 2016, the Board considers that this may be an International Limited £ Fff /& 2 7] ([ Boom Max£= & )
indicator of potential impairment on the carrying amount of the goodwill ZEERAEBLREZTR - Bt - XRFRIEZ
of Boom Max International Limited and its subsidiaries (“Boom Max AN AT EZABR R REABLIGER - A
Group”), the CGU of the Software Business. Accordingly, the Company PR —ZE—tFNA=F+RH(EHERH]) ZBoom
appointed Ascent Partners Valuation Service Limited as independent MaxSEBIR G E L BB TAE -
valuer in assisting in the valuation of the CGU in relation to the Boom
Max Group as at 30 September 2017 (“Valuation Date”).
During the Period, the Group recorded an impairment loss on goodwill RASEAREIA - AN S B 8115 B Boom Max 5 EH 7 2
of approximately HK$182 million (2016: nil) in relation to the Boom Max P2 (B 518 49 182,000,000/8 7T ( — B — /N F -
Group. The impairment loss, which was non-cash in nature, did not T)  ZREEEAIERESUE  UTAHELSH
affect the Group’s working capital condition during the Period. ZBERAR,
Calculation of impairment loss sHEREEE
As at 30 September 2017, the carrying amount of the Boom Max Group R=ZE—+tFNA =18 BERI ZBoom Max%
before impairment was approximately HK$795 million (31 December IEEETE #9/795,000,0008 (=T —NF+=
2016: HK$848 million) which comprised (i) goodwill of approximately H=-+—H : 848,000,000/87T) ' & BIE{)AE
HK$470 million attributable to the Group’s 65.177% interest in the B 7 Boom MaxfE @ 2 65.177 %R E IR E 4 A
Boom Max Group (31 December 2016: HK$500 million); (i) goodwill of 470,000,000 T (ZE—A~"FE+=-_A=+—H:
approximately HK$251 million attributable to the non-controlling interests 500,000,0007% 75) + (i) A Boom Max£s B 2 FE#5 %
in the Boom Max Group (31 December 2016: HK$267 million); and (iii) M B 24 A251,000,0008 (=T — R F
net operating assets of approximately HK$74 million of the Boom Max +=A=+—8 : 267,000,000/ ) : K(iijBoom
Group (31 December 2016: HK$81 million). Max 55 B & & & FE /F{E £ A 74,000,000/ 7T ( = F

—A~F+ZA=+—H :81,000,000%7T) °
BIERERRA, E=FEEERSE 2017 o5



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

Fir e B R R

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

11.

IMPAIRMENT ON GOODWILL (continued)
Calculation of impairment loss (continued)

As at 30 September 2017, the recoverable amount of the Boom Max
Group was approximately HK$516 million (31 December 2016: HK$807
million) (equivalent to approximately US$66,500,000 (31 December
2016: US$104,041,000), being an amount shown in the valuation report
on the Boom Max Group as at 30 September 2017 prepared by the
independent valuer) which was determined based on the value in use
(“VIU”) using the valuation method of discounted cash flow. It requires
estimates concerning future cash flows and associated discount rate
and growth rate assumptions which are based on the management’s
expectation of future business performance and prospects of the Boom
Max Group.

The impairment loss on goodwill of 100% interest of the Boom Max
Group of approximately HK$279 million for the Period reduces the
carrying amount of the Boom Max Group of approximately HK$795
million as at 30 September 2017 to its recoverable amount of
approximately HK$516 million as at 30 September 2017. After the
allocation of impairment loss to non-controlling interests, the Company
recognised an impairment loss on goodwill of approximately HK$182
million in relation to the Boom Max Group for the Period with reference
to its holding of 65.177% interest in the Boom Max Group.

Key basis and assumptions adopted for projected cash flow of the
Software Business

The expected average sales growth rate during the forecast period from
2018 to 2022 (“Forecast Period”) in 2017 was approximately 13.77%
while the expected average sales growth rate during the forecast
period from 2017 to 2021 (“Previous Forecast Period”) in 2016 was
approximately 14.47%. As a result of the declining financial performance
and the decrease in the turnover of the Software Business for the Period
by approximately 10% as compared to that for the corresponding
period in 2016 due to various factors which included the slower-than-
expected development pace in the Asian market, the volatility of the
global economy, the keen market competition in the I.T. market, the
decline in the demand for personal computers (“PCs”), the management
of the Group revised the 5-year cash flow forecast of the Boom Max
Group with reference to the actual financial results of the Boom Max
Group for the Period and the projected financial results of the Boom Max
Group for the three months ending 31 December 2017, which resulted
in the decrease in the recoverable amount of the CGU of the Software
Business. As a result, the projected average sales growth rate for the
Forecast Period in 2017 was lower than the projection for the Previous
Forecast Period made in 2016.

HE-T—

TEAA=THIEAEA

(BAETTEIR)

. BEREGE)

FTERERE (F)

RZZE—+FALA=+H BoomMax&EE 2
A Y | & 58 49 4 516,000,00058 7T ( = T — N4
+=A=+—8 : 807,000,000/ 7T ) (A& R4
66,500,000 T (ZE—AF+=A=+—H:
104,041,000% 7t ) + B %8 37 {& {8 A F7 4% ) Boom
MaxEBR —ZE—+FNA =+ ENHERSHIIR
©F) W REEREAE(EREE]) - KA
Iﬁiﬁ%/}\bi/ﬁﬁéﬂi © EZE/X %T*XEE%/MEL
TEET iﬁ%ﬂa%ﬁaﬁiﬁ%&i‘ﬁ GETTRRER D
HRNEE E HBoom MaxEB KRR EBRIRLAIS
HTEHA o

RAAREIREA - Boom Max£ B2 100% 1 25 2 5 25
B /8518 49279,000,000/% 7t + If #Boom Max & E
EA:%—tinﬂ =+ Bz RmE{&E#1795,000,000
BLREER T —+FNA=-THATKEEEY
516,000,000 7T - RAHIMA - #REEBED R
EIFERAELRR - AR RI2E H ¥ Boom Maxt:
B 265.177% M 5tBoom Max e [ #E 2 i 25
{EE518494182,000,000/8 T °

BHEBRERBWARAZ T EEER R

—tFBRA T - NFEZE-__FEA
%ﬁﬂﬁﬂ%ﬁb%ﬁ%iﬁ%%%%‘ﬂﬁ
13.77% * MR T —RNEFBAUA-_ZFT—tF=—

ffiﬁxﬂwgﬁﬁﬂﬁiff?Eiﬂ‘lﬁlﬂfaﬂ)ﬂ’\ﬁﬁ,ﬁﬁii%ﬁ
’iiE%?W%MM% HEMNTTEHER KIS
RIEE - 2FEERE) - EARHImSHFAR

I/\E@HW(TI}\Eaﬁﬁj)ﬁ’]ﬁﬁji@%ﬁ%ﬂli Ll
WAHBAMBRE T BRI EBHEEER -
T-NERPRIN10%  REEEEEBELE
Boom Max £ B 5 78 B 2 B B B 7% 2 75 [ Boom
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

11.

IMPAIRMENT ON GOODWILL (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

There were no significant changes in the basis adopted in the
preparation of the projected cash flow for the Forecast Period in 2017
as compared with those adopted for the Previous Forecast Period in
2016, except for the application of the declining revenue of the Boom
Max Group in the Period as a base for the projected cash flow for the
Forecast Period in 2017. The expected average sales growth rate during
the Forecast Period was determined with reference to a research on
software industry conducted on an international research platform for
companies, industries and M&A deals analysis while similar approach
was adopted for determining the expected average sales growth rate
during the Previous Forecast Period in 2016. The expected annual gross
profit margins and annual net profit margins during the Forecast Period
in 2017 were predicted to be maintained at the historical levels in 2016
and 2017 given that the I.T. market and the global economy have not
changed significantly.

The VIU of the CGU of the Software Business was developed through
the application of the weighted-average-cost-of-capital (“WACC”) to
discount the free cash flows to the CGU. The WACC was calculated by
taking into account the cost of equity and the cost of debt. The cost of
equity is calculated according to the Capital Asset Pricing Model.

IR AR & B 15 R I =t

—tFAR=THLENAER

(Mémﬂm)

11. HEREE)

PHEBREREFRARA T EEERRR (F)

BT RERHN E—ERARMNREEREE
BIPTER AR - R -2 —tF iR HITRAAE
WIS RETHRFMRKAEEYB|SRNES - R
T FRBAEFE AR &R ERABoom Max&k
B —T—+F FHRRAERERERSN - TRRIERH
RETEE B RELZE - AR ~ 175
R OtREZZ 5 B BB SRR T & P 1T e B 1 T S
MEE M-T—~FRETE F—ERASMZE
H P E R R R TR AL A - TR TR EAR
FEENERFEMME R T RF R
z— tiﬁﬁﬁﬁﬂ*? RERE BT 5 R 2 IR

BHEBREELEINERSFEBRBINET
BEARKA ([ IEFHERKA D AR AR E
REERSEHNET o METFHERRATIELR R
R ﬁk$&fﬁ5‘}3€$u+ c R ATIREBEERE
EEEEAGE

31 December
2016
—ERF

H= A8

Risk-free Rate 1 a1 g 1| 2
Levered Beta EiR L B EE
Market Risk Premium Ti5EREE
Size Premium HRIERE
Cost of Equity RETR PR AR

1.97%

0.951
9.06%
5.60%

16.19%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

11.

IMPAIRMENT ON GOODWILL (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

The 10-year Hong Kong Sovereign Bond Yield as at 30 September
2017, (i.e. the Valuation Date), was used as the risk-free rate of Hong
Kong because government bonds are regarded as risk-free. This rate,
as obtained from an international research database, was approximately
1.71% (31 December 2016: 1.97%). As the Company is listed on the
Stock Exchange and the principal operating subsidiaries of the Boom
Max Group are located in Hong Kong, reference was made to the
Hang Seng Index annualised expected return when determining the
expected market return of Hong Kong. The expected market return
of Hong Kong, a forward-looking rate, was approximately 16.36% (31
December 2016: 11.03%). It is the annualised expected rate of return of
Hong Kong equity market proxied as the market capitalisation weighted
average of the expected internal rate of return of each company in the
Hang Seng Index. The internal rate of return is derived by using the
dividend discount model based on estimates from market consensus
taking into account the dividend yield, growth rate and payout ratio by
an international research database. Therefore, the market risk premium,
which was the difference between the expected market return and the
risk-free rate, was taken to be 14.65% (31 December 2016: 9.06%)
based on the rate quoted from an international research database. The
market risk premium is the additional required return over the risk free
rate when investing in equity market. A small company risk premium
of 5.60% (31 December 2016: 5.60%), suggested by an international
consulting firm based on its research and database, was applied to
the relatively small size of the Boom Max Group. The small company
risk premium can be added to cost of capital estimation models as an
adjustment for the additional risk of smaller companies relative to large
companies. The research done by the international consulting firm
provides different size premiums for different companies with various
range of market capitalisation. In the research, all companies on the New
York Stock Exchange (“NYSE”) were ranked by the combined market
capitalisation of their eligible equity securities. The companies were then
split into 10 equally populated groups or deciles. Eligible companies
traded on the NYSE and the Nasdaq National Market (“NASDAQ”) were
then assigned to the appropriate deciles according to their capitalisation
in relation to the NYSE breakpoints. The market capitalisation of the
Boom Max Group falls within the smallest range stated in the research
and the small company risk premium was accordingly applied. The
small company risk premium was calculated over the years from 1963
to 2015 during which the actual return in excess of risk free rate minus
the return in excess of risk free rate as predicted by Capital Asset Pricing
Model. The levered beta of approximately 0.946 (31 December 2016:
0.951) was derived from the average of unlevered beta of approximately
0.837 (31 December 2016: 0.868) guideline public companies in similar
industries.

BE_T—+FNAA=THILNEA
(BAETTEIR)

1. BEREE)

BHEBREREBMARA T EEERBR (B)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

11.

IMPAIRMENT ON GOODWILL (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

HE—

IR AR & B 15 R I =t

Z—t+FAR=THLENER

(A TTEIR)

11.

%EILYE nﬁ

PHEBREREFRARA T EEERRR (F)

Unlevered Beta

mEREEE

31 December
2016
? — 7 \fﬁ
+—A=+—H

Guideline Public Companies o= s N
Absolute Software Corp Absolute Software Corp 0.847
F-Secure OYJ F-Secure OYJ 0.954
Trend Micro Inc Trend Micro Inc 0.924
Advenica AB Advenica AB 0.691
AVG Technologies AVG Technologies 0.867
Check Point Software Technologies Ltd. Check Point Software Technologies Ltd. 0.836
NQ Mobile Inc. NQ Mobile Inc. 0.959
Symantec Corporation Symantec Corporation 0.868
Average of unlevered beta T mER BB E 0.868

The levered beta is calculated by multiplying the unlevered beta to the
multiple of (1 minus 16.50% of Hong Kong tax rate) and the ratio of debt
to equity and then plus 1. As at the Valuation Date, the average debt
to equity ratio of the comparable companies of approximately 15.60%
(31 December 2016: 11.43%) was adopted as proxy to estimate the
debt to equity ratio of the Boom Max Group. The amount of cost of
debt adopted was 7% (31 December 2016: 7%) which was the sum
of International Monetary Fund (IMF) Hong Kong lending rate as at
the Valuation Date of 5% (31 December 2016: 5%) and an additional
percentage of 2% (31 December 2016: 2%). International Monetary
Fund (IMF) Hong Kong lending rate of 5% was Hong Kong prime lending
rate that banks generally charged the most creditworthy clients as at
the Valuation Date. An additional percentage of 2% was added to the
cost of debt because of the credit risk for lending money to the Group.
The WACC of the Boom Max Group as at 30 September 2017 was
approximately 19.11% (31 December 2016: 15.13%). The terminal
growth rate of approximately 3.10% (31 December 2016: 3.28%), which
was the average of the inflation rates of Hong Kong from 2007 to 2016,
was applied in the valuation as of the Valuation Date.

1ERE BB ERNFTE A EER B BETRN (R
BRI E16.50%) BEB L RBHIMAE - B
HEBH - WAL AR Z Y EHERL RN A
15.60%(ZF—NF+ZA=+—H : 11.43%) -
b R IR A 3K (5t Boom Max s B E S
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=+—8:7%) BB EEESELEIMPES
BERFRREERESSN(ZE— " F+=—A=+—
B :5%)REBINIR2% (ZE—REF+A=1—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

11.

IMPAIRMENT ON GOODWILL (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

There are no significant changes in the methodology and sources
of market data applied in the valuation for the Period except for (i)
the removal of one of the guideline public companies, namely, AVG
Technologies which was delisted from NYSE in September 2017
and no information on that company was publicly available since
then; and (i) the market risk premium of 14.65% as at 30 September
2017 rose from 9.06% as at 31 December 2016. Such change in the
market risk premium led to an increase in the WACC from 15.13%
as at 31 December 2016 to 19.11% as at 30 September 2017. The
projected cash flow for the Forecast Period in 2017 was not affected
by the change in the comparable companies. Companies satisfying
the following criteria, are adopted as comparable companies for
the valuation: (1) the comparable company is principally engaged in
corporate management solutions and |.T. contract services related
business; (2) the principal business of the comparable company is
diversified geographically; (3) the shares of the comparable company
are listed on major stock exchange and have been actively traded for
a reasonable period of time; and (4) detailed financial and operational
information in respect of the comparable company are publicly available.

The valuation method of discounted cash flow was adopted for
the calculation of the VIU of the CGU of the Software Business. In
accordance with Hong Kong Accounting Standard 36 Impairment of
Assets, a CGU to which goodwill has been allocated shall be tested
for impairment annually, and whenever there is an indication that the
CGU may be impaired, by comparing the carrying amount of the CGU,
including the goodwill, with the recoverable amount of the CGU, which
is the higher of the VIU and the fair value less costs of disposal. The
valuation method of fair value less costs of disposal was not adopted
as there were limited transactions of comparable CGU available in the
market for the determination of fair value after having researched on an
international research database, all announcements on the websites of
the Stock Exchange, the Shenzhen Stock Exchange and the Shanghai
Stock Exchange and the financial reports and publicly available
information of listed companies in Hong Kong. In accordance with Hong
Kong Accounting Standard 36, it will not be possible to measure fair
value less costs of disposal because there is no reasonable basis for
making a reliable estimate of the price at which an orderly transaction
to sell the CGU would take place between market participants at the
measurement date under the then prevailing current market condition.
On the other hand, costs of disposal of transactions can be various on
a case-by-case basis and such information is not easily assessable. As
such, VIU was adopted as the recoverable amount of the CGU. The
valuation method of discounted cash flow has been consistently applied
in the valuation on the CGU of the Software Business since 2014.

The Company engaged Ascent Partners Valuation Service Limited, an
independent valuer, as the valuer to perform the valuation on the CGU
of the Software Business of the Group as at 31 December 2016 and 30
September 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2017
(Expressed in Hong Kong dollars)

12. DIVIDENDS

13.

The Board does not recommend the payment of any dividend for the

HE-T—

B RR AR & B %5 3R I =

TEAA=THIEAEA

(BAETTEIR)

12. RE

EFe T ERRAPERMEMBRE(ZZ—R

Period (2016: Nil). )
SHARE CAPITAL 13. BRA
Nominal value Number of
per share shares Amount
SRAE R ER -]
Note HK$ ‘000 HK$'000
B aE BT F & FHET
Authorised: EE
Ordinary shares ZER
At 1 January 2017 (Unaudited) MNo_E—tF—A—RBCREER) 0.01 80,000,000 800,000
At 30 September 2017 (Unaudited) R —Z—+F A=+ B CREER) 0.01 80,000,000 800,000
Issued and fully paid: BEITRHZ -
Ordinary shares ZER
At 1 January 2017 (Unaudited) RZT—+tF—A—HCREFEZ) 0.01 296,299 2,963
Rights issue of shares PR EETTIR D 13(a) 0.01 148,149 1,481
At 30 September 2017 (Unaudited) R =—ZT—+FNA=+H(KEHEX) 0.01 444,448 4,444
(a) Rights Issue (@ HR®

On 21 December 2016, the Board proposed the rights issue
(2017 Rights Issue”) on the basis of one rights share for every
two existing ordinary shares held on the record date of 19 January
2017 at the subscription price of HK$0.52 per rights share to raise
approximately HK$77,000,000, before deduction of expenses, by
issuing 148,149,412 rights shares to the qualifying shareholders.

The completion of the 2017 Rights Issue took place on 15
February 2017, on which 148,149,412 rights shares were
issued. The aggregate nominal value of the rights shares was
approximately HK$1,481,000. The net proceeds of the 2017
Rights Issue were approximately HK$73,000,000.

Details of the 2017 Rights Issue are set out in the Company’s
announcements dated 21 December 2016, 10 January 2017, 17
January 2017, 14 February 2017 and 17 February 2017 and the
Company’s prospectus dated 20 January 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the nine months ended 30 September 2017 BHE_T—+tFhA=1+HINER

(Expressed in Hong Kong dollars) (LA/%E@J/T)

14. RESERVES 14. f#E
The amounts of the Group’s reserves and the movements therein for AEBNAHEREFRPHHEESERESHNAE
the Period and the same period last year are presented in the unaudited MEN 2 RISEZERZERRSBRIR -

condensed consolidated statement of changes in equity in this report.

15. CAPITAL COMMITMENTS 15. BAEIE
Capital commitments at the end of the reporting periods are as follows: RS BRI E A RPEN T
31 December
2016
7 7/ \qz
‘f'_ﬂ =+—H
HK$'000
FAExT
(Audited)
(&%)
Contracted but not provided for: BRIHBAREE -
— capital contribution to a joint venture —m—HEEELENTE 7,000
— development cost for intangible assets —EEEMNRERA 30,424
- purchase of property, plant and equipment ~ —BEEW¥ - BiEME -
37,424
16. COMPARATIVE FIGURES 16. LEBEF
Certain comparative figures have been reclassified and/or re-presented ETUBEFECETHER HEY  F2FEE
to conform with the current period’s presentation. HEH25)H -
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BUSINESS REVIEW
Continuing Operations:
Software Business

During the Period, the Boom Max Group continued to provide consumers
with innovative system utilities and security software for superior personal
computer performance and security. The Group’s Software Business
recorded a turnover of approximately HK$81,181,000 for the Period (2016:
approximately HK$90,490,000). The segment loss for the Software Business
amounted to approximately HK$150,653,000, which was after the deduction
of an impairment loss on the goodwill in relation to the CGU of the Software
Business of approximately HK$182,000,000 (2016: Nil), for the Period (2016:
profit of approximately HK$49,779,000). The declining performance of the
Software Business was mainly attributable to the keen market competition in
the I.T. market, the decline in the demand for PCs, the slower-than-expected
development pace in the Asian market and the volatility of the global economy.
Apart from the declining performance, the impairment loss was also caused by
an increase in WACC (as one of key basis and assumptions adopted for the
impairment test on the CGU of the Software Business) from 15.13% for the
Previous Forecast Period to 19.11% for the Forecast Period which accounted
for approximately HK$124 million of the total impairment loss. The impairment
loss was a non-cash accounting treatment which did not affect working capital
condition of the Group for the Period.

As mobile devices including smartphones and tablets can provide more
advanced functions, a continued decline in the popularity of PCs is expected.
This has been adversely affecting the sales of Advanced SystemCare, the
flagship product of the Boom Max Group which is a system utility software
helping users to protect their PCs from spyware and virus and detect and
solve issues regarding computer security and performance. The mobile
device market is one of the fast-growing markets and the Group predicts that
more people connect to the internet through mobile devices and expects
the Group’s mobile app product, Advanced Mobile Care Security (“AMC
Security”), which is a mobile security and booster app for Android phones and
tablets, will satisfy the market needs and customers’ expectation.

Besides, in the computer security industry, advanced persistent threat
attack has plagued the entire world continuously. In addition, ransomware
has become a hot topic recently. With the public’'s growing dependence on
the internet and rise in cyber-crime, the demand for anti-virus software is
predicted to increase further. The Directors expect the number of users of the
Group’s product, I0Obit Malware Fighter, which focuses mainly on protecting
PCs from infection by ransomware, will increase in the future.

Driver Booster is a driver update software developed by the Boom Max Group
helping users to automatically update the device drivers of PCs and enhance
gaming experience, and thus improve computer stability. Version 5.0 of
Driver Booster was just launched in September 2017. In light of the growing
market for PC games market, the Directors believe that this handy software
will be a highly preferred choice for PC users who demand optimal computer
performance and the Directors are optimistic about its future development.

B & w0 AT

ESF AR
SETE R -
BT

RAHARE © Boom Max®EB#EE A HEEFRBEER S
BABHEERTEMABNATZARERRFRE
2R RAHR  AEENSRGEBHBSEEEY
81,181,000/8 7t ( =& — 7S 4F : 4990,490,0007% 7T ) -

i AN HA R P X1 3 75 A 5 BB 85 18 49 B 150,653,000 78
T RERGEBBESELETEERESEYD
182,000,000 T (=T —RF : ) (ZT—RF : &
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gz 2 N Nk fE 2 X Advanced Mobile Care Security
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BEE LD

In the past, the principal markets of the Software Business were mainly in the
U.S. and European countries. To diversify customer base, expanding into the
Asian market can be an attractive and a key long-term strategy to the Group.
The Group has adopted strategies to strengthen its effort in promoting and
marketing its products in the Asian market, such as expanding the distribution
channels and raising users’ awareness of the Group’s products. In June 2017,
the Group had also launched new versions of the product websites in different
languages, including Thai, Burmese and Korean. Looking ahead, the Group
also plans to increase the coverage of its distribution channels through sales
agents and resellers located in Japan, the Philippines, Myanmar, Thailand,
Korea and other Asian countries.

The Boom Max Group continues to focus on the development and refinement
of its products, including Advanced SystemCare, AMC Security, Driver
Booster, Smart Defrag, Mac Booster, I0bit Malware Fighter and Random
Password Generator, which are available for download worldwide through the
website www.iobit.com as well as other software download directory websites
and alliance websites. The Boom Max Group launched a new version of
Advanced SystemCare in late October 2017.

Based on the internal sale database of the Boom Max Group, the Boom Max
Group’s products have over 42 million new free and paid active users (which
refer to users who have subscribed for the products at least one time during
the Period) (2016: over 45 million).

Money Lending Business

Citi Profit Finance Limited, an indirect wholly-owned subsidiary of the
Company, is a holder of money lenders licence under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong). The Group has adopted
money lending policy and procedure manual which provide guidelines on the
handling and monitoring of money lending procedures according to the Money
Lenders Ordinance.

The Money Lending Business recorded an interest income of approximately
HK$674,000 for the Period (2016: approximately HK$4,089,000) and
the segment profit of approximately HK$730,000 for the Period (2016:
approximately HK$3,387,000). The decrease was mainly attributable to
the withdrawal from the subordinate property mortgage loan business and
increasing market competition in the money lending industry in Hong Kong.
The aggregate amount of loan receivables (including loan interest receivables)
as at 30 September 2017 was approximately HK$11,093,000 (31 December
2016: approximately HK$11,673,000). During the Period, the Group did not
record any doubtful or bad debt in the Money Lending Business. Having
considered the recent volatile economy, the Directors will continue to operate
this business in a prudent manner.

Corporate Management Solutions and I.T. Contract Services Business

The Group provides corporate management solutions, |.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation business to corporate clients mainly in Hong Kong via its
indirect wholly-owned subsidiaries, e-Perfect IT Limited (“e-Perfect IT”) and
Wafer Systems (Hong Kong) Limited. The turnover and profit derived from this
business segment for the Period were approximately HK$46,848,000 (2016:
approximately HK$42,388,000) and approximately HK$1,929,000 (2016:
approximately HK$5,805,000) respectively. The decrease in segment profit
was mainly caused by the change in revenue mix with lower profit margin
during the Period.
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e-Perfect IT and its subsidiaries (collectively referred to as “e-Perfect Group”)
aim at becoming a comprehensive one-stop turnkey |.T. solution provider.
During the Period, e-Perfect IT is one of the sub-contractors under the
Standing Offer Agreement for Quality Professional Services (“SOA-QPS”)
3, which is part of the Hong Kong Government’s |.T. outsourcing strategy,
aiming to enlarge the delivery capacity for |.T. services, accelerate the delivery
of I.T. solutions and create a market of sufficient size to encourage the further
development of the local I.T. industry. In addition, e-Perfect IT has been
recently awarded as one of the main contractors of the Supply of the Services
for Major Group of Category 2 to Government bureau/departments under
SOA-QPS 4 for the period from 31 July 2017 to 30 July 2021. To enhance
the financial performance of the Group, the e-Perfect Group will continue to
bid certain projects announced by the government and bid more government
projects from time to time in the future.

On 8 February 2017, the Company submitted a proposal to the Stock
Exchange in respect of the proposed spin-off (the “Proposed Spin-off”) and
separate listing of the Corporate Management Solutions and |.T. Contract
Services Business on GEM pursuant to Practice Note 3 to the GEM Listing
Rules. On 18 May 2017, the Stock Exchange confirmed that the Company
may proceed with the Proposed Spin-off. In light of the volatility of the capital
market and having carefully considered and assessed all circumstances,
the Company has decided to put the Proposed Spin-off on hold. The Board
considers that such decision will not have any material adverse impact on the
existing business operations and financial positions of the Group. Details of
the Proposed Spin-off are set out in the Company’s announcements dated 8
February 2017 and 22 May 2017.

Securities Investment Business

During the Period, the segment loss for the Securities Investment Business
amounted to approximately HK$292,518,000 (2016: profit of approximately
HK$8,805,000). Such loss was mainly attributable to () the loss on disposal of
the available-for-sale financial assets (“AFS Financial Assets”) of approximately
HK$2,775,000, (i) the loss on disposal of the financial assets at fair value
through profit or loss (the “FVTPL Financial Assets”) of approximately
HK$260,672,000 (the “FVTPL Disposal Loss”) and (iii) the net fair value loss on
the FVTPL Financial Assets of approximately HK$29,559,000 (the “Fair Value
Loss”) during the Period. The FVTPL Disposal Loss and the Fair Value Loss
were mainly in relation to the investment in First Credit Finance Group Limited
(“First Credit”) (Stock Code: 8215) and Convoy Global Holdings Limited
(“Convoy Global”) (Stock Code: 1019).
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The Group disposed of 613,540,000 shares of First Credit (“Disposed FC
Shares”) during the period from 15 August 2017 to 29 September 2017 at an
aggregate consideration of approximately HK$59,681,000 and 787,108,000
shares of Convoy Global (“Disposed Convoy Shares”) during the period from
14 August 2017 to 12 September 2017 at an aggregate consideration of
approximately HK$153,818,000 in the open market. The net proceeds from
the disposals of the Disposed FC Shares and the Disposed Convoy Shares
were used for redeeming the outstanding 9% per annum loan notes (“9%
Loan Notes”) in the principal amount of HK$130,000,000 and interest accrued
thereon due in October 2017 and will also be used for redeeming the non-
interest bearing convertible notes (“Convertible Notes”) in full which will mature
in December 2017 and for the general working capital needs of the Group.
The disposals of shares of First Credit and Convoy Global resulted in a loss
on disposal of approximately HK$265,485,000 and a gain on disposal of
approximately HK$4,889,000 respectively for the Period.

As at 30 September 2017, the Group held 104,460,000 shares of First Credit
as FVTPL Financial Assets, representing approximately 2.9% of its total issued
shares. The Group recorded a fair value gain on FVTPL Financial Assets
of approximately HK$1,725,000 in its investment in First Credit (inclusive
of the Disposed FC Shares) for the Period. As at 30 September 2017, the
Group held 10,000 shares of Convoy Global as FVTPL Financial Assets. The
Group recorded a fair value loss on FVTPL Financial Assets of approximately
HK$32,894,000 in its investment in Convoy Global (inclusive of the Disposed
Convoy Shares) for the Period.

In view of the recent unstable global equity market and volatile financial market
in Hong Kong, this business segment carries material price risk in its nature.
The Board will monitor closely the performance of the Group’s investment
portfolio.

As at 30 September 2017, the fair value of FVTPL Financial Assets and the
AFS Financial Assets of the Group were approximately HK$13,337,000
(31 December 2016: approximately HK$523,899,000) and approximately
HK$69,264,000 (31 December 2016: approximately HK$83,567,000)
respectively and consisted of nine investment items (2016: 13 items), seven
of which are shares of companies listed on the Stock Exchange, one of
which is shares of an unlisted company while the remaining one is an unlisted
investment fund.
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Below are the securities investments held by the Group as at 30 September AT AREBR —ZE—+ENA=THREAZEZHFE

2017: 5
Percentage
of total issued Percentageto  Percentage to
share capital the Group’s the Group's Unrealised
ofthe investee  Market value net assets total assets gain/(loss)
Number of  company as at asat asat asat on change Dividend
Place of sharesheld 30 September 30 September 30 September 30 September in fair value for income for
Name of investee company Notes  incorporation by the Group 2017 2017 2017 2017 the Period the Period
HHRRELE
REB-tE REB-tE  ROE-tE AHER
ABETE RIE-tE AA=tA NA=TR  ATEESRY
AEERE  2BEARA AA=tA fHA&E EA%Ez LRER AHER
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(1) (REEH) (REER) (REEH) (REEH) (REEH)
(HK$'000) (HK$'000) (HKS'000)
(Fik) (T#7) (T#7m)
(Approximately)  (Approximately)  (Approximately)  (Approximately)  (Approximately)
(#4) (#4) (#4) (#4) (#4)
AFS Financial Assets
TLELRER
China Parenting Network Holdings Limited 2 Caymen Islands 10,760,000 1.05% 17,216 2.51% 1.77% (9,79 -
(‘China Parenting) REHE
TEEFREARERAA(FEER))
Hydra Capitel SPC - SP #1(*Hycra Capital SPC”) 3 Caymen Islands 1,100 = 1,3% 02% 0.14% (751) -
Hycra Capital SPC - SP #1 ([ Hycfa Capial SPC)) REHE
Convoy Global 4 Cayman Islands 13,512,000 0.09% 2,675 0.39% 0.28% (446) -
REBR REHE
Target Insurance (Holdings) Limited 5  HongKong 3,500,000 0.67% 4,79 0.7% 0.49% (1,890) e
(Target Insurance’) Bh
RO (BR)BRAR (RS |)
Finsoft Financial Investment Holdings Limited 6 Caymenlsnds 186,492,340 14.79% 41402 6.03% 4.26% 3,544 £
(‘Finsoft’) RERE
EsfeRRARERAR(EHR])
GET Mdream 7 HongKong 167,647 19% 1,781 0.26% 0.18% = =
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share capital the Group’s the Group's Unrealised
ofthe investee  Market value net assets total assets gain/(loss)
Number of  company as at asat asat asat on change Dividend
Place of sharesheld 30 September 30 September 30 September 30 September in fair value for income for
Name of investee company Notes  incorporation by the Group 2017 2017 2017 2017 the Period the Period
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(Approximately)  (Approximately)  (Approximately)  (Approximately)  (Approximately)
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FVTPL Financial Assets
BRERNATEEIIRNERERE
Convoy Global 4 Cayman Islands 10,000 0.000067% 2 0.00029% 0.00021% 0] -
REBR RERS
First Crealt 8  Bemuda 104,460,000 2.88% 10,446 1.52% 1.07% (38,128) 1,436
R BRE
CK Hutchison Holoings Limited (‘CK Hutchison’) 9 Caymen Islands 20,000 0.0005% 1997 0.29% 0.21% 239 5%
RINZEFBRAR(TRIM) RERs
Kingsoft Corporation Limited (‘Kingsoft’) 10 Cayman Islands 49,000 0.0037% 892 0.13% 0.09% (100 -
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The percentage is calculated with reference to the then latest monthly return
or next day disclosure return of the investee company publicly available on the
website of the Stock Exchange (where applicable).

China Parenting (stock code: 8361) and its subsidiaries (collectively referred to as
the “China Parenting Group”) were an online platform focusing on the Children-
Babies-Maternity market in China and were mainly engaged in the provision of
marketing and promotional services and e-commerce business. As disclosed in the
interim report of China Parenting for the six months ended 30 June 2017, looking
forward, the China Parenting Group will explore diversified profit model and put
more efforts in marketing promotion. In additional to internet marketing, the China
Parenting Group will introduce more cross-industry services to its users. China
Parenting resubmitted a formal application to the Stock Exchange on 10 October
2017 for the transfer of listing of shares from GEM to the Main Board of the Stock
Exchange pursuant to Chapter 9A of the Listing Rules.

Hydra Capital SPC is an unlisted investment fund, which was incorporated and
registered as a segregated portfolio company under the laws of the Cayman Islands
for the purpose of carrying out the investment strategy, and its investment portfolio
included certain online games. As disclosed in the newsletter of Hydra Capital SPC
dated 3 February 2017, the main focus of Hydra Capital SPC in 2017 would be
the revamp of the 2 flagship games: SanGuo Mobile and NBA Heroes. SanGuo
Mobile 2 was already launched in August 2016 and NBA Heroes 2 is expected
to be launched in October 2017. As a result, the management of Hydra Capital
SPC expected to stabilise Hydra Capital SPC’s revenue in 2017 and 2018. Hydra
Capital SPC will continue to closely monitor its revamp and transition progress.

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to
as the “Convoy Group”) were primarily engaged in the independent financial
advisory business, money lending business, proprietary investment business,
asset management business, corporate finance business and securities dealing
business. As disclosed in the interim report of Convoy Global for the six months
ended 30 June 2017, in order to pursue the Convoy Group’s vision of becoming
one of the leading financial groups across Asia, the Convoy Group has formulated
three short-term missions, (i) to establish a comprehensive financial services
platform in Asia, particularly in Hong Kong and Mainland China; (i) to materialise
the synergies among different business segments and locations; and (i) to improve
the working capital sufficiency of the Convoy Group.

Target Insurance (stock code: 6161) and its subsidiaries (collectively referred to as
the “Target Insurance Group”) were principally engaged in the writing of general
insurance business in Hong Kong. As disclosed in the interim report of Target
Insurance for the six months ended 30 June 2017, the Target Insurance Group
will take a progressive approach to develop other general insurance products
which suit the needs of local enterprises and individual clients. Notwithstanding
the intense competition, the Target Insurance Group will develop other general
insurance products which can leverage its strengths, distribution networks
and expertise. The Target Insurance Group will also manage its insurance risk
exposures with adequate reinsurance protections.

Finsoft (stock code: 8018) and its subsidiaries (collectively referred to as the “Finsoft
Group”) were principally engaged in the provision of financial trading software
solutions, provision of other internet financial platforms, provision of referral
services, money lending business, assets investments and provision of corporate
finance advisory services. As disclosed in the interim report of Finsoft for the six
months ended 30 June 2017, in consideration of the slow economic recovery
and volatile global financial market, the Finsoft Group believes diversification of its
business segments will allow it to maintain a healthy financial profile and secure
sustainable growth. Looking ahead, the Finsoft Group will seize opportunities to
expand the scale of its business and promote cooperation with more business
partners in various fields. The Finsoft Group will also implement cautious budget
control policies to bring sustainable return to the shareholders of Finsoft.
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10.

il

GET Mdream is an unlisted company, which was incorporated and registered
in Hong Kong. GET Mdream is a member of Professional Insurance Brokers
Association and a registered MPF Intermediary of Mandatory Provident Fund
Schemes Authority, and is principally engaged in long term (including investment
linked long term) insurance and general insurance lines of business and is also
engaged in MPF schemes brokerage business in Hong Kong. As disclosed in the
booklet of GET Mdream published in July 2017, it upholds the spirit of putting
customers first and creating values and strives to expand new business, and
expects to build a triple-win situation among customers, company and colleagues
in the next ten years.

First Credit (stock code: 8215) and its subsidiaries (collectively referred to as the
“First Credit Group”) were principally engaged in money lending business. As
disclosed in the third quarterly results announcement of First Credit for the nine
months ended 30 September 2017, looking ahead, the First Credit Group will
maintain healthy development of different business segments to consolidate its
business portfolio and diversify its sources of income, with the ultimate aim to
maximise value for its shareholders. While leveraging its experience in money
lending business, the First Credit Group would like to develop its business and to
further enlarge its customer base in different territories including Mainland China
and Macau in light of the keen competition in the ever-changing local market.
Meanwhile, the First Credit Group will also closely monitor its capital base from
time to time and will pursue corresponding solutions where necessary in order to
maintain sufficient funding for different potential opportunities.

CK Hutchison (stock code: 1) and its subsidiaries (collectively referred to as the
“CK Hutchison Group”) were principally engaged in five core businesses: ports
and related services, retail, infrastructure, energy, and telecommunications. As
disclosed in the interim report of CK Hutchison for the six months ended 30 June
2017, there have been increasing signs in the first half of a modest recovery
in business and consumer confidence in most major economies as well as
improvements in trade flows. However, geopoalitical risks, renewed uncertainty on
commodity prices outlook and market concerns on interest rates and currencies
movements, together with the acceleration of technological advancements,
continue to pose considerable challenges to the operating environment of the
CK Hutchison Group’s businesses globally. The “One Belt, One Road” strategic
initiative of Mainland China is expected to create ample business opportunities for
the region. With its close economic connectivity and geographical proximity to the
Mainland, as well as its advance economic development and diversity, Hong Kong is
in a unique position to benefit from potential growth opportunities ahead. Despite
certain macro challenges, the CK Hutchison Group continues to build on its strong
fundamentals of diversification and resilience and has delivered good growth in
profitability for the period. Prudent capital management on all investment activities,
strict financial discipline in managing its core businesses, as well as maintaining a
healthy liquidity and debt profile, will allow the CK Hutchison Group to pursue its
growth initiatives and continue to deliver a steady return to its shareholders.

Kingsoft (stock code: 3888) and its subsidiaries (collectively referred to as the
“Kingsoft Group”) were principally engaged in the research and development of
games, and provision of online games, mobile games and casual game services;
provision of cloud storage and cloud computation services; and design, research
and development and sales and marketing of the office software products and
services of WPS Office. As disclosed in the interim report of Kingsoft for the six
months ended 30 June 2017, in the future, the Kingsoft Group will continue to
focus on product innovation, accelerate its market expansion, and actively seek
business collaboration with potential partners in order to enlarge its user base and
enhance its market competency. In order to enhance its game business market
competency in the long run, the Kingsoft Group will focus on its mobile game
expansion in the new market and the distribution of JX Online IIl revamped version
in the second half of this year, which may temporarily affect the Kingsoft Group’s
profitability performance in the third quarter. Meanwhile, the Kingsoft Group will
further integrate resources advantage within each business segment to bolster
synergies across all operations. Capitalising on the industry uptrend, the Kingsoft
Group shall strive for sustainable growth and is confident in taking its business to
new heights in the coming quarters and bringing solid returns to its shareholders
and partners.
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In view of the recent unstable global equity market and volatile financial market
in Hong Kong, the Group will continuously remain cautious in the allocation
of resources and the identification and capture of appropriate securities
investment opportunities and will review its investment strategy regularly and
take appropriate actions whenever necessary in response to changes in the
market.

AP Group

Reference is made to the announcements of the Company dated 13 June
2016, 23 June 2016 and 1 July 2016 in relation to the acquisition of 51%
equity interest in AP Group Investment Holdings Limited (B #t 5 EiZRE AR A
7)) (“AP” together with its subsidiaries, referred to as the “AP Group”).

On 13 June 2016, the Group entered into a sale and purchase agreement
(“SP Agreement”) with Fragrant River Entertainment Culture (Holdings)
Limited as vendor and Universe International Holdings Limited (now known
as Universe International Financial Holdings Limited) as guarantor pursuant
to which the Group has conditionally agreed to acquire, and the vendor has
conditionally agreed to sell 51% equity interest of AP, at the consideration
of HK$20,400,000, subject to downward adjustments as described below,
which shall be settled by way of allotment and issue of 40,800,000 new
ordinary shares of the Company, credited as fully paid, at an issue price of
HK$0.50 per share to the vendor (or its nominee), on the date of completion.
The AP Group is principally engaged in the provision of education and training
programs in relation to self-improvement and self-enhancement in Hong Kong.
Completion of the acquisition took place on 1 July 2016.

In accordance with the SP Agreement, in the event that the audited
consolidated profit after tax of AP attributable to the owners of AP from 1
January 2016 to 31 December 2017 (the “FY 2016 & 2017”) (which will only
include income or gain generated by activities in the ordinary and usual course
of business of the AP Group) (the “FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the vendor shall and the guarantor shall procure the vendor
to pay to the Group the Adjustment Amount (as defined below) in cash within
14 business days after the audited consolidated financial statements of AP for
FY 2016 & 2017 are available.

The adjustment amount (the “Adjustment Amount”) will be determined in
accordance with the formula set out below:

Adjustment Amount = HK$20,400,000 —
51%

(FY 2016 & 2017 Net Profit/2) x 5 x

For the purpose of adjustment, where the FY 2016 & 2017 Net Profit is a
negative figure, the FY 2016 & 2017 Net Profit shall be deemed to be zero.
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The unaudited consolidated loss after tax of AP for the period from 1 January
2016 to 30 September 2017 amounted to approximately HK$1,167,000.
The unsatisfactory financial performance of the AP Group was mainly due
to keen competition in the industry and the implementation of business plan
lagging behind. The turnover and net profit derived from the AP Group for the
Period were approximately HK$11,617,000 and approximately HK$1,364,000
respectively. The Board will closely monitor the financial performance of the
AP Group.

Investment in Jun Yang Energy

In 2016, Lucky Famous Limited (a wholly-owned subsidiary of the Company)
acquired approximately 35% of the issued share capital of Jun Yang
Energy Holdings Limited (&5 82/RIZEA% B R A R]) (formerly known as Jun
Yang Solar Power Investment Limited) (“Jun Yang Energy”) at an aggregate
cash consideration of HK$40,290,000. On 24 February 2017, the Group
entered into a shareholder loan agreement in relation to the provision of a
loan in the principal amount of US$3,500,000 (equivalent to approximately
HK$27,230,000) to Jun Yang Energy. The loan is unsecured, non-interest
bearing and repayable on demand. The loan is in proportion to the Group’s
shareholding in Jun Yang Energy when compared with those made by the
other shareholders of Jun Yang Energy. Details of this shareholder loan
agreement are set out in the Company’s announcement dated 24 February
2017. Jun Yang Energy and its subsidiaries (collectively, the “Jun Yang Energy
Group”) are principally engaged in the solar energy business with a focus
on development, construction, operation and maintenance of power station
projects in the People’s Republic of China (the “PRC”). During the Period, the
Group recorded a share of profit of associate form the investment in Jun Yang
Energy of approximately HK$8,218,000.

The Chinese government has been implementing supportive policies to
create a favourable economic environment that fuels the economic boom in
the PRC since the last few decades and the Chinese economy is expected
to grow despite the weakened global economy. In recent years, the Chinese
government initiated advantageous policies that help the distributed solar
power generation to combat air pollution and encourage the development of
renewable energy. As announced by the National Energy Administration, the
PRC is the biggest country with total solar power generation capacity at 43
gigawatts. Meanwhile, the Jun Yang Energy Group’s photovoltaic projects
in the PRC have been under stable operation and generating electricity at a
growing rate. In view of the supportive Chinese government and the steady
development of the Jun Yang Energy Group, the Directors believe that the
solar market in the PRC is sustainable and such acquisition presented the
Group with a good opportunity to diversify its investment portfolio.
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Discontinued operation:
Insurance and MPF Schemes Brokerage Business

For the Period, the turnover and segment profit of this business were
approximately HK$29,940,000 and approximately HK$3,123,000 respectively.

On 21 March 2017, the Group disposed of an aggregate of approximately 32%
of the issued share capital of GET Mdream to two independent third parties
at the cash consideration of HK$2,812,500 and HK$187,500 respectively.
The Group recorded a gain on such disposal of approximately HK$1,845,000.
Immediately after completion of the disposal, the Group held approximately
19% of the issued share capital of GET Mdream which was then accounted
for as an AFS Financial Asset in the consolidated financial statements of the
Company, and GET Mdream ceased to be a subsidiary of the Company.
Meanwhile, the Insurance and MPF Schemes Brokerage Business ceased to
be one of the principal business activities of the Group. Taking into account
that the investment returns and benefits from GET Mdream were not as
satisfactory as the Company had expected, the Company considered that
the disposal represented a good chance for the Company to refocus its
resources on its core businesses and other investments which would bring
higher returns to the shareholders of the Company (“Shareholders”) as and
when opportunities arise. Details of the disposal are set out in the Company’s
announcement dated 21 March 2017.
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FINANCIAL REVIEW
Turnover

During the Period, the turnover from continuing operations of the Group was
approximately HK$140,625,000, representing a decrease of approximately
1.4% compared to the turnover of approximately HK$142,666,000 for the
corresponding period in 2016. The turnover from continuing operations of
the Group for the Period was mainly contributed by the turnover of (i) the
Software Business of approximately HK$81,181,000, and (i) the Corporate
Management Solutions and I.T. Contract Services Business of approximately
HK$46,848,000 and (jii) the provision of education and training programs of
approximately HK$11,897,000.

Gross profit

The gross profit from continuing operations of the Group for the Period
decreased by approximately 11.6% to approximately HK$86,328,000 from
approximately HK$97,604,000 for the corresponding period in 2016.

Finance costs

The finance costs for continuing operations of the Group decreased from
approximately HK$16,973,000 for the corresponding period in 2016 to
approximately HK$12,865,000 for the Period. The decrease in finance costs
was mainly due to the early redemption of part of the loan notes by the
Company during the Period.

Loss for the Period

The Group recorded a net loss from continuing and discontinued operations
of approximately HK$450,122,000 for the Period (2016: net profit of
approximately HK$30,853,000). The net loss for the Period was mainly
attributable to the combined effects of (i) the segment loss of approximately
HK$150,653,000 contributed by the Software Business, which was after the
deduction of the impairment loss on the goodwill in relation to the CGU of the
Software Business of approximately HK$182,000,000, (i) the segment loss
of approximately HK$292,518,000 contributed by the Securities Investment
Business, and (iii) the segment profit of approximately HK$1,929,000
contributed by the Corporate Management Solutions and I.T. Contract
Services Business.

The loss attributable to owners of the Company was approximately
HK$459,960,000 for the Period (2016: profit of approximately
HK$14,975,000).
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Liquidity, financial resources and capital structure

As at 30 September 2017, the Group’s cash and cash equivalents and
pledged deposit amounted to approximately HK$243,435,000 (31 December
2016: approximately HK$89,988,000), which were principally denominated
in Renminbi, United States dollar and Hong Kong dollar (2016: Renminbi,
United States dollar and Hong Kong dollar). As at 30 September 2017, the
outstanding principal amount (excluding loan interest payable) of the 9% Loan
Notes which matured in October 2017 was HK$130,000,000 and principal
amount of the non-interest bearing Convertible Notes with a maturity date
falling in December 2017 was HK$75,208,000. The Company has a right to
redeem the Convertible Notes by the issue and delivery by the Company of
an interest-bearing promissory note in favour of the noteholders in a principal
amount equal to 100% of the then outstanding principal amount of the
Convertible Notes upon their maturity. Details of the terms and conditions
of the Convertible Notes are set out in the Company’s circular dated 23
November 2015 and Company’s announcement dated 13 August 2015 and
16 September 2015.

As reported in 2017 interim report, taking into account the then prevailing
financial position of the Group and funding needs to repay the 9% Loan Notes
and the Convertible Notes in full upon their respective maturity, the Board has
resolved to dispose of part of its securities investment and a property owned
by the Group.

On 31 July 2017, the Group entered into a provisional agreement with an
independent third party pursuant to which the Group has conditionally agreed
to dispose of 100% of the issued shares of Talent Vision Limited (“Talent
Vision”) and all the loan owing by Talent Vision to the Group as at completion
at an aggregate consideration of HK$20,000,000 in cash (“Original Disposal”).
The principal asset of Talent Vision is a property (“Property”) located in Hong
Kong. In order to save time and costs, the parties agreed that the Group
would dispose of the Property (as opposed to the disposal of Talent Vision
which held the Property under the Original Disposal). On 27 September
2017, the Original Disposal was cancelled and the Group entered into a
sale and purchase agreement with an independent third party (as nominee
of the purchaser under the Original Disposal) pursuant to which the Group
has conditionally agreed to dispose of the Property at a consideration of
HK$20,000,000 in cash (“Property Disposal”). The net proceeds from the
Property Disposal, after deducting the expenses directly attributable thereto,
were approximately HK$18,023,000, which were used for redeeming part of
the 9% Loan Notes in the outstanding principal amount of HK$130,000,000
and interest accrued thereon which became mature in October 2017. In view
of the recent downtrend of the retail market and the uncertainty of the property
market, it was uncertain whether the Property would enjoy any future capital
appreciation. The Directors considered that the Property Disposal represented
an opportunity for the Group to realise its investment in the Property which
was leased to and occupied by a retailer for merchandise of mobile phones
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(including smartphones) and to improve the Group’s liquidity to finance the
redemption of the 9% Loan Notes. Completion of the Property Disposal
took place on the date of signing of the sale and purchase agreement on 27
September 2017. Details of the Original Disposal and the Property Disposal
are set out in the Company’s announcements dated 31 July 2017 and 27
September 2017 respectively.

Please also refer to the sub-section headed “Business Review —
Continuing Operations — Securities Investment Business” in the section
headed “Management Discussion and Analysis” in this report for further details
on the disposal of securities investment of the Group during the Period.

The Group generally finances its operations by (1) internally generated
resources, (2) disposal of the FVTPL Financial Assets and (3) proceeds raised
from the 2017 Rights Issue conducted by the Company during the Period.

2017 Rights Issue

On 21 December 2016, the Board proposed a rights issue on the basis of
one rights share for every two existing shares held on the record date at
a subscription price of HK$0.52 per share (each, a “2017 Rights Share”)
which represented (i) a discount of approximately 7.1% to the closing price
of HK$0.56 per share of the Company as quoted on the Stock Exchange on
21 December 2016, being the date of the underwriting agreement; and (ii)
a discount of approximately 4.9% to the theoretical ex-entitlement price of
approximately HK$0.547 per share of the Company, based on the closing
price of HK$0.56 per share of the Company as quoted on the Stock Exchange
on 21 December 2016. The Company considered using the entire amount
of the net proceeds from the 2017 Rights Issue and its internal resources
to redeem part of the 9% Loan Notes in the aggregate principal amount of
HK$61,000,000 and the 10% per annum notes in the aggregate principal
amount of HK$10,000,000 in full so as to generally reduce the indebtedness of
the Group and save the related interest expenses. The Board also considered
that the 2017 Rights Issue provided an opportunity for the Shareholders to
maintain their proportionate interests in the Company.

Upon the completion of the 2017 Rights Issue on 15 February 2017,
148,149,412 ordinary shares of the Company were issued. The aggregate
nominal value of the 2017 Rights Shares was approximately HK$1,481,494.
The net proceeds from the 2017 Rights Issue were approximately
HK$73,000,000, and on this basis, the net issue price of each 2017 Rights
Share was approximately HK$0.49. Details of the 2017 Rights Issue are set
out in the Company’s announcements dated 21 December 2016, 10 January
2017, 17 January 2017, 14 February 2017 and 17 February 2017 and the
Company'’s prospectus dated 20 January 2017.
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With all the net proceeds of the 2017 Rights Issue and internal resources
of the Group, the Company early redeemed the 10% per annum loan
notes issued by the Company in full and the 9% Loan Notes issued by the
Company partially on 21 March 2017 in the aggregate principal amount of
HK$71,000,000 together with all interests accrued and outstanding up to
21 March 2017, being a total sum of approximately HK$74,062,000. It was
expected that the Company would save interest expenses by redeeming the
loan notes ahead of their maturity. Details of early redemption of notes are set
out in the Company’s announcement dated 20 February 2017.

Gearing ratio

As at 30 September 2017, the total assets of the Group were approximately
HK$972,564,000 (31 December 2016: approximately HK$1,469,512,000),
whereas the total liabilities were approximately HK$285,654,000 (31
December 2016: HK$387,062,000). The gearing ratio of the Group, calculated
as total liabilities over total assets, was approximately 29.4% (31 December
2016: approximately 26.3%).

Dividend

The Board does not recommend the payment of any dividend for the Period
(2016: Nil).

Charges on the Group’s Assets

As at 30 September 2017, the Group’s pledged bank deposits of
approximately US$80,000, HK$1,015,000 and HK$1,007,000 (in aggregate,
approximately HK$2,644,000) (31 December 2016: in aggregate,
approximately HK$2,638,000) represented deposits pledged to banks to
secure banking facilities to the extent of HK$2,500,000 (31 December 2016:
approximately HK$2,500,000) granted to the Group. The deposits are in
United States dollars, Hong Kong dollars and Hong Kong dollars with terms
of 6 months, 6 months and 32 days respectively and at fixed interest rates of
0.2% per annum, 0.25% per annum and 0.3% per annum respectively.

As at 30 September 2017, the Group had undrawn banking facilities
of approximately HK$2,912,000 (31 December 2016: approximately
HK$2,902,000).

As at 30 September 2017, listed securities held by the Group with a total
carrying amount of approximately HK$49,648,000 (31 December 2016:
approximately HK$187,211,000) were charged in favour of brokerage firms as
collateral for the Group’s liabilities in respect of its margin trading account. As
at 30 September 2017, the Group did not use the credit facilities.
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RISK FACTORS
Foreign exchange exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollar and United States dollar. United States
dollar is the main currency transacted by the Group. Since Hong Kong dollar
remains pegged to the United States dollar within a defined range, the Group is
not exposed to any significant foreign exchange risk against the United States
dollar and has not entered into any foreign exchange contract as hedging
measures. The Directors did not consider the Group was significantly exposed
to any foreign currency exchange risk. Notwithstanding the above, the
Group manages its foreign currency risk against other currencies by closely
monitoring the movement of the foreign currency rates and may use hedging
derivatives, such as foreign currency forward contract, to manage its foreign
currency risk as appropriate.

Financial risk

The total assets of the Group during the Period mainly comprised the AFS
Financial Assets, the FVTPL Financial Assets and goodwill. The Group’s AFS
Financial Assets and FVTPL Financial Assets are measured at fair value at
the end of each reporting period. Therefore, the Group is exposed to equity
security price risk due to the fluctuation on the fair value of the AFS Financial
Assets and the FVTPL Financial Assets. The Directors regularly review the
exposure of the Group to the equity security price risk on the AFS Financial
Assets and the FVTPL Financial Assets. Besides, the Directors closely
monitor the financial performance and operation of each cash-generating unit
containing goodwill. Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances indicate a potential
impairment.

Operation risk

The Group is exposed to the operational risks in relation to each business
division of the Group. To manage the operational risk, the management
of each business division is responsible for monitoring the operation and
assessing the operational risks of their respective business divisions. They
are responsible for implementing the Group’s risk management policies and
procedures and shall report any irregularities in connection with the operation
of the projects to the Directors and seek directions.

Credit risk

In order to minimise the credit risk, the Directors closely monitor the overall
level of credit exposure and the management is responsible for determination
of credit approvals and monitors the implementation of the collection
procedure to ensure that follow-up actions are taken to recover overdue
debts. In addition, the Group reviews the recoverable amount of each
individual trade debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
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TREASURY POLICIES

The Group adopts a conservative approach towards its treasury policy.
The treasury activities are centralised and the investments of the Group
are normally in diversified portfolio of products and in different industries.
Guidelines are in place to monitor and control the investment risk exposure
and the capital management. The Board closely reviews the Group’s liquidity
position to ensure that the liquidity structure of the Group’s assets, liabilities,
and other commitments can meet its funding requirements all the time.

MATERIAL TRANSACTIONS

Apart from disclosed in the sub-sections headed “Business review —
Discontinued operation: Insurance and MPF Scheme Brokerage Business”
and “Financial review — Liquidity, financial resources and capital structure” in
the section headed “Management Discussions and Analysis” in this report, the
Group had no material acquisition or disposal during the Period.

Employees and remuneration policies

As at 30 September 2017, the Group had a total of 95 employees (31
December 2016: 89 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is based on principle of equality, motivating, performance
oriented and market-competitiveness and in accordance with the statutory
requirements of the respective jurisdictions where the employees are engaged.
Remuneration packages are normally reviewed on an annual basis. Apart from
salary payments, other staff benefits include provident fund contributions,
medical insurance coverage and performance-related bonuses. Share option
scheme is also established to reward and motivate the employees of the
Group. Further details of the share option scheme of the Company are set
out in the section headed “Other Information — Share Option Scheme” in this
report.

Contingent liabilities

As at 30 September 2017, the Group did not have any significant contingent
liabilities (31 December 2016: Nil).

Capital commitments

As at 30 September 2017, the capital commitments contracted but not
provided for development costs of intangible assets, capital contribution
to a joint venture and purchase of property, plant and equipment were
approximately HK$8,766,000 (31 December 2016: approximately
HK$37,424,000). Please refer to note 15 to the unaudited condensed
consolidated financial statements for details.
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OUTLOOK

In the future, the Software Business will remain as the principal source of
income of the Group. The Group is committed to expanding and diversifying
the Software Business. Market diversification is the key marketing strategy
in the future. Under this strategy, the Group will continue to maintain its
market presence in the U.S. and Europe markets and manage to expand its
sales channels and strengthen its presence in Asian countries by introducing
products to potential customers. The Group has been actively diversifying
its products and services to address the needs of users worldwide and to
strengthen its foothold in the competitive market, and will keep on enhancing
its products’ features to respond to changes in the industry.

Looking forward, the market is expected to remain volatile and competitive.
In response to the challenging environment, the Group will continue to strive
on its diverse business territories and further advance the development of
all business segments to further diversify its business portfolio by adhering
to prudent business development strategies. The Board will also continue to
maintain a healthy and conservative level of liquidity and closely monitor the
market situation and look for opportunities in the increasingly competitive
operating environment to enhance the Group’s profitability and the
Shareholders’ value in the long run.

The Group will carefully review business effectiveness and efficiency in all
segments, allocating its resources in a flexible manner to businesses with
sustainable development potential.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said requirements under the
GEM Listing Rules during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had
any Director had direct or indirect interests in any assets which have been
acquired or disposed of by or leased to, or are proposed to be acquired or
disposed of by or leased to, any member of the Group at the end of the Period
or at any time during the Period.
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests or short positions of the Directors
and the chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter
571 of the Laws of Hong Kong) as recorded in the register required to be kept
under section 352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:

Long positions in the ordinary shares and underlying shares of the
Company
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Approximate percentage of
the total issued share capital

Number of underlying shares of the Company
Name of Director Capacity of the Company held (Note 1)
EARR B 2MERITRA
BB
EEHA g5 FrisA AR R A (BfF=E1)
Lee Kin Fai (“Mr. Lee”) Beneficial owner 623,193 0.14%
(Note 2)
L E(TREE]D EmMAA 623,193 0.14%
(Ht&E2)
Notes: (T

1. The total number of 444,448,237 shares of the Company in issue as at 30
September 2017 has been used for the calculation of the approximate percentage.

2. Based on the Director’s/Chief Executive’s Notice — Interests in Shares of Listed
Corporation filed by Mr. Lee dated 20 February 2017, these 623,193 underlying
shares of the Company have an exercise period from 15 July 2015 to 14 July 2018
and an exercise price of HK$2.721 per share.

Save as disclosed above, as at 30 September 2017, none of the Directors
nor chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept under section 352
of the SFO, or otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors as referred to in
Rule 5.46 of the GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Mr. Kuang Hao Kun Giovanni, a former executive Director and Chairman of
the Board who resigned on 31 March 2017, was interested in share option
entitling him to subscribe for 1,246,387 ordinary shares of the Company which
had an exercise period from 15 July 2015 to 14 July 2018 and an exercise
price of HK$2.721 per share. The share option lapsed on 1 July 2017, three
months following the date of his resignation in accordance with the terms and
conditions of the 2007 Share Option Scheme (as defined below).

Save as disclosed above and in the sections headed “Directors’ and Chief
Executive’s Interests or Short Positions in the Shares, Underlying Shares or
Debentures of the Company or any Associated Corporations” and “Share
Option Scheme” in this report, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to enable the Directors
and the chief executive, their respective spouses or children under the age of
18 to acquire benefits by means of acquisition of shares in or debentures of
the Company or any other body corporate.

SHARE OPTION SCHEME

The share option scheme (“2007 Share Option Scheme”) of the Company
adopted pursuant to a Shareholders’ resolution passed on 24 December
2007 has been terminated on 13 June 2017. A new share option scheme
(“Share Option Scheme”) was approved by the Shareholders in the annual
general meeting of the Company on 13 June 2017 and adopted on 15 June
2017. Upon termination of the 2007 Share Option Scheme, no further options
shall be granted pursuant to the 2007 Share Option Scheme but the scheme
shall in all other respects remain in force to the extent necessary to give effect
to the exercise of any outstanding options granted prior to its termination. The
existing options shall continue to be valid and exercisable in accordance with
the terms and conditions of the 2007 Share Option Scheme.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain
in force until 15 June 2027 and after such date no further options shall be
offered but the provisions of the Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.
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The maximum number of shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued shares of the Company on the date
of Shareholders’ approval of the Share Option Scheme or the date of
Shareholders’ approval of a refreshment of such limit in a general meeting
of the Company (“General Scheme Limit”). Previously granted options which
may be outstanding, cancelled, lapsed or exercised will not be counted for the
purpose of calculating the General Scheme Limit.

The limit on the number of shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the shares of the Company issued and to be issued upon
exercise of all options already granted and to be granted (including options
exercised, cancelled and outstanding) to such person in the 12-month period
up to and including the date of such grant: (a) representing in aggregate
over 0.1% of the shares in issue; and (b) having an aggregate value, based
on the closing price of the shares as at the date of each grant, in excess
of HK$5,000,000, such further grant of options must be approved by the
Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, the
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (iii) the nominal value of the
share.
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Details of the movements in the options granted under the 2007 Share Option
Scheme and the Share Option Scheme during the Period are as follows:

OTHER INFORMATION
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Outstanding Cancelled/  Outstanding
as at Granted Exercised lapsed asat
Exercise price 1 January during during during 30 September
Date of grant Grantees Exercise period per share 2017 the Period the Period the Period 2017
RoZ—t% RZB-tF
—-E-H A8E  AA=TH
RiAH ERA fTieH BRTEE HATE  RHEERL REBTE 35N HRAT
HKS
BT
2 July 2015 Mr. Kuang Hao Kun Giovanni 15 July 2015 to 14 July 2018 2.721* 1,231,000 - - 1,246,387* -
(Note 2) (Note 2)
ZT-REEAZR BRERE(R) T-RFLATRAZR (Ftit2)
—“E-\§tATHA
2 July 2015 Mr. Lee 15 July 2015 to 14 July 2018 2.721* 615,500 - - - 623,193
ZT-REtAZR R4 “T-RELATRAZR
- \§tATHA
2 July 2015 the company secretary, financial 15 July 2015 to 14 July 2018 2.7121* 615,500 - - - 623,193
controller of the Company
and a director of subsidiaries
of the Company
ZE-REEAZA ARAMBARAZATNE.  ZT-RFLATRAZR
HBEERMBLR ES “Z-\Et+ATHEA
Total 2,462,000 = = 1,246,387" 1,246,386
&t

*

After adjustment for the capital reorganisation of the Company (“2016 Capital
Reorganisation”) and the 2017 Rights Issue effective on 24 May 2016 and 15
February 2017 respectively.

Notes:

1. The vesting period of the options is from the date of grant until the commencement
of the exercise period.

2. Mr. Kuang Hao Kun Giovanni resigned as an executive Director and the Chairman
of the Board on 31 March 2017. His share option lapsed on 1 July 2017, three
months following the date of his resignation in accordance with the terms and
conditions of the 2007 Share Option Scheme.
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Details of the options granted by the Company under the 2007 Share Option
Scheme have been disclosed in the Company’s announcement dated 2
July 2015. Details of the 2016 Capital Reorganisation are set out in the
Company’s announcements dated 29 February 2016 and 23 May 2016 and
the Company’s circular dated 20 April 2016. Details of the 2017 Rights Issue
are set out in the Company’s announcements dated 21 December 2016, 10
January 2017, 17 January 2017, 14 February 2017 and 17 February 2017 and
the Company’s prospectus dated 20 January 2017.

As at 30 September 2017 and the date of this report, the total number of
shares available for issue under the Share Option Scheme is 44,444,823,
representing approximately 10% of the issued share capital of the Company as
at the date of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTEREST IN SECURITIES

Substantial Shareholders

As at 30 September 2017, the following persons (other than Directors or
the chief executive of the Company) had, or were deemed or taken to have BN
interests or short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or, which were
recorded in the register required to be kept by the Company under Section

336 of the SFO:

FERR
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Long positions in the ordinary shares of the Company R R a] ZBRIF B
Number of Approximate
shares and/or percentage of
underlying  the total issued
shares of the  share capital of
Name Capacity Company held the Company
(Note 1) (Note 2) Notes
FES¥ NG| Ly N il
3K, BEITRAZ
HE LR S MR EE BABEDL
(M) (MEE2)  MiEE
Access Magic Limited (“Access Magic”) Beneficial owner 35,219,879 (L) 7.92% 3
Access Magic Limited ([ Access Magic ) EnEAA
Dong Yuguo (“Mr. Dong”) Interest of a controlled corporation 35,219,879 (L) 7.92% 3
ERR(ELRED R EE R
Universe International Financial Holdings Limited Interest of controlled corporations 74,074,500 (L) 16.67% 4
(“Universe”)
EFERSRIERERAR(EF]) R EE R
Ace Source International Limited (“Ace Source”) Beneficial owner 59,342,036 (L) 13.35% 15)
Ace Source International Limited ([Ace Source ) Fm#EB A
Xue Qiushi (“Mr. Xue”) Interest of a controlled corporation 59,342,036 (L) 13.35% ©
B E([EEEED A E RS
First Credit Limited Person having a security interest in 50,138,799 (L) 11.28% 6
shares
FE—ERAMBERAR HARMERERZ AL
First Credit Interest of controlled corporations 50,138,799 (L) 11.28% 6
E—1=H R AE RS
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Notes:
1. “L” denotes a long position.

2. The total number of 444,448,237 shares of the Company in issue as at 30
September 2017 has been used for the calculation of the approximate percentage.

3. Access Magic was interested in 35,219,879 shares/underlying shares in the
capacity of beneficial owner. Among these 35,219,879 shares/underlying
shares, 17,285,215 of which were underlying shares. Access Magic is wholly
and beneficially owned by Mr. Dong, a director of some of the subsidiaries of
the Company. As such, Mr. Dong was deemed to be interested in all the shares/
underlying shares held by Access Magic pursuant to Part XV of the SFO.

4, Based on the records of the Company and to the Directors’ best knowledge,
information and belief having made all reasonable enquiries, Weluck Development
Limited held 74,074,500 shares. Weluck Development Limited is wholly owned by
Fragrant River Entertainment Culture (Holdings) Limited (“Fragrant River”) which
is in turn wholly owned by Universe, the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1046). Accordingly, each of Fragrant
River and Universe was deemed to be interested in all the shares held by Weluck
Development Limited pursuant to Part XV of the SFO.

5. Ace Source was interested in 59,342,036 shares/underlying shares in the
capacity of beneficial owner. Among these 59,342,036 shares/underlying shares,
29,210,976 of which were underlying shares. Ace Source is wholly and beneficially
owned by Mr. Xue, a director of some of the subsidiaries of the Company. As
such, Mr. Xue was deemed to be interested in all the shares/underlying shares held
by Ace Source pursuant to Part XV of the SFO.

6. Based on the corporate substantial shareholder notice filed on 18 November
2016 by First Credit Limited and First Credit respectively, First Credit Limited was
interested in 50,138,799 underlying shares in the capacity of person having a
security interest in shares. First Credit Limited is wholly owned by First Holdings
Consortium Limited, which is in turn wholly owned by First Credit, the shares of
which are listed on GEM (Stock Code: 8215). As such, each of First Holdings
Consortium Limited and First Credit was deemed to be interested in all the
underlying shares held by First Credit Limited pursuant to Part XV of the SFO.

Save as disclosed above, the Directors were not aware of any other person
(other than Directors or chief executive of the Company) who, as at 30
September 2017, had or was deemed or taken to have interests or short
positions in the shares or underlying shares of the Company, which would fall
to be disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the
register required to be kept by the Company under Section 336 of the SFO.
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RESIGNATION OF CHAIRMAN AND EXECUTIVE
DIRECTOR AND APPOINTMENT OF EXECUTIVE
DIRECTORS

Mr. Kuang Hao Kun Giovanni resigned as an executive Director, the Chairman
of the Board, the compliance officer and an authorised representative for the
purpose of the GEM Listing Rules with effect from 31 March 2017 to pursue
his personal endeavours overseas. Ms. Hung Yvonne has been appointed as
the acting Chairman of the Board with effect from 31 March 2017. The powers
and responsibilities of an acting Chairman are same as those of the Chairman
of the Board derived from the bye-laws of the Company. Mr. Lee Kin Fai, an
executive Director, has also been appointed as the compliance officer and an
authorised representative for the purpose of the GEM Listing Rules with effect
from 31 March 2017. Mr. Wong Hin Shek has been appointed as an executive
Director with effect from 1 September 2017. Mr. Pon Kai Choi Phemey has
also been appointed as an executive Director with effect from 2 November
2017.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

None of the Directors, nor their respective close associates (as defined under
the GEM Listing Rules) had any interest in a business, apart from the business
of the Group, which competes or is likely to compete, either directly or
indirectly, with the business of the Group during the Period.

CORPORATE GOVERNANCE

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Since the former Chairman of the Board, Mr. Kuang Hao Kun
Giovanni, resigned on 31 March 2017, Ms. Hung Yvonne, the chief executive
officer and an executive Director, has been appointed as the acting Chairman
of the Board and has temporarily taken up the responsibilities as the chairman
of the Board for a transitional period while the Company may identify a suitable
candidate.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.
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AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee currently comprises
three independent non-executive Directors, namely, Professor Chui Tsan Kit
(the chairman of the Audit Committee), Ms. Xiao Yiming and Professor Lee
T.S.. The Audit Committee’s principal duties are to review and supervise the
financial reporting process, risk management and internal control procedures
of the Group. The Group’s unaudited consolidated results for the Period have
been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed public float under the GEM Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all Shareholders for their support to the Company.

On behalf of the Board

GET Holdings Limited

Hung Yvonne

Acting Chairman and Executive Director

10 November 2017

As at the date of this report, the Board consists of four executive Directors,
namely Ms. Hung Yvonne, Mr. Lee Kin Fai, Mr. Wong Hin Shek and
Mr. Pon Kai Choi Phemey; and three independent non-executive Directors,
namely Professor Lee T.S., Ms. Xiao Yiming and Professor Chui Tsan Kit.
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