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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited (the “GEM Listing Rules’) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief: (1) the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive; (2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and
are founded on bases and assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS (UNAUDITED)
PBRE (REER)

The turnover of the Group (as defined below) was approximately
HK$129,031,000 for the six months ended 30 June 2016 (the “Period”)
representing a decrease of approximately 29% as compared to the
turnover of approximately HK$181,770,000 for the corresponding
period in 2015.

The Group recorded a profit attributable to owners of the Company
of approximately HK$11,736,000 for the Period as compared to
the profit attributable to owners of the Company of approximately
HK$37,625,000 for the same period last year.

The Group recorded a net profit of approximately HK$22,926,000 for
the Period (2015: HK$58,306,000). The net profit for the Period mainly
comprised (i) the segment profit of approximately HK$36,032,000
contributed by the Software Business (as defined below) and (i) the
segment profit of approximately HK$10,704,000 contributed by the
Securities Investment Business (as defined below).

Earnings per share for profit attributable to owners of the Company for
the Period were HK4.75 cents.

The Board (as defined below) does not recommend the payment of any
dividend for the Period.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS — UNAUDITED

BHGREEER — AEERK

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”) & SZBRAR AT ([ARAF])EEE ([EEE )RR
i

CARBREMBAR (GERAIAEEDEE—

the Company and its subsidiaries (collectively referred to as the “Group”) for ~ ZE— NEX A=+ B 1 =1 A K&/~ 8 A B R EEZX R

is pleased to announce the unaudited condensed consolidated results of A4

the three months and six months ended 30 June 2016, together with the
comparative unaudited figures for the corresponding periods in 2015, as

follows:

For the three months and six months ended 30 June 2016
(Expressed in Hong Kong dollars)

BRE ER_T-AFRHMNRKREXLERHTH

-3

HEZZ-—RFARAZ+TRIE=ZEARKER (BT
FII7R)

Six months ended 30 June

BEAA=tRILEAEA

Three months ended 30 June
BEXA=THL=M@A

2016 2015 2016 2015
—E-RE —T-hE —E-XRE —Z-h%¥
Note HK$'000 HK$'000 HK$’000 HK$'000
k3 TET TEL TExT FEL
Turnover e 4 53,299 82,832 129,031 181,770
Cost of sales and services rendered HE RFTRBRB KA (22,837) (42,505) (55,261) (91,445)
Gross profit E 30,462 40,327 73,770 90,325
Other revenue and other gains Hat ALK
and losses, net Hiplham REE 28 5 93,926 (©922) 15,003 23,606
Selling and administrative expenses HERITHAX (21,043) (16,454) (40,520 (43,606)
Profit from operations RERA 103,345 22,951 48,343 70,325
Finance costs BMEKAE 6(a) (5,660) (312) (11,335) (313)
Share of (loss)/profit of an associate EfE—FRE AT
(&8) /&7 - 352 (4,199) 382
Profit before taxation BRB AR 6 97,685 22,991 32,809 70,304
Income tax expense FBRRAS 7 (5,398) (1,115) (9,883) (12,088)
Profit for the period AHEEF 92,287 21,876 22,926 58,306
Profit attributable to: BT AT EERA
Owners of the Company AREERA 87,505 13,776 11,736 37,625
Non-controling interests kR 4,782 8,100 11,190 20,681
92,287 21,876 22,926 58,306
(Restated) (Restated)
(LE5)) (ZE5)
Earnings per share BRER 8
Basic B HK35.44 cents #fll  HK16.18 cents Afll  HK4.75 cents &fl  HK50.34 cents /&l
Diluted 3 HK29.73 cents #fll  HK15.48 cents &1l HK4.50 cents i&fl  HK47.40 cents /&1l

BOERAERAR | hHREARS 2016




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME — UNAUDITED
BHRGEEERAMMEZEKER — REEX

For the three months and six months ended 30 June 2016 HE-_ZT— R FAA=tTRHLE=MEAKRNEA
(Expressed in Hong Kong dollars) (LABTTEIR)
Three months ended 30 June Six months ended 30 June
BEAA=THL=MEA BEASAZTBLAMER
2016 2015 2016 2015
ZE-RE “Z-n% ZE-XRE “Z-0#%
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TExT FHET
Profit for the period AHRRA 92,287 21,876 22,026 58,306
Other comprehensive income FEEHMEZERS:
for the period:
ltems that may be reclassified to EF A EEEBHEA
profit or 10ss:
Exchange differences on WEBINIB AR
translation of financial BREEMELZE
statements of overseas
subsidiaries - 1 - 30
Fair value (loss)/gain on available- ARNESREEN
for-sale financial assets, net ATEEYE (B18) e 38 (923) 1,578 (4,611) 41,495
Reclassffication adjustment REETHEESHEER
to profit or loss on disposal of BN ERARE AR
available-for-sale financial assets - - (980) -
Other comprehensive income FHBMEMREKE NRHEE
for the period, net of tax (923) 1,579 (5,591) 41,525
Total comprehensive income rHEEEKRAE
for the period 91,364 23,455 17,335 99,831
Attributable to: BT AL R
Owners of the Company ARREEA 86,582 15,355 6,145 79,158
Non-controling interests EEul e i 4,782 8,100 11,190 20,673
91,364 23,455 17,335 99,831
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2016 and 31 December 2015

(Expressed in Hong Kong dollars)

B RAG S PR R &

R EANA=THE=ZT—RAF+-_A=+—H
(BABTTHIR)

30 June 31 December
2016 2015
—ZT-XxF —ZT—hHEF
ANA=+B +=—A=+—H
HK$’000 HK$’'000
FET FHET
Note (Unaudited) (Audited)
[{hg=3 (REEX) (& wZ)
Non-current assets RBEE
Property, plant and equipment e Y] 2,230 2,252
Investment properties A 11 55,957 -
Intangible assets B EE 77,023 74,416
Goodwiill (GRS 525,878 525,878
Investment in an associate n— F'EEJ Eﬁ? ENRIKRE - 20,900
Available-for-sale financial assets EomEE 12 82,307 150,716
Trade and other receivables =0 &ﬁ th FE W SR IE 13 23,053 24,960
766,448 799,122
Current assets REEE
Inventories T8 367 2,009
Trade and other receivables 25 &E‘rﬁlf YRR 13 67,329 71,637
Financial assets at fair value through FBBERARTE TEW )
profit or loss =y éf? 14 459,404 323,082
Derivative financial instruments TESMITA 17 21,564 21,564
Pledged bank deposits BEEBIRITER 2,637 2,633
Cash and cash equivalents BeMREEEYD 132,487 214,277
683,788 635,202
Current liabilities RBAE
Trade and other payables B 5 K& H A B IR 15 49,294 53,366
Current tax liabilities EHHRIEGE 47,956 40,942
Loan notes BERER 16 3,500 -
100,750 94,308
Net current assets REBEEFE 583,038 540,894
Total assets less current liabilities EEAERRBAERE 1,349,486 1,340,016
Non-current liabilities RBEE
Deferred tax liabilities FEIERIBEE 4,794 5,170
Loan notes BRERRE 16 210,000 212,500
Convertible notes AR E & 17 70,157 68,525
284,951 286,195
NET ASSETS EEZFE 1,064,535 1,053,821
BHOERER AR | PHIZEERE 2016 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B B R S B AR R

As at 30 June 2016 and 31 December 2015
(Expressed in Hong Kong dollars)

RZE—AREANA=THE=ZT—RF+=-A=+—H
(BABTTHIR)

30 June 31 December
2016 2015
—E—REF —_ZE-h%F
ANA=+H +ZA=+—H
HK$’000 HK$’'000
FET FHET
Note (Unaudited) (Audited)
B 5 (REERZ) (&%)

Capital and reserves ERRHE
Share capital R A 18 2,469 12,346
Reserves 1 19 1,019,629 1,003,607
Equity attributable to owners of the Company A B1# A A JE(L#E S 1,022,098 1,015,953
Non-controlling interests JEPE AR A A 42,437 37,868
TOTAL EQUITY S 1,064,535 1,053,821
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — UNAUDITED
BRGEREZBR — AEEX

HE_T—FARA=TER-_Z—HFNA=THIER
(LABTTEIIR)

For the six months ended 30 June 2016 and 30 June 2015
(Expressed in Hong Kong dollars)

Attributable to owners of the Company

RAREE AR
Share  Convertible Investment Non-
Share Share  Contributed option note equity  Exchange revaluation Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity
TRREE REEf FER
BRa  RHEE BAR% BRERE REEE  ENGE WfE RiER @z B agn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tibn T T FEL TER Tt T T FhL
At 1 January 2015 RZZE-1F-f-H 19,541 96,846 964,690 - - 89 5,511 (360,153) 726.352 41.524 767,876
Profit for the period REREET - - - - - - - 37,625 37,625 20,681 58,306
Other comprehensive income TEREM2ENRE
for the period - - - - - 38 41,49 - 41,533 (] 41,525
Total comprehensive income rEE2ENEER
for the period - - - - - 38 41,49 37,625 79,158 20,673 99,831
Avising from acquisition of a WE-RHNBARRES
subsidiary - - - - - - - - - 279 279
Share consolidation and capitel ~ R=F—HF=F=FWA
reduction on 24 March 2015 HRAABRERHER (17,587) - 17,587 - - - - - - - -
Performance shares issued on RZZ-RERARAEN
5 June 2015 ZRRA 165 13,000 - - - - - - 13,165 - 13,166
Rights issue of shares on RZZ-RERATABH
16 June 2015 AR 5,862 190,685 - - - - - - 196,547 - 196,547
Dividends paid to non-controling 2R FEfRRERR S
interests - - - - - - - - - (13,828) (13,828)
Changes in equity for the period AR EZEH (11,560) 203,685 17,587 - - - - - 209,712 (18,549) 196,163
At 30 June 2015 RZZ-RF A=TH 7,981 300,531 982,277 - - (45) 47,006 (322,528) 1,015,222 48648 1,063,870
At 1 January 2016 RZZE-~E-A—-H 12,346 420,124 982,277 2,839 25,555 (45) 13,293 (440,436) 1,015,953 37,868 1,053,821
Proft for the Period KRR - - - - - - - 11,736 11,736 11,190 22,926
Other comprehensive income TEBRH2ERE
for the Period = = = = = = (5,591) o (5,591) o (5,591)
Total comprehensive income REREENRER
for the Period - - - - - - (5,591) 11,736 6,145 11,190 17,335
Share consolidation and capitel ~ R=F—AFHA=THEA
reduction on 24 May 2016 HRAEHRERER
(note 18a) (Fi&E18a) (9,877) - 9,877 - - - - - - - -
Dividends paid to non-controling ~ BIRF FERRERRE
interests - - - - - - - - - (6,621) (6,621)
Changes in equity for the Period A28 (9,877) - 9,877 - - - - - - (6,621) (6,621)
At 30 June 2016 i S B 2,469 420,124 992,154 2,839 25,555 (45) 7,102 (428,700) 1,022,098 42,437 1,064,535
BHOERER AR | PHIZEERE 2016 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
FRGERERER - KREFK

For the six months ended 30 June 2016 and 30 June 2015

(Expressed in Hong Kong dollars)

(AETTHIR)

HECT—\FARA=TER_Z—HFNA=THILNER

Six months ended 30 June

BEASA=tHLEAREA

2016 2015

—EB—RE —T—hF

HK$’000 HK$'000

FHET FAET

Net cash used in operating activities REEBTAEFE (81,748) (40,109)

Net cash generated from/(used in) investing activites & EEFFES, (FiA)REFHE 5,923 (25,434)

Net cash (used in)/generated from financing activities & &&8) (FrA) FIELR S F5E (5,965) 186,956

Net (decrease)/increase in cash and cash equivalents IR & MIR&EEY (R ) /& hNFEE (81,790) 121,413

Effect of foreign exchange rate changes INBIERZ B E - 30

Cash and cash equivalents at 1 January R—A—HHRERRESEEY 214,277 148,906

Cash and cash equivalents at 30 June RANA=THANBRSRASEED 132,487 270,349
Analysis of cash and cash equivalents: ReRASEEYH T

Cash and bank balances & MIBITES 132,487 270,349
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R M T

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

CORPORATE INFORMATION 1. 2AF#ERH

The Company was incorporated as an exempted company with ARARZEE—FELA=ZTHERSHES MK
limited liability in the Cayman Islands on 30 July 2001 and continued NAEREERAT YRZT—NMF—ANA (B
in Bermuda on 9 January 2014 (Bermuda time). The address of its RENMEAREGFE - ARRFMNREELR
registered office of the Company is Clarendon House, 2 Church Street, Clarendon House, 2 Church Street, Hamilton HM 11,
Hamilton HM 11, Bermuda. The principal place of business in Hong Bermuda ° B8 E B EE MM N BB EFELITE
Kong is located at Room 1703, 17/F, Harcourt House, 39 Gloucester 395 B AE17T#1703% °

Road, Wanchai, Hong Kong.

The Company is listed on the Growth Enterprise Market (‘GEM”) of RABRERBERZHAERRA ([BFT]) A%
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). R (TRIZER]) EM o RRATH EZEB /T EER -
The principal activity of the Company is investment holding. The Group RAHERN AEEZER B RS HEAEK
is principally engaged in (i research, development and distribution MRt - HERE A EEEARALRIAHE
of personal computer performance software, anti-virus software, H()BHIEE: (NEE (VIRBRER RABIERTE
mobile phone applications and toolbar advertisements, (i) securities & ([BES])TESLRERVIERDEEERR
investment, (i) money lending, (iv) provision of insurance and mandatory FRREMB (BB & RS -

provident fund (“MPF”) schemes brokerage services and (v) provision

of corporate management solutions and Information Technology (“I.T.”)

contract services during the Period.

This unaudited condensed consolidated interim financial information BRIFSAHA  TAIRREEZERGEEPHTBE
is presented in thousands of units of Hong Kong Dollars (“$'0007), BAFET (TFBT]) BB ®R BT ([HET])
unless otherwise stated. Hong Kong dollars (“HK$”) is the Company’s AARTBNNEEE RAEENIIRE -
functional and the Group’s presentation currency.

BASIS OF PREPARATION OF THE FINANCIAL 2. BIRBRONEREE

STATEMENTS

The unaudited condensed consolidated financial statements of
the Company have been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (‘HKICPA”),
accounting principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance (Cap. 622) and
the Rules Governing the Listing of Securities on the GEM (the “GEM
Listing Rules”) of the Stock Exchange.

The Group’s 2016 interim unaudited financial statements have been
prepared under the historical cost convention, except for certain
financial assets and liabilities which have been measured at fair values.
The principal accounting policies used in the preparation of these
unaudited condensed consolidated financial statements are consistent
with those used in the annual consolidated financial statements for
the year ended 31 December 2015 except for the new and revised
standards, amendments and interpretations (“new and revised
HKFRSs”) issued by the HKICPA that are adopted for the first time for
the current period’s financial statements.

BOERAERAR | hHREARS 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG S M B wmR M

For the six months ended 30 June 2016 HE—

T—RFERA=THIREA

(Expressed in Hong Kong dollars) (LATTAR)

3. ADOPTION OF NEW AND REVISED HONG KONG 3.
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2016.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards; and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current and prior accounting
periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
1 January 2016. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s condensed consolidated
financial statements when they become effective. The Group is in the
process of assessing, where applicable, the potential effect of all new
and revised HKFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised HKFRSs would
have a material impact on its results of operations and financial position.

4. TURNOVER 4.

Turnover represents the sales value of goods and services supplied to
customers. An analysis of the Group’s turnover for the periods is as

RAFTREETERMBREER

RNABEA REEERNTERTESFA
FROEOMTREETEEUBREED ZF
FEHEASEEBAR AR T —RF—H—
BB AEE ST ARNER - BEUBREE
AIREE BN BMEER  EE e RRE-
RNZS AT RSIERT BB BREER T RS
HASEN G HREALAEBNER BES
ATHRZNPBRERRME2RSBELRERE
o

AEETEEFEBERMERNRN T —RF
— H— B a a0 B 7% B A AR AR 3 AT AR IERT
ERYBRELD - EEIEH T RGBT ES
B 75 4 5 A ) S O 1R S A R S A B (3 1 5 B
FEVWBMKREM - AEBEZFTE (RER)
A A R B A R 3 AT RSB RT BB 7
WELNMBETE BRREIEHZFNITR
RETEEYBRES L GDE HEEEB Y
BRRBREATE

S

EERBEEATPHEERLREMIEEEE X
SEEHHEMEZBOMMT

follows:
Three months ended 30 June Six months ended 30 June
BZAB=1HLE=MEA HBEANA=1HIEREA
2016 2015 2016 2015
—E-XE 0% —E-RE —Z-hF
HK$’000 HK$'000 HK$’000 HK$'000
THET FET TERT FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (RBER) (REER)
Sales of computer and mobile phone HEERLRBDERNMT
software and toolbar advertisement URIARES 28,986 29,996 63,697 71,719
Loan interest income EFMEBA 1,297 1,106 3,031 1,520
Provision of insurance and RERERAEHEAES
MPF schemes brokerage services HEIE LR 14,207 7,399 33,319 47,820
Revenue and commission income BEBMEBHRAR
from online shopping business [EEON 256 865 256 1,961
Provision of corporate management RECEEERATRR
solutions and I.T. contract services EANEEA DRSS 8,553 43,466 28,728 58,750
53,299 82,832 129,031 181,770

10
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R M T

For the six months ended 30 June 2016 BE-ZT—"FA=THIANEA
(Expressed in Hong Kong dollars) (LABTTEITR)
5. OTHER REVENUE AND OTHER GAINS AND 5. HMWAUREMKEREE FHE

LOSSES, NET

Three months ended 30 June Six months ended 30 June
BZXA=t+HL=MEA BEAA=THLKEAR
2016 2015 2016 2015
—B-RF —Z-h%F ZE-RE —E-h#F
HK$’000 HK$'000 HK$’000 HK$'000
TER TERT TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEER) (REER) (REER)

Other revenue HiplgA
Bank interest income |ATRIB A 4 5 7 7
Other investment interest income Hir &R BBMA 1 1 1 1
Rental income i ON 465 - 490 -
IT maintenance services income BB ERERA - - - 2,328
Dividend income (&R ON 98 - 98 1
Others Hi 17 91 560 406
585 97 1,156 2,753
Other gains and losses, net HittwaE REE 28
Gain/(loss) on disposal of available-for-sale & ftHH &4 Fh & E 4
financial assets Wz (B51E) 491 (1,332) (7,304) (14,350)
Loss on disposal of financial assets at far ~ HEBBIEZALNTFEE
value through profit or loss FIEEM e MEENEE (68) (15,882) (502) (15,882)
Gain on disposal of property, HENE  BERRENKS
plant and equipment o - 5 _
Fair value gain on financial assets BBBHALTEEIRR
at fair value through profit or loss SRHEENATERLKE 92,907 15,934 19,679 49,952
Fair value gain on investment property REMENLTEEKE - - 2,052 -
Written off of property, plant and equipment  #UE#1% BB & & & - (53) - (53)
Fair value gain on performance shares FEBROHATEERR - 340 - 1,166
Foreign exchange gains/(losses), net EHE (BE) 38 11 (29) 7 (70)
Net sundry income B A TR - 3 - 90
93,341 (1,019 13,937 20,853
Other revenue and other gains Httlg AL R E ft
and losses, net hERER F8E 93,926 (922) 15,093 23,606

BHImRARAT | %EERE 2016 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M B wmR M

For the six months ended 30 June 2016 BE_ZT—R"FRA=THILXEAR
(Expressed in Hong Kong dollars) (PABTTHIR)
6. PROFIT BEFORE TAXATION 6. BRBEIAIREF
Profit before taxation has been arrived at after (crediting)/charging: BREANEFE (;FA) /B THSIE
Three months ended 30 June Six months ended 30 June
BZX A=+HL=MEA BEXA=tHLAEAR
2016 2015 2016 2015
—E-XE¥ —Z-nf¥ —E-XE —Z-h%F
HK$’000 HK$'000 HK$’000 HK$'000
THET FET TERT FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

12

(a) Finance costs: (a) WERAK:
Interest on other loans HEHRFIE 11 262 32 262
Effective interest on convertible notes HRERNERFS 816 - 1,632 -
Interest on loan notes EXREBEFE 4,830 50 9,668 50
Other interest expense HinFl B % 3 - 3 1
5,660 312 11,335 313
(b) Staff costs (including directors’ (b) EIRAK(EHE
remuneration): EEME)
Salaries, wages and other benefits e TEREMER 8,114 5726 15,738 13,515
Retirement scheme contributions RGN 301 280 605 582
8,415 6,006 16,343 14,097
(c) Other items: (c) HAtER:
Amortisation of intangible assets B EESE 4,857 3,876 9,361 7,853
Auditor’s remuneration ZEME S 322 228 484 416
Depreciation neE 330 326 644 637
Reversal of commission clawback AeRmRERD
provision (1,266) (3,050) (1,585) (850)
Operating lease charges: KREHEER:
minimum lease payments HEAERK
- hire of office premises ~-HAEHAEYE 876 1,263 1,764 2,394
(Gain)/loss on disposal of HENHNESREER
available-for-sale financial assets* (Yezs) /518" (491) 1,332 7,304 14,350
Loss on disposal of financial assets at HEBBRERRATER
fair value through profit or loss* SRR S RE ER BB 68 15,882 502 15,882
Fair value gain on performance shares® TEBRORAFEEKRE - (340) - (1,166)
Legal and professional fees EEREXER 1,490 1,113 1,993 3914

#

Included in other gains and losses.

FRE MR KRR R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R AT

For the six months ended 30 June 2016 BE-_ZT—R"FRA=TAHIXEAR
(Expressed in Hong Kong dollars) (LABTTEIR)
7. INCOME TAX EXPENSE 7. FiEFHEX

Income tax in the unaudited condensed consolidated statement of profit REEZERLEBERNATERE:

or loss represents:

Three months ended 30 June Six months ended 30 June
BEXA=+HL=MEA BEAA=THLKREAR
2016 2015 2016 2015
—EB-RE “T-hEF —E-XE —T-RF
HK$°000 HK$'000 HK$’000 HK$'000
TERT TET TERT TERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REEER) (RBEK) (REEZ)

Current tax EHRE
- Hong Kong Profits Tax —BEHEH
Provision for the period (Note 1) REAR B (MFET) 5,617 6,938 10,315 12,556
— Withholding tax for the period — A EEME (M)
(Note 2) 37 28 80 54
Deferred tax (Note 3) EIER IR (F5E3) (256) (5,851) (512) (522)
5,398 1,115 9,883 12,088
Note 1:  Provision for the Hong Kong Profits Tax is calculated at 16.5% (2015: MEE1 - BENEREE ARG RS AR
16.5%) of the estimated assessable profits for the Period. 16.5% (ZZE—AF :16.5% ) HE1E -
Note 2:  Withholding tax in Japan, regarding the external sales for which 2. MR BANEFEITINAEERS R BAEN
customers are located in Japan, is charged at the appropriate current BRBAARBRITEBHOREAE -
rates of taxation ruling in Japan.
Note 3:  Deferred tax is arising from the tax effect on the temporary difference M3 : BEERBEREEFEENEHEZBNREE
on intangible assets. Z.
The Group’s share of an associate’s loss for the Period includes share AHEA REEELOH —HBELSAREERERE
of associate’s taxation of approximately HK$13,000 (2015: profit of HEE A BIFIEL13,0008 L (ZE—HF &ML
approximately HK$18,000). 18,000/ 7T ) ©

BOERAERAR | AR S 2016 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M B wmR M

For the six months ended 30 June 2016 BE_ZT—R"FRA=THILAXEAR
(Expressed in Hong Kong dollars) (LABTTEIR)
8. EARNINGS PER SHARE 8. BREF
(@ Basic earnings per share (a BREFREFR
The calculation of basic earnings per share is based on the profit BRERBF TBIEE BHEAQ A AREL
attributable to owners of the Company and the weighted average i A K B BT AR ey N A AR BT & -

number of ordinary shares in issue during the periods.

Three months ended 30 June Six months ended 30 June
BZXA=t+HL=MEA BEXA=THLEAMEA
2016 2015 2016 2015
—E-RE —Z-n%F ZE-RE —Z-h#F
HK$°000 HK$'000 HK$’000 HK$'000
TER TERT TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEER) (REER) (KEFER)

Earnings EF
Profit attributable to owners ADEERABIEEF R
of the Company and earnings R ESRERER
for the purpose of calculating K&
basic earnings per share 87,505 13,776 11,736 37,625
’000 ‘000 ’000 '000
TR T’ TR Tk
(Restated) (Restated)
(fEE5)) (feE35))
Number of shares RAEAR
Weighted average number of REt B BREARRFIH
ordinary shares for the purpose LA A IR
of calculating basic earnings per
share 246,916 85,127 246,916 74,748
Basic earnings per share BREXEF (EL)
(HK cents) 35.44 16.18 4.75 50.34
Note: The weighted average number of ordinary shares in 2015 has been MizE: RZZT—AFZLEBEROMEFTHHERR
retrospectively adjusted for the 2016 Capital Reorganisation (as ZE-RNFRAZTOARKZ T —RF
defined below) completed on 24 May 2016. RAER (FHERTX) MBEBMAE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R M T

For the six months ended 30 June 2016 BE-_ZT—R"FA=TRHIXEA
(Expressed in Hong Kong dollars) (LABTTEITR)
8. EARNINGS PER SHARE (continued) 8. BREF (&)
(b) Diluted earnings per share (b) SREBHRA
The calculation of diluted earnings per share is based on the TR ESEE R TR RS SR A R A AEIE
profit attributable to owners of the Company and the weighted A R B BT R MRS E -

average number of ordinary shares in issue during the periods.

Three months ended 30 June Six months ended 30 June
BERA=tHL=MEA HEXA=THLAEA
2016 2015 2016 2015
—B-RE —T-hF —E-RE —ZE-1F
HK$’000 HK$'000 HK$’000 HK$'000
THERT FET TERT FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEEXR) (REER) (REER)

Earnings EF
Profit attributable to owners of the A2\ Bl A A TEMEE F &2
Company and earnings for the REESRERETR
purpose of calculating basic K& F
earnings per share 87,505 13,776 11,736 37,625

Finance cost saving on conversion B 5% 1 % R 17 Al 2R =&
of convertible notes outstanding 874 Bl & B 816 - 1,632 -

Profit attributable to owners of the AR A HH A JE(E &
Company and earnings for the R ESRES AT

purpose of calculating diluted PRl
earnings per share 88,321 13,776 13,368 37,625
’000 ‘000 ’000 ‘000
TR Tk TR Tk
(Restated) (Restated)
(58 =51) (&E5)
Number of shares B0 & B
Weighted average number of BIEst EBRERRFIM
ordinary shares for the purpose of & i % #9 i 19 i 1
calculating basic earnings
per share 246,916 85,127 246,916 74,748
Effect of dilutive potential ErEELARNTE
ordinary shares
Convertible notes EE:L &S 50,139 - 50,139 -
Performance shares =ERMD - 3,865 - 4,634
Weighted average number of RETESREZRTN
ordinary shares for the purpose LR IR
of calculating diluted earnings
per share 297,055 88,992 297,055 79,382
Diluted earnings per share SREE AT OBI)
(HK cents) 29.73 15.48 4.50 47.40
Note: The weighted average number of ordinary shares in 2015 has Mzt : RZZT-RAFZEBROMEFHHEERR
been retrospectively adjusted for the 2016 Capital Reorganisation R -ARFRAZTMERRZ T —RF
completed on 24 May 2016. IR S4B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAG S M B wmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

16

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group had five (2015: five) reportable segments during the Period:

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)
- Money lending (“Money Lending Business”)

- Provision of insurance and MPF schemes brokerage services
(“Insurance and MPF Schemes Brokerage Business”)

- Provision of corporate management solutions and |.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

The Group’s other operating segments include (i) website development,
e-learning products and services (“E-learning Business”); and (ii)
provision of online shopping business (“Online Shopping Business”),
which do not meet any of the quantitative thresholds for determining
as reportable segments. The Group did not record any transactions
regarding the E-learning Business during the Period. The information of
these other operating segments is included in the “Others” column.

(@ Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment profit/(loss) represents profit earned by/
(loss from) each segment without allocation of central
administration costs, finance costs and income tax
expense.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

HE_ZT—REA=THILREA
(LABTTHIR)

2 EWHRE

AEERMPIBEREEY  mEBEIRtREAA
B - NEHM AEEERE(ZE—HF R
B HEDR BT ANEROERERLFHRRE
WM AEERSRITRERAEABREERD
AREH -

- HEERSHEAEBERTS HERMG R
PEFEMARARTARES ([MMHE%])

- RBERAE((ERREXEHD
- BER(EEXB])

- REftRREEGIEAES S BELERSE (TR
G Sk (EERE S D)

- RUEGEEBRBATRREAMREHRE
(TEEERBATRREMARMKENRE X
%1)

FEBEMEEDFMRENBLFE EFE2BEM
FR (EF2BEK]  Ret@ LBEYMER
(MEEBYMEB]) RETRED MELEZINE
B REZER-RAHABA AEEYEHLEFE
BEBHSEMNR S - WFEMEENFOAERETA
[HAb] —He

EUES

P
S

(a)
REESHERRESPEBHRER:
A (BB) EEES BELE

B RITHUKA - B RATS B
X TARBUaE R (HEREE) -

/77\
/77\

- TXHREDIPRAEREIAEFH
WA o D FBRRATIZE AT E R
SMRE P YR B AR B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R AT

For the six months ended 30 June 2016 BE-_ZT—R"FRA=TRHIXEAR
(Expressed in Hong Kong dollars) (LABTTEITR)
9. SEGMENT REPORTING (continued) 9. HIEHE (E)
(@ Segment results (continued) (@) oEE(E)
Information regarding the Group’s reportable segments for the six BRRKEEBE_T—REFA=THILRE
months ended 30 June 2016 is set out below. REIBO®RE S HBERES| T -

Six months ended 30 June 2016
HE2-B-AERAZTALAER
Corporate
Insurance  Management
and MPF  Solutions and

Securities Money Schemes  LT. Contract
Software  Investment Lending Brokerage Services
Business Business Business Business Business Others  Consolidated
LEER
BATRR
REREES EARKAH
BHER BZREER REEY SEHSLEY FR A5 7% Heb g8

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TARL TR TR TR THET TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)  (REER)

Turnover B
Revenue from external customers NREEMA 63,697 - 3,031 33,319 28,728 256 129,031
Inter-segment revenue AHBRA - - - - 109 - 109
Reportable segment revenue FEFPRA 63,607 - 3,031 33,319 28,837 256 129,140
Reconciliation: HE:
Elimination of inter-segment revenue BEHABREBA (109)
Revenue A 129,031
Results E+ |
Segment results DEHEE 36,032 10,704 2,531 1,318 3,816 (206) 54,195
Reconciliation: #HE:
Interest income I ON 7
Unallocated income FAEMRA
- Rental income Bk UN 490
~ Gain on disposal of available-for-sale —HEAHRNE

financial assets SEEENNE 491
— Fair value gain on investment property -REMENLTERYE 2,052
Unallocated expenses FAERR
- Corporate expenses —PEEY (8,876)
- Foreign exchange losses, net -EREE FE (16)
Profit from operations EEET 48,343
Finance costs BEKE (11,335)
Share of loss of an associate EfE—HERELRBE (4,199)
Proft before taxation BRATE 32,809
Income tax expense FBRAY (9,883)
Profit for the Period KHREET 22,926
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M B wmR M

For the six months ended 30 June 2016 BE_ZT—R"FRA=THILAXEAR
(Expressed in Hong Kong dollars) (LABTTEIR)
9. SEGMENT REPORTING (continued) 9. ZIEHmE (&

(@ Segment results (continued) (@) DEEE(E)

Six months ended 30 June 2016
HE-EB-RERA=THLAMEA
Corporate
Insurance  Management
and MPF  Solutions and

Securities Money Schemes  L.T. Contract
Software  Investment Lending Brokerage Services
Business Business Business Business Business Others  Consolidated
LEER
BALTER
RERERE EARKAH
BHEE BHREXR REEE TELLRY R % Hh g8

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEx TR TEx TEx FET TEx
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REER) (REBR) (REER) (REER) (REER) (REER)

Other segment information: B AHER:
Amortisation of intangible assets BREERE (8,572) - - - (789) - (9,361)
Depreciation ik - (30) (11) (177) (268) (158) (644)
(Loss)/gain on disposal of HETHEESREEN

avallable-for-sale financial assets (E8)/ Wz - (7,795) - - - 491 (7,304)
Loss on disposal of financial assets HERBBERRATER

at fair value through profit or loss SIS REAENEE - (502) - - - - (502)
Fair value gain on financial assets BREXEEATEE

at fair value through profit or loss IR G REEN

AT EERE - 19,679 - - - - 19,679

Gain on disposal of property, HENE BER

plant and equipment RN lE - - - - 5 - 5
Legal and professional fees ERREEER (95) - (87) (66) (56) (1,739) (1,993)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S W RRM

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)
(@ Segment results (continued)

Information regarding the Group’s reportable segments for the six
months ended 30 June 2015 is set out below.

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

9. 2#HE (&)

(@) EREE ()

ERREEEE_T—RAF A A=THIAE
AR E D BERFEIN T

Six months ended 30 June 2015
HECZ-RFAA=THLEAEA

Software
Business

Corporate
Insurance  Management
and MPF Solutions and

Securities Money Schemes LT Contract
Investment Lending Brokerage Senvices
Business Business Business Business
hEER

BATRR

RERBES AAMRAD

HEER ERREER  EEER HUSLER RBER

HK$'000
TER
(Unaudited)

HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL FEL FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEn)  (RERR)  (REER)  (REER) (REED)

Others  Consolidated

B &8
HK$ 000 HK$'000
TR TR

(Unaudited) (Unaudited)
(REER)  (REER)

Turnover EEER

Revenue from external customers SMREFYA 7,719 - 1,520 47,820 58,750 1,961 181,770
Inter-segment revenue AEHERA - - - - 479 - 479
Reportable segment revenue BEFBRA 7,719 - 1,520 47,820 59,229 1,961 182,249
Reconciliation: #ik:

Blimination of inter-segment revenue B#EABREBA (479)
Revenue WA 181,770
Results E4

Segment results PH%E 47,088 19,493 1176 4382 7,642 (3,320) 76,461

Reconciliation: HE:

Interest income FIESBA 7
Unallocated income FATMA

~ Fair value gain on performance shares ~RAROHLTEEKS 1,166
- Other income —EtlA 1

Unallocated expenses FABAX

- Corporate expenses ~ERY (7,310)
Profit from operations LR 70,325
Finance costs BENK (313)
Share of profits of an associate EfE—HEEE N s 382

Profit before taxation BB AER 70,304

Income tax expense FERAS (12,088)
Proft for the period REREET 58,306

BOERAERAR | hHREARS 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M B wmR M

i’

For the six months ended 30 June 2016 BHE-ZT—"FA=THLAREA
(Expressed in Hong Kong dollars) (LABTTHITR)
9. SEGMENT REPORTING (continued) 9. DEIE (E)

(@ Segment results (continued) (@) DEPHEE (E)

Six months ended 30 June 2015
HE-Z-RF~A=+ALEAEA
Corporate

Insurance  Management
and MPF Solutions and

Securities Money Schemes  LT. Contract
Software Investment Lending Brokerage Services
Business Business Business Business Business Others  Consolidated
TEER
BRARR
REREES EARRAY
PHER EHREXH [EEEH HESEEH B %% Hih Fa

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TERL TEL TEL Fign TR TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REsh)  (REFR)  (REFR)  (REBR)  (REER)  (REER)  (REER)

Other segment information: B aHEs:
Amortisation of intangible assets BREERE (7,064) - - - (789) - (7,853
Depreciation it - (30) 5) (161) (246) (195) (637)
Loss on disposal of available-for-sale ELESREE

financial assets, net FEER - (14,350) - - - - (14,350)
Loss on disposal of financial assets at HEBBBRNATER

fair value through profit or loss SIS REAENER - (15,882) - - - - (15,882)
Written off of property, plant and equipment LG ER e - - - - - (69) (63)
Legal and professional fees ERREEER (1,110) - (18) (18) (30 (2,739) (3.914)

(b) Segment assets and liabilities b) ABEERAEE

For the purpose of monitoring segment performances and REEDBRARIEN B ZENEIR:

allocating resources among segments:

- Segment assets include all tangible, intangible assets - DEEEREMEENEE BVAE
and current assets with the exception of other corporate RnEBEE ETEFEEMPEERE-
assets.

- Segment liabilities include all current and non- - SEBEBRERAERDRIERDEE
current liabilities with the exception of accrued central RN EIEEET R RITHAAR - ERER
administration costs, loan notes and convertible notes. R AT AR AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R M T

HE_ZT—RENA=THIREA
(AETTHIR)

For the six months ended 30 June 2016

(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(b)

Segment assets and liabilities (continued)

Information regarding the Group’s reportable segments as at

30 June 2016 is set out below.

(b)

2 EWEE (&)

THEERER (H)

FEBR_Z-—R"FRA=ZTENREDHE

BnT e

30 June 2016
—E2-R"EXA=TA

Corporate
Insurance  Management
and MPF  Solutions and

Securities Money Schemes  LT. Contract
Software  Investment Lending Brokerage Services
Business Business Business Business Business Others  Consolidated
tEER
BRARR
RBRERS EMNEEH
RHEE BEREER HEER HEHSLER RS Hi &&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tx FHET TEx THET TEx THx TiEx
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REER) (REER) (REER) (REER)
Assets gE
Segment assets PHEE 635,961 547,932 46,978 14,406 65,770 225 1,311,272
Reconciliation: #iK:
Unallocated assets FOMEE
- Property, plant and equipment 0% BER&E 512
- Investment properties -RENE 55,957
- Derivative financial instruments ~fTESBIA 21,564
- Trade and other receivables -5 R A MR 1,121
- Cash and cash equivalents -ReRBLEEN 59,810
Total assets BEGE 1,450,236
Liabilities aff
Segment liabilities PEEE 37,553 12,822 653 8,595 21,485 42 81,150
Reconciliation: #iE:
Unallocated iabilties AARER
- Trade and other payables -BHREMEAFTE 20,894
- Loan notes -BFER 213,500
- Convertiole notes -RREE 70,157
Total liabilities BERE 385,701
Other segment information: HitpHER:
Additions to property, plant and equipment RENE BRRSE - = @1 (290) (311) = (622)
Development cost capitalised HERAERL (11,968) - - - - = (11,968)
21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG S M B wmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(b) Segment assets and liabilities (continued)

Information regarding the Group’s reportable segments as at 31

December 2015 is set out below.

BE_Z—RFRA=THIAREAR
(LABTTHIR)

9. 2#HE (&)

(b) SHEEREME(H)

ERAAEER_T-—RF+-A=+—H080R
ENEAMEIIMT

31 December 2015

22

ZZ-RFTZA=T-H
Corporate
Insurance  Management
and MPF Solutions and
Securities Money Schemes LT Contract
Software Investment Lending Brokerage Senvices
Business Business Business Business Business Others  Consolidated
rEER
RER  BATRR
wEEHE EARHAH
BHER EHREXR EEEH HEE3 %% b e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL FEL TEL T TEL TEL FEL
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&=R) (&=7) (&=7) (&ER) (&=27) (&ER) (&=27)
Assets gE
Segment assets AREE 633,793 481,844 68,760 14,384 70,502 125 1269408
Reconciliation: #iK:
Unallocated assets ROREE
- Property, plant and equipment 0% BER&E 671
- Derivative financial instruments —fTHERIA 21,564
~ Investment in an associate ~RER-FEBERT 20,900
- Trade and other receivables -5 R A MR 818
- Cash and cash equivalents ~BeRELSEN 120,963
Total assets EELE 1,434,324
Liabilities aff
Segment liabilities AHEE 32,383 9922 1,797 19,890 26,071 - 90,063
Reconciliation: #iE:
Unallocated iabilties FOREE
- Trade and other payables -EHREMEMTUR 9,415
- Loan notes -BXEE 212,500
- Convertiole notes -IRREE 68,525
Total liabilities BERE 380,503
Other segment information: HitHHER:
Additions to property, plant and equipment REVE BEREE - - () (225) (265) 657) (1,152)
Development cost capitalised REKAERL (22,399) - - - - - (22,39)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(©)

Geographical information

The following tables set out information about the geographical
location of (i) the Group’s revenue from external customers
and (i) the Group’s property, plant and equipment, investment
properties, intangible assets, goodwill and investment in an
associate (“Specified non-current assets”). The geographical
location of customers is based on the location at which the
services were provided or the goods delivered. The geographical
location of the Specified non-current assets is based on the
physical location of the assets, in the case of property, plant and
equipment and investment properties, and the location of the
operation to which they are allocated, in the case of intangible
assets, goodwill and investment in an associate.

Three months ended 30 June

BEAA=tRIL=MEA

HE-Z

=

BRERE

—NERA=THIEREA

B 7 R Y

(AETTHIR)

9.

ol

(¢

WIS

(n\ﬁ)
it B B B

NEREIIE ()R EE RS INRE P YA K (i)
REBNYE  WEMRE - REYE BYE
E HELR-HBERRZERE ([FEHFR
PEE]NHELEEN - FRNMEBLE)Y
REHRB RN E RN EREE - FEIF
MBEENMIBLE HAEENEERMEMLE
(?M@% BB R RBARIREMEN S ) R &
FERZEBONE (RETEE BELRR
*F‘aﬁﬁé‘?*é’&?Z&ﬁ)Z%%%ﬁ"

Six months ended 30 June
BEXA=THLEAMEA

2016 2015 2016 2015
ZEB-RE —hfF ZE-RE —hF
HK$’000 HK$'000 HK$’000 HK$'000
TER TERT TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REFER)

Revenue from external HREERA

customers
Hong Kong £ 23,036 29,396 55,551 86,894
United States of America E3 11,019 13,144 24,598 32,303
Russia B & He 2,358 24,515 11,840 25,493
Germany = 2,873 1,654 6,304 3,698
United Kingdom i3 1,880 2,531 4,360 6,003
Japan AX 1,724 1,272 3,521 2,510
Australia B 1,091 1,274 2,316 3,011
Canada mex 963 1,141 2,133 2,778
Others (including Mainland China)  EAfi (B #EHE M) 8,355 7,905 18,408 19,080
53,299 82,832 129,031 181,770
23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M B wmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

(£}

10.

11.

24

HE_ZT—REA=THILREA
(LABTTHIR)

SEGMENT REPORTING (continued) 9. ZIWE (K)
(c) Geographical information (continued) (c) HEER (&)
30 June 31 December
2016 2015
—E-XRF —E-NI%F
XA=+E +=A=+-A8
HK$’000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(REEFER) (&%)
Specified non-current assets BEFERBEE
Hong Kong B 661,088 623,446
DIVIDENDS 10. B E
The Board does not recommend the payment of any dividend for the EEGTEHRMABERNEMARE (ZE—RF:
Period (2015: Nil. ®) o
INVESTMENT PROPERTIES 11. REYE

On 11 March 2016, the Group entered into a sale and purchase
agreement with an independent third party to acquire 100% of the
issued share capital of Milion Worldwide Investment Limited (“Million
Worldwide”), and a sum of HK$26,899,220 owing from Million
Worldwide and its subsidiary to the vendor at the cash consideration of
HK$20,000,000. Completion of the acquisition took place on 21 March
2016. Milion Worldwide is principally engaged in investment holding
and owns the entire issued shares of Talent Vision Limited which legally
and beneficially owns a property located in Hong Kong. In accordance
with HKFRS 3 (Revised) “Business Combinations”, this transaction is
accounted as an asset acquisition. Details of such acquisition are set
out in the Company’s announcements dated 11 March 2016 and 21
March 2016.

On 29 March 2016, the Group entered into a sale and purchase
agreement with an independent third party to acquire 51% interest
of Dragon Oriental Investment Limited (“Dragon Oriental”) at the cash
consideration of HK$17,340,000. Completion of the acquisition took
place on 31 March 2016. Dragon Oriental is principally engaged in
property investment and its principal asset is a property located in Hong
Kong. In accordance with HKFRS 3 (Revised) “Business Combinations”,
this transaction is accounted as an asset acquisition. Details of such
acquisition are set out in the Company’s announcements dated 29
March 2016 and 31 March 2016.

R-ZE—RNEFEZA+—B AEEE—EZBIFE=
FHEIN B = s - AUBEMillion Worldwide Investment
Limited ([Million Worldwide | ) & &5 & 2% 77 B 2% 1A
K Million Worldwide X i B AR & X E 7 B H
26,899,220 Jt #) 5 18 - I & (X (& /20,000,000/%8
T WBEBRER=ZE—R"F=A=+—H%K-
Million Worldwide® & #it = 1% & £ §% - # & Talent
Vision Limited & &0 31 TA% 17 * ifi Talent Vision Limited
AEERRAE —BUREBNYE - BESEMER
HAREREIGE (KIEET) [EBHA] HERS AR
FIVEEEWE - BRAZBENFBEHNARTBEA
ZE-RE=ZA+—RBARZZE-—R"E=A=+—H

BORE -

RIZE-—RNFZAZTIA RAEEE-ZBIE=
F R B = s LAUREEDragon Oriental Investment
Limited ([Dragon Oriental |) 51%# %5 &R E A
17,340,000 T - WEEBEER =T — =4
=+—H5%M ° Dragon Oriental E BN EW R E %
B HEXBEEA—BANREBNME - BRIES B
BwELERIEIRE (KER]) [EBAM] 1ERS
TIARSIEE EWE - BREZ BB FERRARQA
AA-—T— R "F=-A-t+ABER=ZT—~F=A
=+—Amak-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R M T

HE_ZT—RENA=THIREA
(AETTHIR)

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

The fair values of listed securities are based on current closing
prices quoted on the Stock Exchange. The fair values of the unlisted
investment funds have been determined by reference to the quotation
provided by the administrators of the investment funds on the reporting
date. The Directors believe that the estimated fair values provided by
the administrators of the investment funds are reasonable, and the most
appropriate value at the end of the reporting period.

As at 30 June 2016, available-for-sale financial assets with carrying
amount of approximately HK$65,376,000 (31 December 2015:
HK$110,375,000) have been charged in favour of brokerage firms
as collateral for the Group’s liabilities in respect of its margin trading
account).

BOERAERAR | hHREARS 2016

12. AVAILABLE-FOR-SALE FINANCIAL ASSETS 12. MJHtHEEREE
30 June 31 December
2016 2015
—E-XE —ZT—hF
AA=tB +ZA=+—H
HK$’000 HK$’'000
FEx FHET
(Unaudited) (Audited)
(REER) (& TZ)
Listed investments, at fair value BERATEEFENLETEE
Equity securities listed in Hong Kong REBLEMHRAES 70,172 120,103
Unlisted investment funds FLEMEEES 12,135 30,613
Unlisted equity securities E L TRAEFH - 1,309
82,307 152,025
Impairment VERE = (1,309)
82,307 150,716
Analysed as: A ABATIER :
Non-current assets EMBEE 82,307 150,716

LR R EE TR IR 22 P AT R 1T T (E
EE-FLmREZEESNATEEELERERESE
BARBEINEENBENEE EFHE RE
HEeBBAMRROEALFEERSE NREH
AeERENEE.

RZZ—XEXNA=1+A  EEELE65376,0007%
T(ZZE—RF+=-A=+—H:110,375000/# )
MAELESMEED KA FRALITERASESM
HRBSESEFPMPRBENIERR-

25



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BmR M

For the six months ended 30 June 2016 BHE-ZT—"FAA=THLAEA
(Expressed in Hong Kong dollars) (LABTTHITR)
13. TRADE AND OTHER RECEIVABLES 13. EZREMEWRFE
30 June 31 December
2016 2015
—EB—XE —ZT—hF
ANA=+H +ZA=+—H
HK$’000 HK$’'000
FEx FET
(Unaudited) (Audited)
(REERZ) (fe&=%)
Trade receivables (note (b)) B 5 MR (M5E (D)) 58,728 79,268
Less: Impairment loss (note (c)) R EEE (MEE(C)) (445) (206)
58,283 79,062
Prepayments, deposits and other receivables — TE{ #UE « & & & H b fE W FUIE 26,432 10,000
Amounts due from brokers JE U 42 FIB 5,667 7,318
Amounts due from non-controlling interests ER—HEREA AR
of a subsidiary FEPE R A 2 KB - 217
90,382 96,597
Analysed as: DT ABATIER :
Current assets mENE E 67,329 71,637
Non-current assets ERBEE 23,053 24,960
90,382 96,597
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B % R T

For the six months ended 30 June 2016 BE-ZT—"FA=THIENEA
(Expressed in Hong Kong dollars) (LABTTHITR)
13. TRADE AND OTHER RECEIVABLES (continued) 13. EZRHMEWFIE (&)

(@ Ageing analysis

According to the credit rating of different customers and service
providers, the Group normally allows credit periods ranged from
0 to 90 days (31 December 2015: 0 to 90 days) to its trade
customers.

The ageing analysis of the Group’s trade receivables (net of
allowance for impairment loss) based on due date is as follows:

@

AR 2 AT

BRETAER RRBHEMNOEENR &
SEETHESEPHNEEH RN T0=E
WH(ZE—AF+ZA=+—H:0E290
B) -

REE M E 5 M YRR (F0 B8 E B 1R B
) IRE2IH AR ERE DT T -

30 June 31 December

2016 2015

—E—REF ZT—AF

~NB=+H +=-A=+—H

HK$’000 HK$’'000

FERT FHET

(Unaudited) (Audited)

(REERZ) (& #Z)

Not due K18 Hp 52,723 70,025

Within 1 month past due A E1E A AR 2,138 3,067

More than 1 month but within 3 months ~ # Hi11{& A LA F31E B AR

past due 1,265 2,693
More than 3 months but within 180 HAGE A LA _E128 A LA

12 months past due 1,501 1,860

More than 12 months past due mHER2ME A A E 656 1,417

Amounts past due png Rt 5,560 9,037

58,283 79,062
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

13. TRADE AND OTHER RECEIVABLES (continued)

28

(b)

(©)

HE_ZT—RENA=THILRNEA
(LABTTEIR)

13. BEZRHEMEBYRRE (F)

Loan receivables b) ERER
As of 30 June 2016, included in the Group’s trade receivables BHE_Z-—R"EFXA=ZTH XEEHNE
were loans to customers of approximately HK$41,536,000 SEWERBEREEEXEBERNEPERLY
(31 December 2015: HK$49,356,000) for the Money Lending 41,536,000 L (ZE—AF+=_A=+—
Business. The detailed analysis of loan receivables is as follows: A : 49,356,000/ 7T ) ° FE W E XM o #T a0
T~
Secured Unsecured Total
2HEA EHA @it
30 June 31 December 30 June 31 December 30 June 31 December
2016 2015 2016 2015 2016 2015
ZE-RE —E-1F ZE-NE —“Z-RF —E-RE 2-1F
AAZ+HR +tZA=1-H ~B=+A +=ZA=t-H ~NA=tA +=A=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn Fitn THx T Tix Fi#r
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REER) (E=%) (REEER) (B5%) (REEER) (B5%)
Current B 17,480 12,684 1,003 1,712 18,483 24,396
Non-current JEENER 22,870 24,675 183 285 23,053 24,960
Balance at 30 June 2016/ WZE-~"EXA=+R/
31 December 2015 —I-REt-A=t-H
8% 40,350 37,359 1,186 11,997 41,536 49,536
As at 30 June 2016, the loan receivables of approximately RZE—RNREXNA=ZTH BERERY
HK$13,077,000 (31 December 2015: HK$22,012,000) 13,077,000 T (ZE—HF+=ZA=+—
were secured by the collaterals. The remaining balance H :22,012,000/8 7T.) 5 5 #E3R G VEHE 4 © 8RR
of approximately HK$27,273,000 (31 December 2015: #4927,273,0008 T (ZE—HFE+-A=1+—
HK$15,347,000) was secured by unconditional and irrevocable A : 15,347,000/ 7T ) 79 B 48 {4 2 A~ ] K el 1]
personal guarantees. ABRIEEIR
Impairment of trade receivables (c) EZEWRFNRE

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the impairment
loss is written off against trade receivables directly.

BB ZREGRFARERBIRIDEBE ARG
BRACER - BR IEANSRBIE M U2 SRR Y AT RE 1
REZBEAT BEBREERREZER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R T

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

14. ZBRBBULXFEEIRNEREE

15.

PROFIT OR LOSS

30 June 31 December
2016 2015
—E-XE T —NF
AA=+H +ZA=+—H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REERZ) (feE=%)
Equity securities held for trading at fair value, R A FEEFEREBS LTH
Listed in Hong Kong FIEEBERAKES 459,404 323,082
Analysed as: AMTRATIER :
Current assets REEE 459,404 323,082
The investments represent listed equity securities investments that offer FRREEAAEERARSFBIEUR BB K

the Group the opportunity for return through dividend income and fair
value gains. They have no fixed maturity or coupon rate. The fair values
of listed securities are based on market prices at the end of reporting
period.

As at 30 June 2016, financial assets at fair value through profit or loss
investments with carrying amount of approximately HK$145,711,000
(31 December 2015: HK$319,418,000) have been charged in favour of
brokerage firms as collateral for the Group’s liabilities in respect of its
margin trading accounts.

Financial assets at fair value through profit or loss are denominated in
Hong Kong dollars.

TRADE AND OTHER PAYABLES

15.

AFEEREESRBRN LHRAESRE - ZFR
BYEEFEINHARERE - EMEHFNRTHEET
BERBERROTESL -

R-ZZT—REXNA=Z+H EEEYAE145711,000
BLT(ZZE—RHE+=-A=+—H:319,418,000&
TS BIBEAATEEENGREED KA T
RLTERAAEERERBCESRFMF AR
HAE R R o

BERBHEARTEENRNEREENETIIE

E5 REMENFIER

30 June 31 December

2016 2015

—E—RF —ET—RF

ANA=+H +ZA=+—H

HK$’000 HK$’'000

FET FHET

(Unaudited) (Audited)

(REEFER) (&%)

Trade payables B RAFER 6,737 19,201

Deferred income IEIEUA 7,346 1,247

Deposits received B it e 4,759 72
Amounts due to non-controlling FER— I B A R 2 FEIE R E = B

interests of a subsidiary 2 1,332

Loan notes interest payables EREREEFNE 14,383 4,990

Accrued expenses and other payables FERHE A R H A EFKIE 16,067 26,524

49,294 53,366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AG S M B wmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

15. TRADE AND OTHER PAYABLES (continued)

The ageing analysis of trade payables, based on the date of receipt of
goods/services, is as follows:

HE_ZT—RENA=THILREA

(LABTTHIR)

15. BEZREMEMARE (F)

B RNRIRBERIRE R, IR B HNRE ST

mF

30 June 31 December
2016 2015
—E—RE —ET—RHEF
ARB=+H TZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REERZ) (fe&=z)
Within 3 months 3E A AR 4,788 10,338
More than 3 months but within 12 months 3MER A 128 8 AR 879 8,863
More than 12 months 1218 A LA+ 1,070 -
6,737 19,201
16. LOAN NOTES 16. EXREE

30 June 31 December
2016 2015
—E—REF —T—RHF
ANA=+H +ZA=+—H
HK$’000 HK$'000
THET FHT
Notes (Unaudited) (Audited)
B 5 (REERZ) (&%)
Feb 2015 Notes —ET-RE-REE (@) 3,500 4,500
Jun 2015 Notes ZE-RERARE (b) 19,000 19,000
Aug 2015 Notes —ET-RENAEE (c) 191,000 189,000
213,500 212,500

Analysed as: DITRATIER
Current liabilities mBEE 3,500 -
Non-current liabilities FERBBEE 210,000 212,500
213,500 212,500

30
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R AT

For the six months ended 30 June 2016 BE—_ZT—R"FRA=TRHIAXEA
(Expressed in Hong Kong dollars) (LAETTHITR)
16. LOAN NOTES (continued) 16. EXREE (&)

(@ 6% per annum notes (“Feb 2015 Notes”) (@ GEFEERB(IZE—ARF-AFHE]
Pursuant to a note placing agreement dated 5 February BEBRA-T—RAF - ARBNEREEH
2015, the Group issued 6% unconditional, unsubordinated # B EmE A HREERE AR SRES
and unsecured loan notes in an aggregate principal amount NEAWFEISHER (B1E%B) L8 K&
of HK$4,500,000 to certain subscribers during the period B T3R8 AR 1762 AN & 4858 /24,500,000
commencing on the date of the placing agreement and up to BITHEEE FEEREERERER =
(and including) the date falling on the 15th day of the sixth month T-—RAF_AZEBUBTIE UHER=F
after the date of the placing agreement. The Feb 2015 Notes are —RFZARBEITHE ZBFRE R
denominated in HK$ and will mature on the second anniversary HAR - AN AR E BB A S #2585 41,000,000 7T
of the issue dates of the Feb 2015 Notes. During the Period, Z_E—RFE_AFE-
the Company has redeemed Feb 2015 Notes in an aggregate
principal amount of HK$1,000,000.

(b) 10% per annum notes (“Jun 2015 Notes”) b) 10EFEEB([ZZT—AFXARE]
Pursuant to a note placing agreement dated 26 June 2015, the BEBHAZT—RAF AT AENER
Group issued 10% unconditional, unsubordinated and unsecured EHZ BREHEAHEERESHER
loan notes in an aggregate principal amount of HK$19,000,000 HeENEANSEISEER (BEZH) L
to certain subscribers during the period commencing on the date B AEBERETREAZTIOERSRER
of the placing agreement and up to (and including) the date falling 19,000,000/ T A M1 - IFEE R BIEAE
on the 15th day of the sixth month after the date of the placing REB ZT—RAFANAZBNETIE I
agreement. The Jun 2015 Notes are denominated in HK$ and R ZE—AFNARBRETRBRE _AFD
will mature on the second anniversary of the issue dates of the Hfo
Jun 2015 Notes.

() 9% per annum notes (“Aug 2015 Notes”) () 9EFRERB(IZE—RFENAFRHED
Pursuant to a note placing agreement dated 20 August 2015, the BEBHA-ZT-—RAFNAAZTHNERERAE
Group issued 9% unconditional, unsubordinated and unsecured EmE BEREEHERHEEZEEEHER
loan notes in an aggregate principal amount of HK$191,000,000 HeENEANSISEER (B1EZH) L
to certain subscribers during the period commencing on the date B AEERETREABITIEASHEER
of the placing agreement and up to (and including) the date falling 191,000,000/ TTE (514 - FB (B R EIEFE
on the 15th day of the sixth month after the date of the placing REB ZT—RAFNAZBUETIE I
agreement. The Aug 2015 Notes are denominated in HK$ and BR-ZZE-RF\ARBHITERE BFR

will mature on the second anniversary of the issue dates of the Hio
Aug 2015 Notes.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

17.

32

CONVERTIBLE NOTES

On 31 December 2015, upon completion of the acquisition of additional
14.677% interest in Boom Max International Limited (the “Boom Max
Acquisition”), the Company issued zero coupon convertible notes in an
aggregate principal amount of HK$75,208,200 at an initial conversion
price of HK$0.3 per conversion share (as adjusted to HK$1.5 per
conversion share after the 2016 Capital Reorganisation (as defined
below) becoming effective on 24 May 2016 and subject to further
adjustment(s)) to vendors of the Boom Max Acquisition as partial
consideration for the Boom Max Acquisition. The maturity date of the
convertible notes is the date falling two years after the issue date.
Noteholders shall have the right to convert the convertible notes into
ordinary shares of the Company any time during the conversion period.
If any amount due under the convertible notes remains outstanding on
the maturity date, at the Company’s sole discretion, such amount shall
be redeemed by the Company by issue and delivery by the Company of
a promissory note in favour of the noteholder(s) in the principal amount
equal to 100% of such amount of the convertible notes together with
interest accrued on the overdue sum at an interest rate which is the
lower of () HIBOR plus 1.5% per annum and (i) 4% per annum, and
will be due to mature on the first anniversary date of the issue of the
promissory note. At any time on or prior to the maturity date, at the
sole discretion of the Company, the Company may cancel and redeem
such amount outstanding under the convertible notes at 100% of such
outstanding amount. The terms and conditions of the convertible notes
are summarised in the Company’s announcements dated 13 August
2015 and 16 September 2015 and the Company’s circular dated 23
November 2015.

The convertible notes contain three components, equity, liability and
derivative components.

HE_ZT—RENA=THILRNEA

(AETTHIR)

17.

Equity
component
3P
HK$'000
FET

TRBRRE

RZZE—AF+ZA=+—H K KEBoom Max
International Limited¥E 5N 4.677%#z ([Boom Max
WEEE]Z ARARRVSEREGRLBERMD
03B T (RZE—R"ERATH(EERE TR
T-RNFRAZ+MNAEREARRERLRRKNG
1.5/ 70 R Al V3 — P 38 58 ) [ABoom Max Wi 18 2
BT BTG #R%5E /75,208,200 LA T B AR =
& - EBBoom MaxWiiEEEH 7 HH R B [ IRIRE
BB ARTHRRAMNEER RESAEAR
R R IR B E S AT RRER AR AR AT E
AR o i AT IRAR AR IE T ] FE T SRIER BB B R
BE FHESHEBAEARREENEER  FX AR
RAMBBFHAEAFELRIN RS EESERE@A
BB S E100%M &N EE ERE RS
HHEEFE - FEABONEBRITRZER SIMNEF
1.5 R (i) & P EAE M EAKE - WHEREATE S BIR
m—EEE BB R B E B BTEMERE - AR
ARl 2 BB R ERAREESFEA100%:T 88 R E
AMBRERE TN EBAREESE I RREENK
HEEERARFTBBRAA T —AF N \AT=AK
ZE-RAFNATAANAEAREARFTHRAAE S
T-AFT+—AZ+=B/BERAR -

AMEREE e BAKTETAZERNS -

Derivative
component
TETERS
HK$'000
FET

Liability
component
L)
HK$'000
FET

Total
@t
HK$'000
TET

Issue of convertible notes and RZT—RFE+ZA=+—H
at 31 December 2015 (audited) and (BEZ)RRZZ—RF
at 1 January 2016 —R—BRITTARERE

Effective interest expenses for the Period AN HAR B EX R 8575

25,655
- 1,632 -

68,525 (21,564) 72,616

1,632

RZE—R"FRA=1H
(REEZ)

At 30 June 2016 (unaudited)

25,555

70,157 (21,564) 74,148
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B % R T

HE_ZT—RFEANA=THIREA

For the six months ended 30 June 2016

(Expressed in Hong Kong dollars)

(AETTHITR)

18. SHARE CAPITAL 18. B
Nominal value Number of
per share shares Amount
BREE RGEE &8
Note HK$ ’000 HK$'000
B = BT Fk TR
Authorised: EE:
Ordinary shares LEk
At 1 January 2016 RZE-X"F—HA—H 0.01 80,000,000 800,000
Share consolidation B tn & of (@) 0.05 (64,000,000) -
Capital reduction and share subdivision % 7 Hll 3 & A% 17 47 48 (a)(il 0.01 64,000,000 -
At 30 June 2016 (Unaudited) RZE—RERA=1H
(REEER) 0.01 80,000,000 800,000
Issued and fully paid: ERTRER:
Ordinary shares Eak
At 1 January 2016 RZZE—R"E—A—H 0.01 1,234,579 12,346
Share consolidation B tn & of (@) 0.05 (987,663) -
Capital reduction and share subdivision & 7% Il &t K % 15 #r 48 (a)(ii 0.01 - (9,877)
At 30 June 2016 (Unaudited) RZE—R"F A=1H
(REEER) 0.01 246,916 2,469

(@ 2016 Capital Reorganisation

The capital reorganisation of the Company (‘2016 Capital
Reorganisation”) was approved by the shareholders of the
Company (“Shareholders”) at the annual general meeting of the
Company held on 23 May 2016 and became effective on 24 May
2016. The 2016 Capital Reorganisation involved the following:

) Share consolidation

Pursuant to the share consolidation (2016 Share
Consolidation”), every five issued and unissued shares of
the Company of HK$0.01 each were consolidated into one
consolidated share of HK$0.05 each (“2016 Consolidated
Share”) and the total number of the 2016 Consolidated
Shares in the issued share capital of the Company
immediately following the 2016 Share Consolidation was
rounded down to a whole number by cancelling any
fraction in the issued share capital of the Company arising

from the 2016 Share Consolidation.

BOERAERAR | AR S 2016

() =F—XRERAEMH

ARBRAER ([ZE—RFERAZEA])
BERZZE—AFREAZ+t=ARTHAR
AIRRBFEASEADRRE ([RR])H

;R e

NERAZTHBEEY-—

T RERAEA SR TFIZER:

U

=

BREEODEH ([ZE—REFERNHE
Bt1) - B EREEC.OVE T AR A
BRITRARBETHORNERBA G
R—REREEC.05E T A FH k)
(IZZ—RNFAHKM]) MR ERE
TR -RERMHAHRADRBET
BB B RESHROHEHE
FBRTHARBRE T —REFRNE
Bt EEMEM TR E BITRAME
BREH-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AG S M B wmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

18. SHARE CAPITAL (continued)

34

(@)

2016 Capital Reorganisation (continued)

(@)

Capital reduction and share subdivision

- the issued share capital of the Company was
reduced through a cancellation of the paid-up
capital of the Company to the extent of HK$0.04
on each of the issued 2016 Consolidated Shares
such that the nominal value of each issued 2016
Consolidated Share was reduced from HK$0.05 to
HK$0.01 (2016 Capital Reduction”);

- immediately following the 2016 Capital Reduction,
each of the authorised but unissued 2016
Consolidated Shares of HK$0.05 each was sub-
divided into 5 new shares of HK$0.01 each of the
Company; and

- the credit of approximately HK$9,877,000 arising
from (a) the reduction of paid-up capital and (b) the
cancellation of any fractional 2016 Consolidated
Share in the issued share capital of the Company
arising from the 2016 Share Consolidation was
transferred to the contributed surplus account of the
Company within the meaning of the Companies Act
1981 of Bermuda.

Upon the 2016 Capital Reorganisation becoming
effective on 24 May 2016, the authorised share
capital of the Company was HK$800,000,000 divided
into 80,000,000,000 shares of HK$0.01 each, of
which 246,915,825 shares were in issue and the
aggregate nominal value of the issued share capital
was approximately HK$2,469,000. Details of the 2016
Capital Reorganisation are set out in the Company’s
announcements dated 29 February 2016 and 23 May
2016 and the Company’s circular dated 20 April 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

19.

20.

RESERVES

The amounts of the Group’s reserves and the movements therein for
the Period and the same period of previous year are presented in the
unaudited condensed consolidated statement of changes in equity.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

BOERAERAR | AR S 2016

AR S B % R AT

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

19.

20.

i
FAEBRFAHRREFRBOEESEREBNRA
BEXMARS ERBBHRIIR-

ERMITANAFEENE

APEEETS2AEZANAERNERFRS
S I Sk B R A (S ST V(B AR o IR
BEAATFEESEFENRTEER BIETEAQF
EBENGETZBABUBELD B =5

E—RBARE : AEHA NG EABEHEREE
HBENERTIZRE CREHE) -

FE_MBARE  ERAEENEEXBEVERS
ABUR MIESE — AT BEEMNRE-

F=RBABE - AERAARNTHEEHABE-

35



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M BmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in

circumstances that caused the transfer.

(@) Disclosures of level in fair value hierarchy at 30 June 2016 and 31

HE_ZT—RENA=THILRNEA
(AETTHIR)

20. EMTANAFEENE (&)

AEENBRRAEABEEMRE A RSB
AR = ERRIEAREHIER -

@ RIE-—RENA=TENR-Z—AE+_A

December 2015: =+ —BEMNAFEESHEE:
Fair value measurements using: Total
AVEEGEMABR: st
Level 1 Level 2 Level 3 30 June 2016
—E-XE
DESCRIPTION 3 £-% e FZR AA=tH
HK$’000 HK$’000 HK$’000 HK$’000
TERT FHET TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REBERZ) (RBER)
Recurring fair value REMATEETE:
measurements:
Financial assets SHEE
Financial assets at fair value BRBRADTEE
through profit or loss SRS RIEE
Listed securities FHESR 459,404 - - 459,404
Available-for-sale financial assets AHLESREE
Listed securities FHESR 70,172 - - 70,172
Unlisted investment fund FLTEREES - = 12,135 12,135
Derivatives financial instruments TESRBIA - = 21,564 21,564
Total Foey 529,576 - 33,699 563,275
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

AR S B % R T

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

20. FAIR VALUE MEASUREMENT OF FINANCIAL 20. EWMTANQFEETE (&)

INSTRUMENTS (continued)

(@)  Disclosures of level in fair value hierarchy at 30 June 2016 and 31 @ RZEBE—ARENA=ZTHER=ZZE—AF+=A

December 2015: (continued)

THORATEESHEE: (&)

Fair value measurements using: Total
ATFEEMAEMAER: st
31 December
Level 1 Level 2 Level 3 2015
—Z-FF
DESCRIPTION E3r E-& E-H £=/ +tZR=t-H
HK$'000 HK$'000 HK$'000 HK$'000
TR TiET TAT FTAT
(Audited) (Audited) (Audited) (Audited)
(8 %=%) (8&5%=%) (fe®&%) (&%)
Recurring fair value REMATEETE:
measurements:
Financial assets CHEE
Financial assets at fair value BRBRADTEE
through profit or loss SIS RIEE
Listed securities EmES 323,082 - - 323,082
Available-for-sale financial assets AHLESREE
Listed securities EmEH 120,103 - - 120,103
Unlisted investment funds ELETRERS - - 30,613 30,613
Derivatives financial instruments TESRMTA - - 21,564 21,564
Total Foey 443,185 - 52,177 495,362
There were no transfers between levels 1, 2 and 3 during the Period/the WAHE, —E—hFFN - F— ZR=H2EL
year in 2015. e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AG S M B wmR M

For the six months ended 30 June 2016 BE_ZT—R"FRA=THILXEAR
(Expressed in Hong Kong dollars) (LAETTIIR)
20. FAIR VALUE MEASUREMENT OF FINANCIAL 20. 2RITANAFEESE (&)
INSTRUMENTS (continued)
(b)  Recondiliation of assets/(liabilities) measured at fair value based () REF=-HEAFEEAENEE/ (BE)
on level 3: HiR:
30 June 2016
—E-XEXA=tH
Derivative Unlisted
financial investment
instruments funds
fTEEMIAE FLHTREES
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RBEX) (RBEX)
At 1 January 2016 RZE—R"F—HA—H 21,564 30,613
Settlements w1 - (21,000)
Total gains recognised M58 B R W 258
— in profit or loss @ —Em" - (3)
— in other comprehensive income —Hi 2wk - 2,525
At 30 June 2016 R-ZZTE—RFA=+H 21,564 12,135
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(b) Reconciliation of assets/(liabilities) measured at fair value based
on level 3: (continued)

AR S B % R AT

BE_ZT—RFRA=THIREAR
(LABTTEIIR)

20.

EMITANAFEESE ()
) REF=REATEEFHENEE (BH)
YR (4)

31 December 2015
—E-RE+-A=1+—H

Derivative Unlisted
financial investment Performance
instruments fund shares
THEEmMIA FLMREES ES 4
HK$'000 HK$'000 HK$'000
THET FHET FHET
(Audited) (Audited) (Audited)
(EFEZ) (E#EZ) (8 ®Z)
At 1 January 2015 R-ZE—hA%—A—H - 11,006 (14,331)
Purchases/ additions BE/AE 21,564 21,000 -
Distributions Ik - (2,639) -
Settlements M) - - 13,165
Total gains recognised RTFIE B R W R
—in profit or loss —Em - - 1,166
— in other comprehensive income -HizmEks - 1,246 -
At 31 December 2015 W-—Z-RHE+=A=+—A 21,564 30,613 -
® Included in other gains or losses ® T AH M s Sk 18

The total gains recognised in other comprehensive income are
presented in fair value gain on available-for-sale financial assets
in the unaudited condensed statement of profit or loss and other
comprehensive income.

The total gains recognised in profit or loss including those for
liabilities held at the end of reporting periods are presented in
“Other revenue and other gains and losses” in the unaudited
condensed statement of profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BmR M

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

21.

COMMITMENTS

Capital Commitments

Capital commitments at the end of the reporting periods are as follows:

HE-ZT

—RERA=THIERNEA

(LABTTEIR)

21. &g

BRAE

MG RROEAASEDT :

Contracted but not provided for:
— acquisition of subsidiaries (note 22a)
— development cost for intangible assets

ERTAEREE

22. EVENTS AFTER THE REPORTING PERIOD

40

(@

Acquisition of AP Group Investment Holdings Limited

On 13 June 2016, the Group entered into a sale and purchase
agreement (“AP Group SP Agreement”) to acquire 51% of
the equity interest of AP Group Investment Holdings Limited
(“AP Group”) from an independent third party (“AP Vendor”),
at the consideration of HK$20,400,000 (subject to downward
adjustment), which was settled by way of allotment and issue of
40,800,000 ordinary shares of HK$0.01 each of the Company
(“Consideration Shares”), credited as fully paid, at an issue price
of HK$0.50 per Consideration Share pursuant to the general
mandate granted in the annual general meeting of the Company
held on 23 May 2016.

Pursuant to the AP Group SP Agreement, in the event that
the audited consolidated profit after tax of AP Group and its
subsidiaries attributable to owners of AP Group for the period
from 1 January 2016 to 31 December 2017 is less than
HK$16,000,000, the AP Vendor shall, and the guarantor shall
procure the AP Vendor to, pay to the Group (or to its order) an
adjustment amount in cash in the manner prescribed under the
AP Group SP Agreement. Completion of the acquisition took
place on 1 July 2016. Details of such acquisition are set out in
the Company’s announcements dated 13 June 2016, 23 June
2016 and 1 July 2016.

—URERBHTE & R) (MfsE22a)
—EBIVEENRERE

22, #{E

(@

30 June 31 December
2016 2015
—E—REF ZT—AF
ANA=+H +ZA=+—H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REERZ) (&%)
20,400 -
- 26,586
20,400 26,586
%=l
WEEHEBEZERERLT
RZZE-—R"ERA+T=B KEETZ—1H
Ea‘fﬁ%m(&%ﬁ‘%@i‘ééﬁﬁ )ﬂ—%ﬁ
NEZA(BEHEFUBEEZHEEZER
ﬁﬁﬁ A ([BHEE]) 251%KE REA
20,400,000/ 7T (A ) @ wmipiRERAER
D ([RERD])0.508 T2 31718 - Bl 3 k3

7740,800,000/% & f& T & A0.0178 7T Z N A A
LERARIIERR 2 RERD 2 T
MRERGRAREARRAR=ZZ—XRFHA
ZH=ARTZRRAFAKE ERE 2 —HBIER
AT

BEEHEBERDGZ MEVEEES AR
HEHEERAENBARIE S —XRF—HA—
ARE-_ZT—+tF+-A=+—HIHBEZE
ERBRB RS E N 2 7016,000,000% 7T - A
EHEIRERABRCENEFRBEI &
EEEMEARTEZANURAAER (3
HERZAD)XNHAERSFE - X KEEE
BERZZT—AR"F+HA—Ri#ETe ﬁ?ﬁ%ﬁ”&ﬁﬁ$
BZHBEERNARGIHS A /\i/\ﬂ
+=H - ZZE—R"F~AZ+= El&
FLtA—BzRAE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016
(Expressed in Hong Kong dollars)

22. EVENTS AFTER THE REPORTING PERIOD
(continued)

(b)

Issuance of subscription shares under general
mandate

On 13 June 2016, the Company entered into a subscription
agreement with a wholly-owned subsidiary of the AP Vendor
(“subscriber”) pursuant to which the subscriber has conditionally
agreed to subscribe for, and the Company has conditionally
agreed to allot and issue, 8,583,000 ordinary shares of HK$0.01
each of the Company (“Subscription Shares”) at the price of
HK$0.50 per Subscription Share. Completion of the subscription
took place on 1 July 2016. The Subscription Shares were
allotted and issued under the general mandate granted in the
annual general meeting of the Company held on 23 May 2016,
which has not been used since its grant save as contemplated
under the AP Group SP Agreement. The net proceeds were
approximately HK$4 million and would be used by the Group as
its general working capital. Details of such subscription are set
out in the Company’s announcements dated 13 June 2016, 23
June 2016 and 1 July 2016.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BEEEFN®RIM

BUSINESS REVIEW

Software Business

During the Period, the Software Business recorded turnover and segment
profit of approximately HK$63,697,000 (2015: HK$71,719,000) and
approximately HK$36,032,000 (2015: HK$47,088,000) respectively. The
deteriorating performance of the Software Business was mainly due to the
volatility of the global economy, as well as keen competition in the information
technology market.

In the face of ever-evolving security threats, new virus, malware and spyware,
Boom Max International Limited and its subsidiaries (the “Boom Max Group”)
strive to strengthen its foothold in the competitive market by further expanding
and enhancing the current product portfolio in order to address the changing
market needs. The Boom Max Group continues to focus on the development
and refinement of its products, including but not limited to its flagship anti-
virus products—Advanced SystemCare, Driver Booster, Smart Defrag,
Game Booster, Mac Booster and Random Password Generator. Based on
the internal sale database of the Boom Max Group, the Boom Max Group’s
products have over 33 million new free and paid active users (which refer
to users who have subscribed for the products at least one time during the
Period) during the Period (2015: 44 million).

Money Lending Business

Citi Profit Finance Limited, an indirect wholly-owned subsidiary of the
Company, and GEO Finance Limited, an indirect non-wholly owned subsidiary
of the Company, are holders of money lenders licences under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong). The Group has
adopted money lending policy and procedure manual which provide guidelines
on the handling and/or monitoring of money lending procedures according to
the Money Lenders Ordinance.

The Group recorded a stable growth in loan interest income and segment
profit under this business segment for the Period, which amounted to
approximately HK$3,031,000 (2015: HK$1,520,000) and approximately
HK$2,531,000 (2015: HK$1,176,000) respectively. The growth was mainly
attributable to the expanding subordinate property mortgage loan business.
Leveraging on our stringent control on loan applications, the Group has not
recorded any doubtful or bad debt in its money lending activities during the
Period. The aggregate amount of loan receivables as at 30 June 2016 was
approximately HK$41,536,000. The Group will continue to develop and
expand its money lending business with prudent credit procedure in order
to safeguard its capital and with business development strategies to strike a
balance between business growth and risk management.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

Insurance and MPF Schemes Brokerage Business

GET Mdream Wealth Management Limited (“GMD”), an indirect non-wholly-
owned subsidiary of the Company, is a registered member of the Professional
Insurance Brokers Association (“PIBA”) and is principally engaged in carrying
on long term (including linked long term) insurance and general insurance lines
of business. GMD is also engaged in MPF schemes brokerage business in
Hong Kong.

GMD endeavours to provide its customers with professional, impartial and
comprehensive wealth management services, and continues to expand new
business actively with flexible and innovative spirit. During the Period, the
Insurance and MPF Schemes Brokerage Business recorded turnover and
segment profit of approximately HK$33,319,000 (2015: HK$47,820,000) and
approximately HK$1,318,000 (2015: HK$4,382,000) respectively. The decline
was mainly attributable to the volatility of the global economy and keen market
competition.

Corporate Management Solutions and I.T. Contract Services
Business

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation business to corporate clients mainly in Hong Kong via its
indirect wholly-owned subsidiaries, e-Perfect IT Limited and Wafer Systems
(Hong Kong) Limited (“Wafer HK”).

The turnover and the profit derived from this business segment for the

Period were approximately HK$28,728,000 (2015: HK$58,750,000) and
approximately HK$3,816,000 (2015: HK$7,642,000) respectively.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BEEEFN®RIM

Securities Investment Business

The segment profit for this business segment for the Period amounted to
approximately HK$10,704,000 (2015: HK$19,493,000) while the segment
loss during the three months ended 31 March 2016 was approximately
HK$82,041,000. Such profit was mainly attributable to the combined effects
of the fair value gain on financial assets at fair value through profit and loss
(“FVTPL Financial Assets”) of approximately HK$19,679,000 and the net loss
on disposal of available-for-sale financial assets (‘AFS Financial Assets”) of
approximately HK$7,795,000 during the Period.

As at 30 June 2016, the FVTPL Financial Assets and the AFS Financial
Assets with fair value of approximately HK$459,404,000 and HK$82,307,000
respectively consisted of 11 investment items, 10 of which are shares of
companies listed on the Stock Exchange while the remaining one is unlisted
investment fund. Two of the aforesaid investment items held by the Group,
i.e., the shares of (i) Convoy Financial Holdings Limited (stock code: 1019),
and (i) First Credit Finance Group Limited (stock code: 8215) were valued
at approximately HK$284,224,000 and HK$173,756,000 respectively,
representing approximately 19.6%, and 12% of the Group’s total asset value
as at 30 June 2016 respectively and approximately 52.5%, and 32.1% of
the total value of the securities investment of the Group of approximately
HK$541,711,000 (comprising the AFS Financial Assets and the FVTPL
Financial Assets) as at 30 June 2016 respectively.

Convoy Financial Holdings Limited and its subsidiaries are principally engaged
in (i) independent financial advisory business; (i) money lending business;
(i) proprietary investment business; (iv) asset management business; and
(v) corporate finance advisory services. As at 30 June 2016, the Group held
800,630,000 shares of Convoy Financial Holdings Limited, representing
approximately 5.4% of its total issued shares.

First Credit Finance Group Limited and its subsidiaries are principally engaged
in money lending business. As at 30 June 2016, the Group held 718,000,000
shares of First Credit Finance Group Limited, representing approximately
19.8% of its total issued shares.

In view of the recent unstable global equity markets and volatile financial
market in Hong Kong, this business segment carries material price risk in
its nature. The Board will monitor closely the performance of its investment
portfolio.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

FINANCIAL REVIEW
Turnover

During the Period, the turnover of the Group was approximately
HK$129,031,000, representing a decrease of approximately 29% compared to
the turnover of approximately HK$181,770,000 for the corresponding period in
2015. The turnover for the Period was mainly contributed by the turnovers of (i)
the Software Business of approximately HK$63,697,000, (i) the Insurance and
MPF Schemes Brokerage Business of approximately HK$33,319,000 and (i)
the Corporate Management Solutions and I.T. Contract Services Business of
approximately HK$28,728,000.

Gross profit

The gross profit of the Group for the Period decreased by approximately
18.3% to approximately HK$73,770,000 from approximately HK$90,325,000
for the corresponding period in 2015.

Finance costs

The finance costs of the Group increased from approximately HK$313,000
for the corresponding period in 2015 to approximately HK$11,335,000 for the
Period. The increase in finance costs was mainly due to the issue of loan notes
by the Company during the period from April 2015 to January 2016.

Profit for the Period

The Group recorded a net profit of approximately HK$22,926,000 for the
Period (2015: HK$58,306,000). The net profit for the Period mainly comprised
(i) the segment profit of approximately HK$36,032,000 contributed by the
Software Business and (i) the segment profit of approximately HK$10,704,000
contributed by the Securities Investment Business.

The profit attributable to owners of the Company was approximately
HK$11,736,000 for the Period as compared with the profit attributable
to owners of the Company of approximately HK$37,625,000 for the
corresponding period in 2015.
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Liquidity, financial resources and capital structure

As at 30 June 2016, the Group’s cash and cash equivalents and pledged
deposit amounted to approximately HK$135,124,000 (31 December 2015:
HK$216,910,000), which were principally denominated in Renminbi, United
States dollar and Hong Kong dollar (31 December 2015: Renminbi, United
States dollar and Hong Kong dollar). As at 30 June 2016, the aggregate
principal amounts (excluding loan interest payable) of the loan notes and
convertible notes repayable within a period of more than 1 year but not
exceeding 2 years were approximately HK$285,208,000.

The Group generally finances its operation by (1) internally generated
resources, (2) proceeds raised from the Rights Issue (as defined below)
conducted by the Company in 2015, and (3) proceeds raised from issue of the
Aug 2015 Notes by the Company during the Period.

Rights issue

On 24 February 2015, the Board proposed a rights issue on the basis of
three rights shares for every one share (the “Rights Issue”) held on the record
date at the subscription price of HK$0.35 per share (the “Rights Share”)
which represented a discount of approximately 59.8% to the theoretical
closing price of HK$0.87 per share of the Company, based on the closing
price of HK$0.087 per share of the Company immediately prior to the capital
reorganisation of the Company in 2015 becoming effective as quoted on the
Stock Exchange on 24 February 2015, being the date of the underwriting
agreement. The Directors considered that it was prudent to finance the
Group’s long term growth by way of the Rights Issue which would not
only strengthen the Group’s capital base and enhance its financial position
without increasing finance costs, but also allow all qualifying Shareholders
the opportunity to participate in the growth of the Group through the Rights
Issue at a price lower than the then current market price of the shares of the
Company. The Rights Issue was approved by the independent Shareholders at
the special general meeting of the Company held on 11 May 2015.

Upon the completion of the Rights Issue in June 2015, 586,237,461 ordinary
shares of the Company were issued. The aggregate nominal value of the
Rights Shares was approximately HK$5,862,000. The net proceeds from
the Rights Issue were approximately HK$196,500,000, and on this basis,
the net price per Rights Share was approximately HK$0.336. Details of the
Rights Issue are set out in the Company’s announcements dated 24 February
2015, 20 March 2015, 10 April 2015, 11 May 2015, 12 May 2015 and 15
June 2015, the Company’s circular dated 22 April 2015, and the Company’s
prospectus dated 22 May 2015.
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The actual use of the net proceeds of the Rights Issue as at 30 June 2016

was as follows:

Intended or changed use of the net proceeds

Net proceeds from the Rights Issue of approximately
HK$196.5 million were intended to be used in the
following manner:

(0] Approximately HK$20 million for funding part
of the consideration for the acquisition of
100% of the issued share capital of Milion
Worldwide and a sum of HK$26,899,220
owing from Million Worldwide and its
subsidiary to the vendor (“Million Worldwide
Acquisition”) (note a);

(i Approximately HK$50 million for funding the
Money Lending Business;

(i) Approximately HK$41 million for future
potential investment in listed and/or unlisted
securities (note b);

(iv) Approximately HK$1 million for future potential
acquisitions or investments which were
related to the Insurance and MPF Schemes
Brokerage Business (note b);

(v) Approximately HK$17.9 millon for setting
part of the consideration of the acquisition
of a commercial unit in Central, Hong Kong
(“Property Acquisition”) (note c);

(vi) Approximately HK$20.1 million for other future
investment opportunities of the Group (note c);

(vil) Approximately HK$36 million for future
potential acquisition of properties; and

(viil) Approximately HK$10.5 million for general
working capital of the Group
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Actual use of the net proceeds
as at 30 June 2016

Approximately HK$18,000 used for the
legal and professional fees regarding the
incorporation of a company in Hong Kong
for the Intended Business (as defined
below)

Approximately HK$20 milion used for
funding part of the consideration for the
Milion Worldwide Acquisition

Approximately HK$50 milion used for the
Money Lending Business which is one

of the principal business activities of the
Group

Approximately HK$41 milion used for the
investment in securities

Approximately HK$1 million used

for professional fee in relation to the
acquisition of 100% interest of Trendmode
Holdings Limited (“Trendmode Acquisition”)

Approximately HK$17.9 millon used for
paying part of the consideration of the
Property Acquisition

Approximately HK$20.1 million used for
paying part of the deposit of the Boom
Max Acquisition

Approximately HK$36 milion used for
funding part of the consideration of the
Property Acquisition

Approximately HK$10.5 millon used for
investment in listed securities and unlisted
investment funds which is one of the
principal business activities of the Group
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Note a:

It was disclosed in the Company’s prospectus dated 22 May 2015 that, among others,
approximately HK$20 million of the net proceeds from the Rights Issue would be used for
funding the incorporation of a company in Hong Kong to be wholly-owned by the Group
to carry on Type 1 (dealing in securities) regulated activity under the Securities and Futures
Ordinance (the “SFO”) (Chapter 571 of the Laws of Hong Kong) (the “Intended Business”).
As at 11 March 2016, in view of the uncertain and fluctuating securities market, the
Board decided to delay the plan for carrying on the Intended Business and intended to
use the said HK$20 million for funding part of the consideration for the Million Worldwide
Acquisition. The Company will continue to observe the market condition and review the
plan for developing the Intended Business. Details of such change are disclosed in the
Company’s announcement dated 11 March 2016.

Note b:

It was disclosed in the Company’s prospectus dated 22 May 2015 that, among others,
approximately HK$80 million of the net proceeds from the Rights Issue would be used for
future potential acquisitions or investments which were related to the Insurance and MPF
Schemes Brokerage Business (including the Trendmode Acquisition). As at 22 December
2015, since the Trendmode Acquisition was terminated and approximately HK$1
million out of the proceeds was used for professional fee in relation to the Trendmode
Acquisition, the Group intended to use the remaining HK$41 million out of the proceeds
for future potential investment in listed and/or unlisted securities. Details of such change
are disclosed in the Company’s announcement dated 22 December 2015.

Note c:

It was disclosed in the Company’s prospectus dated 22 May 2015 that, among others,
approximately HK$80 million of the net proceeds from the Rights Issue would be used
for future potential acquisitions or investments which related to the Insurance and MPF
Schemes Brokerage Business (including the Trendmode Acquisition). As at 10 August
2015, the Group had not identified any potential investment opportunity which was
related to the Insurance and MPF Schemes Brokerage Business and the Group intended
to use approximately HK$17.9 million to fund the partial consideration of the Property
Acquisition. The Company also intended to use approximately HK$20.1 million for
other future potential investment opportunities of the Group. Details of change of use of
proceeds from the Rights Issues are disclosed in the Company’s announcement dated 10
August 2015.
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Issue of the Aug 2015 Notes

On 20 August 2015, the Company as issuer and Jun Yang Securities
Company Limited as placing agent (the “Aug 2015 Placing Agent”) entered
into a placing agreement pursuant to which the Aug 2015 Placing Agent
agreed to act as placing agent of the Company, on a best endeavour basis,
to procure the placee(s) to subscribe for the Aug 2015 Notes to be issued
by the Company in an aggregate principal amount of up to HK$300,000,000
maturing on the second anniversary after the issue date of the notes at the
placing price equal to 100% of the principal amount of the Aug 2015 Notes
(the “Aug 2015 Placing”). The Directors considered that the Aug 2015 Placing
represented an opportunity to obtain funding, which was intended to be used
for the investment in listed securities and unlisted funds which is one of the
principal activities of the Group.

The placing period ended on 15 February 2016. The Aug 2015 Notes in
an aggregate principal amount of HK$191,000,000 were issued to certain
subscribers who subscribed for the Aug 2015 Notes during the period from
10 September 2015 to 29 December 2015. As at 30 June 2016, the net
proceeds of approximately HK$185,270,000 (after deduction of commission
to Aug 2015 Placing Agent and other expenses of the Aug 2015 Placing) were
used for the investment in listed securities. Details of the issue of the Aug 2015
Notes are set out in the Company’s announcements dated 20 August 2015,
30 September 2015, 2 November 2015, 30 November 2015, 31 December
2015 and 15 February 2016.

2016 Capital Reorganisation and change in board lot size in May 2016

The 2016 Capital Reorganisation was approved by the Shareholders at the
annual general meeting of the Company held on 23 May 2016 and became
effective on 24 May 2016. Upon the 2016 Capital Reorganisation becoming
effective, the board lot size for trading of the shares of the Company has been
changed from 5,000 to 6,000.

The Directors considered that the 2016 Capital Reorganisation would increase
each board lot value, enabling the Company to comply with the trading
requirements under the GEM Listing Rules and keep the par value of the new
shares at a lower level that can facilitate the Company’s future fund raising
activities. The credit in the contributed surplus account of the Company arising
from the 2016 Capital Reduction can enable the Company to set off part
of its accumulated loss of the Company as at 31 December 2015 and may
be applied in the future for distribution to the Shareholders or in any manner
permitted by the laws of Bermuda and the bye-laws of the Company. The
change in board lot size can maintain the trading value for each board lot at a
reasonable level to attract investors.

BOERAERAR | hHREARS 2016

BEEEFN®R DM

BT —FE-HnFARZE

RZZE—RFENAZ+A KD8 (EAETA)EEBE
HFAEBRAR (ERERERRE) ([ZZ—AFNARENRE])
AIVEERE B —T-REFN\AREREREERLK
ARMEERE  REABNREREARA  REESERELR
A T BT AN 4858 & % A300,000,0007% 7T I A 2 4% 2
TESMEE EENN_S-AF N \AZE REBHES
REZZE—AFNAZBEARELEI00% ([ZT—RFN\ARE
EH]) - BERAE T RAFN\ARESEEINESELHN
R EHESERAERENR EMBELFRIELTES (AE
ENFEXKz—) -

REHR_-_Z—AF_A+ABER-ASREA
191,000,000 TH =T —HFNAZBEEHT TR -Z
—RAFNA+AEZZE—RAFTAZ+HhBHERE=
T-AFN\AZBNETREA-RZZE—XEA=1
B FTS 5B /F5849185,270,0008 7T (1 —ZT—HF/\ A
REREAER-_E—AF N \AREEEEMASE)EHA
WRELHBES - ARERT_T—AFE\AZBNFEBEIR
ARRAA_T—RAFENAZ+H —ZE—AFHLA=ZT
H - ——haE+—A-H ——HF+—A=+H =
T-—hAF+ZA=+—HBHERZZE—AE-A+HEMNRE-

R E—NFRFET - E—NFRABHALXRENE

FEEEN

ZE-RERAEADEBREAARRAN=ZE—FHA
ZH=AETZRFRAFAE LIETHR - FHA
ZHOAER-RZT—RNERAEAEUE BEEAR
AIIR1D 9 F F B = B {1 H5,0000% F 2 46,0008

EERA T RFRAEHESENETFEREELER"
SARANEEIZER ETRBOZZRE WK EE
ERNBIEKRFE KM AEEARR B R RETEREED A
REABHBHRERTE—Z — NFERABR M ESNERA
BARRBHEBOARBAR_ZE-—REF+_A=+—HH
REER YAERRBRARRER DK SABREE
PIRARRN AR AFNERNTNER - ERBFEE
BUASETRIBEAFNAEKRFE ARSIRES -

49



MANAGEMENT DISCUSSIONS AND ANALYSIS

BEEEFN®RIM

As at 30 June 2016, the issued share capital of the Company was
HK$2,469,158.25 divided into 246,915,825 shares of HK$0.01 each. Details
of the 2016 Capital Reorganisation and the change in board lot size are set out
in the Company’s announcements dated 29 February 2016 and 23 May 2016
and the Company’s circular dated 20 April 2016.

Gearing ratio

As at 30 June 2016, the total assets of the Group were approximately
HK$1,450,236,000 (as at 31 December 2015: HK$1,434,324,000), whereas
the total liabilities were approximately HK$385,701,000 (31 December 2015:
HK$380,503,000). The gearing ratio of the Group, calculated as total liabilities
over total assets, was 26.6% (31 December 2015: 26.5%).

Interim dividend

The Board has resolved not to declare any interim dividend for the Period
(2015: Nil).

Charges on the Group’s assets

As at 30 June 2016, the Group’s pledged bank deposits of approximately
US$80,000, HK$1,003,000 and HK$1,012,000 (in aggregate, approximately
HK$2,637,000) (31 December 2015: in aggregate, approximately
HK$2,633,000) represented deposits pledged to banks to secure banking
facilities to the extent of HK$2,500,000 (31 December 2015: HK$2,500,000)
granted to the Group. The deposits are in United States dollars, Hong Kong
dollars and Hong Kong dollars with terms of 6 months, 1 month and 1 month
respectively and at fixed interest rates of 0.05% per annum, 0.3% per annum
and 0.15% per annum respectively.

As at 30 June 2016, the Group had undrawn banking facilities of
approximately HK$2,475,000 (as at 31 December 2015: HK$2,359,000).

As at 30 June 2016, listed securities held by the Group with a total
carrying amount of approximately HK$211,087,000 (31 December 2015:
HK$429,793,000) were charged in favour of brokerage firms as collateral for
the Group’s liabilities in respect of its margin trading account. As at 30 June
2016, the Group did not use the credit facilities.
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RISK FACTORS

Foreign exchange exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollars and United States dollars.

United States dollars is the main currency transacted by the Group. Since
Hong Kong dollars remains pegged to the United States dollars within a
defined range, the Group is not exposed to any significant foreign exchange
risk against the United States dollars and has not entered into any foreign
exchange contract as hedging measures. The Directors did not consider
the Group was significantly exposed to any foreign currency exchange risk.
Notwithstanding the above, the Group manages its foreign currency risk
against other currencies by closely monitoring the movement of the foreign
currency rates and may use hedging derivative, such as foreign currency
forward contract, to manage its foreign currency risk as appropriate.

Financial risk

The Group’s AFS Financial Assets and FVTPL Financial Assets are measured
at fair value at the end of each reporting period. Therefore, the Group is
exposed to equity security price risk due to the fluctuation of fair value of AFS
Financial Assets and FVTPL Financial Assets. The Directors regularly review
the exposure to the equity security price risk on the AFS Financial Assets and
FVTPL Financial Assets.

Operation risk
GMD

GMD is a registered member of the PIBA to carry out long term (including
linked long term) insurance and general insurance lines of business. The
Insurance and MPF Schemes Brokerage Business may expose the Group
to additional risks, for example, penalty and potential liabilities. This business
relies on the Group’s consultants to carry out the sale function. Although the
Group has provided suitable training to the consultants and adopted suitable
guideline and policy, it cannot rule out the possibility that the consultants, who
are registered with PIBA as technical representatives and engaged by the
Group, may be involved in improper conduct during the process of negotiating
and selling of insurance products and, in some cases, MPF schemes, which
may expose the Group to liabilities. The Group may also be exposed to
compliance risk as insurance brokerage is a highly regulated industry in Hong
Kong. The Group will need to incur additional costs to ensure compliance
with the relevant rules and regulations. Non-compliance with such rules and
regulations may result in significant penalty or other potential liabilities to the
Group.
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Wafer HK

The operation of Wafer HK depends on a limited number of key suppliers
for supply of products. Any disruption to the business or operation of
those suppliers, or to their ability to supply and deliver the products with
merchantable quality and on time, could significantly affect the Group’s
ability to fulfill customers’ demand on a timely basis. As a result, the Group’s
relationships with the customers, sales and results of operations may be
adversely affected. As at the date of this report, the Directors were not aware
of any material adverse change in the relationship between key suppliers and
Wafer HK.

MATERIAL ACQUISITIONS

Acquisition of AP Group

On 13 June 2016, the Group entered into the AP Group SP Agreement
with AP Vendor to acquire 51% of the equity interest of AP Group, at the
consideration of HK$20,400,000 (subject to downward adjustment), which
were settled by way of allotment and issue of 40,800,000 Consideration
Shares, credited as fully paid, at an issue price of HK$0.50 per Consideration
Share pursuant to the general mandate granted in the annual general meeting
of the Company held on 23 May 2016.

Pursuant to the AP Group SP Agreement, in the event that the audited
consolidated profit after tax of AP Group and its subsidiaries attributable to
owners of AP Group for the period from 1 January 2016 to 31 December
2017 is less than HK$16,000,000, the AP Vendor shall, and the guarantor shall
procure the AP Vendor to, pay to the Group (or to its order) an adjustment
amount in cash in the manner prescribed under the AP Group SP Agreement.
AP Group and its subsidiaries are principally engaged in the provision of
education and training programs in relation to self-improvement and self-
enhancement in Hong Kong and the People’s Republic of China (the “PRC” or
“China”). The acquisition will enable the Group to provide regular and recurring
in-house training for its sales representatives in the Insurance and MPF
Schemes Brokerage Business to enhance their customer service techniques
so that it will benefit the turnover of the Group in the long term. Completion of
the acquisition took place on 1 July 2016. Details of such acquisition are set
out in the Company’s announcements dated 13 June 2016, 23 June 2016
and 1 July 2016, and note 22(a) to the condensed consolidated financial
statements.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

Acquisition of Million Worldwide and loan

On 11 March 2016, the Group entered into a sale and purchase agreement
with an independent third party to acquire 100% of the issued share capital of
Million Worldwide, and a sum of HK$26,899,220 owing from Million Worldwide
and its subsidiary to the vendor at the cash consideration of HK$20,000,000.
Million Worldwide is principally engaged in investment holding and owns the
entire issued shares of Talent Vision Limited which legally and beneficially owns
a property located in Hong Kong. Completion of the acquisition took place on
21 March 2016. The Group can continue to lease the property out under the
existing tenancy agreement to generate steady rental revenue. Details of such
acquisition are set out in the Company’s announcements dated 11 March
2016 and 21 March 2016.

Acquisition of Dragon Oriental

On 29 March 2016, the Group entered into a sale and purchase agreement
with an independent third party to acquire 51% interest of Dragon Oriental
at the cash consideration of HK$17,340,000. Dragon Oriental is principally
engaged in property investment and its principal asset is a property located
in Hong Kong. Completion of the acquisition took place on 31 March 2016.
Immediately after completion, Dragon Oriental becomes an indirect wholly-
owned subsidiary of the Company. The Directors believe that the increase
of the Group’s interest in Dragon Oriental from 49% to 100% through
the acquisition will allow the Group to fully benefit from the rental income
generated from the existing leasing of the property and provide capital
appreciation potential to the Group. Details of such acquisition are set out in
the Company’s announcements dated 29 March 2016 and 31 March 2016.

Material acquisitions and disposals

Apart from those disclosed in the sections headed “Acquisition of AP Group”,
“Acquisition of Million Worldwide and loan” and “Acquisition of Dragon
Oriental” in this report, the Group had no material acquisition or disposal
during the Period.

Employees and remuneration policies

As at 30 June 2016, the Group had approximately 92 employees (31
December 2015: 88 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is reviewed periodically and determined by reference
to market terms, company performance, individual qualifications and
performance, and in accordance with the statutory requirements of the
respective jurisdiction where the employees are engaged.
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BEEEFN®RIM

Contingent liabilities

As at 30 June 2016, the Group did not have any significant contingent
liabilities (31 December 2015: Nil).

Capital commitments

As at 30 June 2016, the capital commitments contributed but not provided for
development costs of intangible assets were approximately HK$20,400,000
(31 December 2015: HK$26,586,000). Please refer to note 21 to the
condensed consolidated financial statements for details.

OUTLOOK

Looking forward, the Group will continue to strive on the I.T. market. Even
though the markets of corporate management solutions, anti-virus software
and mobile applications are very competitive, the Group is still confident in
expanding these business segments by implementing its long-term market
strategies. Due to the fast moving I.T. market development, the Group will
keep on enhancing its products’ features so as to catch up with the latest
trends.

Subsequent to the completion of the acquisition of 51% of the issued share
capital of AP Group on 1 July 2016, the Group is able to diversify its business
into the provision of education and training programs in relation to self-
improvement and self-enhancement in Hong Kong and the PRC, and such
acquisition will enable the Group to provide regular and recurring in-house
training for its sales representatives in the Insurance and MPF Schemes
Brokerage Business to enhance their customer service techniques. The Group
is optimistic to its business prospect and expects that Insurance and MPF
Schemes Brokerage Business will become one of the principal sources of
income of the Group in the future.

Riding on its intrinsic strength, the Group will continue to build on and reinforce
its advantages by identifying potential investment opportunities in the market
to grasp any potential business opportunities, in order to generate positive
impacts and profit to increase its Shareholders’ value.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. General and specific enquiries have been made
to all Directors and they all confirmed they had complied with the said GEM
Listing Rules during the Period.

DIRECTORS’ INTERESTS IN CONTRACT OR
ARRANGEMENTS

New Copyright Licence Agreement

A copyright licence agreement (the “New Copyright Licence Agreement”)
was entered into among Both Talent International Limited (‘Both Talent”), a
subsidiary of Boom Max International Limited, as licensee, Chengdu AOBI
Information Technology Co., Ltd. (the “PRC Company”), as licensor, and
Apperience Corporation on 1 July 2014 pursuant to which the PRC Company
granted to Both Talent an exclusive licence to use the copyright of “Advanced
SystemCare” registered in the name of the PRC Company in the PRC for a
period from the date of the New Copyright Licence Agreement to the later of (i)
the completion of registration of the assignment of the copyright to Both Talent
in China; and (i) the completion of registration of the copyright of “Advanced
SystemCare” in the name of Both Talent in the United States as part of the
Group’s internal reorganisation. Mr. Xue Qiushi (an executive Director and the
chief executive officer of the Company) is interested through his shareholding
in the PRC Company. Such transaction does not constitute notifiable
transaction under Chapter 19 of the GEM Listing Rules and is fully exempted
from the requirements under Chapter 20 of the GEM Listing Rules.
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OTHER INFORMATION

Boom Max Acquisition

Reference is made to the circular of the Company dated 23 November 2015
(the “Circular”) in relation to the acquisition of 14.677% interest in Boom Max.
Unless otherwise defined in this report, capitalised terms used in this section
shall have the same meaning as defined in the Circular. As disclosed in the
Circular, the Acquisition Agreement was entered into among the Company, the
Vendors and the Warrantors in relation to sale and purchase of an aggregate
of 14.677% of the equity interest in Boom Max, conditional upon, among
other conditions, the Restructuring. Mr. Xue, being one of the Warrantors, is
interested in one of the Vendors, Ace Source, which is wholly and beneficially
owned by him. Mr. Dong Yuguo, being one of the Warrantors, is interested in
one of the Vendors, Access Magic, which is wholly and beneficially owned by
him. Mr. Dong is also a director of some subsidiaries of the Company. Such
acquisition constitutes a major and connected transaction of the Company
under the GEM Listing Rules and is subject to the notification, announcement
and shareholders’ approval requirements of Chapter 19 of the GEM Listing
Rules and the circular, independent financial advice and independent
shareholders’ approval requirements under Chapter 20 of the GEM Listing
Rules. Such acquisition was completed on 31 December 2015. As part of the
Consideration, on 31 December 2015, the Company issued the Convertible
Notes in the principal amount of HK$43,816,465 and HK$25,927,823
conferring rights to Ace Source and Access Magic respectively for shares
of the Company at an initial Conversion Price of HK$0.3 per Conversion
Share (as adjusted to HK$1.5 per Conversion Share after the 2016 Capital
Reorganisation becoming effective on 24 May 2016 and subject to further
adjustment(s)) due on, subject to the conditions attached to the Convertible
Notes, the date falling two years after the Issue Date. Details of the acquisition
are set out in the Company’s announcements dated 13 August 2015, 16
September 2015, 16 October 2015, 6 November 2015, 15 December 2015
and 31 December 2015 and the Circular.

Save for the New Copyright Licence Agreement and the Acquisition
Agreement, none of the Directors or an entity connected with a Director is
or was materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:

Long positions in the ordinary shares and underlying shares of
the Company

Name of Director Capacity
EEHR 54
Xue Qiushi (“Mr. Xue”) Interest in a controlled corporation
BEE (TEEEAED) A E s
Kuang Hao Kun Giovanni Beneficial owner
(“Mr. Kuang”)
PSR ([BbsEAE]) EnlAA

OTHER INFORMATION

EERFETHRABRAQATIE[AABEE
MRS MHERORESHEZIAR

RZZE-REANA=ZTH EFRARALIETHAERAE
REHEEAEEER (EEREH R AEEPIEXVED) &
Bt - AR 0D BB F R B IR IR 55 I B B 16 B S8 35216
AN IFEERMANERIORE  HIRIERIFER LT
MAIES A6 BERESETR IR ERERRTTAE
RAF MR Ok BT

RAEAREERREBERONWE A

Number of shares

and underlying Approximate percentage of
shares of the Company  the total issued share capital
held of the Company (Note 1)
FEAARIRG R AR 2PE BT
HERDEE BRABABD L (FIzE1)
59,342,036 24.03%

(Note 2)
59,342,036 24.03%

(KtzE2)
1,231,000 0.50%

(Note 3)
1,231,000 0.50%

(KftEE3)
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OTHER INFORMATION

Notes:

The total number of 246,915,825 shares of the Company in issue as at 30 June
2016 has been used for the calculation of the approximate percentage.

Ace Source International Limited (being one of the substantial Shareholders
whose interests are set out in the section headed “Interests Discloseable
under the SFO and Substantial Shareholders’ and Other Persons’ Interests in
Securities” below) is wholly and beneficially owned by Mr. Xue. As such, Mr. Xue
is deemed to be interested in all the shares/underlying shares of the Company
held by/interested by Ace Source International Limited pursuant to Part XV of the
SFO. Based on the Director’s/Chief Executive’s Notice — Interests in Shares of
Listed Corporation filed by Mr. Xue on 27 May 2016, among these 59,342,036
shares/underlying shares, 29,210,976 of which were underlying shares to be
allotted and issued by the Company upon exercise of the conversion rights
attached to the convertible notes created and issued to the vendors of the
Boom Max Acquisition in an aggregate principal amount of HK$75,208,000
with a conversion period from 31 December 2015 to 31 December 2017 at
a conversion price of HK$1.50 per share (as adjusted after the 2016 Capital
Reorganisation becoming effective on 24 May 2016 and subject to further
adjustment(s)). The convertible notes are due to mature on a date faling two
years after the issue date of 31 December 2015. As part of the consideration
for the Boom Max Acquisition, the convertible note in a principal amount of
HK$43,816,465 was created and issued to Ace Source International Limited.

On 2 July 2015, the Company granted a share option to subscribe for
1,231,000 shares of the Company (as adjusted after the 2016 Capital
Reorganisation becoming effective on 24 May 2016) to Mr. Kuang. Such
share option has an exercise period from 15 July 2015 to 14 July 2018 and
an exercise price of HK$2.755 per share (as adjusted after the 2016 Capital
Reorganisation becoming effective on 24 May 2016).

Long positions in the shares of associated corporations of the
Company

BABSEREARARARZE—R"ENA=ZTHNEEHITR
19 48 $1246,915,8250% 5 & »

Ace Source International Limited ( £ ZA8HE ~ — HgEEH
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FEREMALTRESNER ] O AETELEESH
BB RIBEBFRPEROEXVE  BEEERRAR
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BR 154 % - R 7% 559,342,036 A% 15, HERARR 1A o+ HAh
29,210,9760% A 281X B BT 5 3% AT H AR 52 R AT T 45 3 1R
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Approximate
percentage of
the associated
corporation’s

Name of the Capacity in which the shares Number of issued

Name of Director associated corporation are held shares share capital
EREEEE T

504 HEEE AR BERGOH S5 ROHE  REABOELH
Xue Qiushi Apperience Corporation Interest of a controlled corporation (Note) 3,882,391 18.79%
ENE Apperience Corporation TmEE s () 3,882,391 18.79%
Xue Qiushi Boom Max International Limited  Interest of a controlled corporation (Note) 11,657 11.66%
BNE Boom Max International Limited 52 B4 4 (i) 11,657 11.66%
Note:  Ace Source International Limited is wholly and beneficially owned by Mr. Xue. As M3 :  Ace Source International LimitedfigEsc s 2 EE2EHA -
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such, Mr. Xue is deemed to be interested in all the shares held by Ace Source
International Limited in Apperience Corporation and Boom Max International
Limited (both being associated corporations of the Company) pursuant to Part
XV of the SFO.

It IR HE B H I B E GBI EXVED - BE R AR B Ace
Source International LimitedffT#§Apperience Corporation 2
Boom Max International Limited (3 A7Z8 A 8 ERE ) 236
BRI P A o
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OTHER INFORMATION

Aggregate long position in debentures of the Company AARBEFFREY

Amount of
Name of Director Capacity in which the debentures are held Exercise period debentures
EEp BEESNSH T B5EH
Xue Qiushi Interest of a controlled corporation (Note) 31 December 2015 to 31 December 2017 HK$43,816,465
BNE RpsEER () —T-REFT-AZ+—HE 43,816,46575 T

—E—tF+=A=+-H

Note: Ace Source International Limited is wholly and beneficially owned by Mr. Xue. As
such, Mr. Xue is deemed to be interested in all the debentures held by Ace Source
International Limited pursuant to Part XV of the SFO.

Save as disclosed above, as at 30 June 2016, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests or Short Positions in the Shares, Underlying Shares or Debentures
of the Company or any Associated Corporations” above, at no time during
the Period was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors and the chief executive of the Company,
their respective spouses or children under the age of 18 to acquire benefits by
means of acquisition of shares in or debentures of the Company or any other
body corporate.

SHARE OPTION SCHEME

On 24 December 2007, the share option scheme of the Company (the “Share
Option Scheme”) was approved by the Shareholders in an extraordinary
general meeting of the Company. The Share Option Scheme is to enable the
Company to grant options to either Directors or employees of the Group in
order to recognise and motivate their contribution, to provide incentives and
to help the Group in retaining its existing employees and recruiting additional
quality employees so as to provide them with a direct economic interest in
attaining the long term business objectives of the Group.
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OTHER INFORMATION

The Share Option Scheme shall continue in force for the period commencing
from its adoption date and expiring at the close of business on the tenth
anniversary thereof, after such period no further options will be granted but
the provisions of the Share Option Scheme shall remain in full force and effect
in respect of any options granted before its expiry or termination but not yet
exercised. The Share Option Scheme will remain in force until 24 December
2017.

Upon acceptance of an option to subscribe for shares granted pursuant to
the Share Option Scheme, the eligible participant shall pay HK$1.00 to the
Company by way of consideration for the grant. Such option will be offered
for acceptance for a period of 7 days from the date on which the offer is
made. The total number of shares issued and to be issued upon exercise of
the options granted to each participant or grantee (including exercised and
outstanding options) in any 12-month period up to the date of grant shall not
exceed 1% of the shares in issue at the date of grant. The exercise price for
the options granted under the Share Option Scheme may be determined by
the Board at its absolute discretion but in any event will not be less than the
highest of: (i) the closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant, which must be a trading
day; (i) the average closing price of the shares as stated in the daily quotations
sheets of the Stock Exchange for the five trading days immediately preceding
the date of grant; (i) the average closing price of the shares as stated in
the daily quotation sheets of the Stock Exchange for the ten trading days
immediately preceding the date of grant; and (iv) the nominal value of the share
on the date of grant.

On 2 July 2015, the Company granted 2,462,000* share options (the
“Options”). Among the Options granted, (i) Option entitling the holder thereof
to subscribe for an aggregate of 1,231,000* shares was granted to Mr. Kuang,
the chairman of the Board and an executive Director and (i) Options entitling
the holders thereof to subscribe for an aggregate of 1,231,000* shares were
granted to two directors of subsidiaries of the Company (one of whom is also
the company secretary and financial controller of the Company).

The grant of the Option to Mr. Kuang has been reviewed and approved by the

independent non-executive Directors in accordance with Rule 23.04(1) of the
GEM Listing Rules.
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Details of the movements in the Options granted under the Share Option
Scheme during the Period are as follows:

OTHER INFORMATION
Hp & #

BB SR BRER A MEANZSFEWT

Outstanding Cancelled/ Outstanding
Exercise asat Granted exercised Lapsed as at
price per 1 January during during during 30 June
Date of grant Grantees Exercise period share 2016 the Period the Period the Period 2016
RZB-RF RZE-RE
-A-8 il | ~A=1A
RUEAH RRA i BRITEE MATE  AHEEL  HE/AE AHEXN HRTE
HKS '000 '000 '000 '000 '000
B T Rl T T T
2 July 2015 Mr. Kuang 15 July 2015 to 14 July 2018
“F-R§tAZR BEE ZE-nELATRAZE
ZZ-N\ELATHA 2.755* 1,231* - - - 1,031*
2 July 2015 Two directors of 15 July 2015 to 14 July 2018
“Z-R%tAZA subsidiaries of the Company —Z—RhE+A+HHEZE
ARARENBLARES —E-\FtATHA 2.755" 1,231 - - - 1281
Total
b 2,462 - - - 2,462

After the adjustment for the 2016 Capital Reorganisation becoming effective on 24
May 2016.

Note: The vesting period of the Options is from the date of grant until the
commencement of the exercise period.

Details of the Options granted by the Company have been disclosed in the
Company’s announcement dated 2 July 2015. Details of the 2016 Capital
Reorganisation are set out in the Company’s announcements dated 29
February 2016 and 23 May 2016 and the Company’s circular dated 20 April
2016.

As at 30 June 2016 and the date of this report, the total number of shares
available for issue under the Share Option Scheme is 24,691,582 (as adjusted
after the 2016 Capital Reorganisation becoming effective on 24 May 2016),
representing approximately 8.3% of the issued share capital of the Company
as at the date of this report.

BOERAERAR | hHREARS 2016

* BoE—RFRAEER -FT-A"FAA - +HOBEEHRE

-
WIRE: BSRMEERE A BRI A R E TSRS AL -
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tAZHMNAEARE - T — NFRASHENFIEH
RARRAHAZE—RNF_AZ+tNHEER=ZZ— F
FAZH=ANAEURAARIBBHA-T— X FWNA
Z+HEEK -

RZB—REXNA=ZTHRERRE B REERER
R BB 1T 2 B 4 8 R24,601,682/k (M = Z —R4F
BAEENR T RFRA - THHEREERE) -
HEREARRRARE DA ZEEHITRAZH8.3% °
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OTHER INFORMATION

INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

Substantial Shareholders

As at 30 June 2016, the following persons (other than Directors or the chief
executive of the Company) had, or were deemed or taken to have interests
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded

BREFZRBERNETHENER UK E
ERRRHEMALTRAESHNER

FERR

REZF-ARFERNAZTH BREFHARFERTHA
M AT ALTRAR AR SHARR It - A ik
BESE REAAREE LG HRIIFEXVEEE2%30
BB A AN X B BB A2 PR BR sk AR BRI AN AR B R R RS 25 S
EHRHIE336IEATFENECMANEEIORR

in the register required to be kept by the Company under Section 336 of SFO:

Long positions in the ordinary shares of the Company

Shareholders

[

Fastek Investments Limited (“Fastek”)
Fastek Investments Limited ( [Fastek | )

Rosy Lane Investments Limited (‘Rosy Lane”)
Rosy Lane Investments Limited ([Rosy Lane |)

Hong Kong Education (Int’l)
Investments Limited

ErYE (AR REKERRAF

Access Magic Limited (‘Access Magic”)
Access Magic Limited ([ Access Magic | )

Dong Yuguo (“Mr. Dong”)
BERR([ELE])

Universe International Holdings Limited
(“Universe International”)

ETERERERAR (RFER])

Ace Source International Limited
(“Ace Source”)

Ace Source International Limited
(TAce Source |)

Lung Chung Chi
Bz
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Capacity

a4

Beneficial owner

EREBA

Interest of controlled corporations
REEEER

Interest of controlled corporations
XL EER

Beneficial owner

BEREBA

Interest of a controlled corporation
ZEEEER

Interest of controlled corporations
ZEEEER

Beneficial owner

i

TEEA A

\

Beneficial owner

EalEEA

R a] BRI E
Approximate
Number of percentage of
shares/ the total
underlying issued share
shares of capital of
the Company the Company
held (Note 1) (Note 2)  Notes
EE XN HAEXREH
B3/ BRITRA
HERHEE BORI
(P3ET) (fE2)  F5E
23,720,000 (L) 9.61% 3
23,720,000 (L) 9.61% 3
31,912,157 (1) 12.92% 3
31,912,157 (1) 12.92% 3
31,912,157 (L) 12.92% 3
31,912,157 (1) 12.92% 3
35,219,879 (L) 14.26% 4
35,219,879 (L) 14.26% 4
35,219,879 (L) 14.26% 4,5
35,219,879 (L) 14.26% 4,5
49,383,000 (L) 20.00% 6
49,383,000 (L) 20.00% 6
59,342,036 (L) 24.03% 7
59,342,036 (L) 24.03% 7
17,579,000 (L) 712%
17,579,000 (L) 712%
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Notes:

The letter “L” denotes a long position in the shares/underlying shares of the
Company.

The total number of 246,915,825 shares of the Company in issue as at 30 June
2016 has been used for the calculation of the approximate percentage.

Wise Action Limited (“Wise Action”) and Fastek are wholly and beneficially owned
by Rosy Lane. Rosy Lane is wholly-owned by Hong Kong Education (Int’l)
Investments Limited. Each of Hong Kong Education (Int’l) Investments Limited and
Rosy Lane was deemed to be interested in the 8,192,157 shares of the Company
and 23,720,000 shares of the Company held by Wise Action and Fastek
respectively pursuant to Part XV of the SFO.

Access Magic was interested in 35,219,879 shares/underlying shares of the
Company in the capacity of beneficial owner, 17,285,215 of which were underlying
shares of the Company.

Access Magic is wholly and beneficially owned by Mr. Dong, a director of a
subsidiary of the Company. As such, Mr. Dong was deemed to be interested in all
the shares/underlying shares of the Company held or interested by Access Magic
pursuant to Part XV of the SFO.

Based on the corporate substantial shareholder notice filed on 14 June 2016 by
Universe, the shares of which are listed on the Main Board of the Stock Exchange
(stock code: 1046), each of Weluck Development Limited and Fragrant River
Entertainment Culture (Holdings) Limited held 8,583,000 shares of the Company
and 40,800,000 shares of the Company. Weluck Development Limited is wholly
owned by Fragrant River Entertainment Culture (Holdings) Limited, which is in turn
wholly owned by Universe. Accordingly, Universe was deemed to be interested
in all the shares of the Company owned by Weluck Development Limited and
Fragrant River Entertainment Culture (Holdings) Limited pursuant to Part XV of the
SFO.

Ace Source was interested in 59,342,036 shares/underlying shares of the
Company in the capacity of beneficial owner, 29,210,976 of which were underlying
shares of the Company. Ace Source is wholly and beneficially owned by Mr.
Xue. As such, Mr. Xue was deemed to be interested in all the shares/underlying
shares of the Company held or interested by Ace Source pursuant to Part XV of
the SFO. Mr. Xue's interests in the shares and underlying shares of the Company
are disclosed in the section headed “Directors’ and Chief Executive’s Interests or
Short Positions in the Shares, Underlying Shares or Debentures of the Company
or any Associated Corporations” above.

Save as disclosed above, the Directors were not aware of any other person

(other than Directors or chief executive of the Company) who, as at 30 June

2016,

had or was deemed to have interests or short positions in the shares

or underlying shares of the Company, which would fall to be disclosed to the

Company and the Stock Exchange under the provisions of Divisions 2 and 3

of Part XV of the SFO or, which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

B
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3. BEARAT ([E1E]) MFasteki Rosy Lane® & B 251
Rosy LaneBIEBHE (B ) REKEFRARZERE -1
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

None of the Directors, nor their respective close associates (as defined under
the GEM Listing Rules) had any interest in a business, apart from the business
of the Group, which competes or is likely to compete, either directly or
indirectly, with the business of the Group during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the code provisions set out
in Appendix 15 to the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the audit committee with written terms of reference
in accordance with Rules 5.28 to 5.33 of the GEM Listing Rules. The audit
committee currently comprises three independent non-executive Directors,
namely, Ms. Xiao Yiming, Professor Lee T.S. and Professor Chui Tsan Kit (the
chairman of the audit committee). The audit committee’s principal duties are
to review and supervise the financial reporting process, risk management and
internal control procedures of the Group.

The Group’s unaudited consolidated results for the Period have been reviewed
by the audit committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed public float under the GEM Listing Rules.

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all Shareholders for their support to the Company.

On behalf of the Board
GET Holdings Limited
Kuang Hao Kun Giovanni
Chairman

11 August 2016
As at the date of this report, the Board consists of two executive Directors,
namely Mr. Kuang Hao Kun Giovanni and Mr. Xue Qiushi; and three

independent non-executive Directors, namely Ms. Xiao Yiming, Professor Lee
T.S. and Professor Chui Tsan Kit.
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